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To Rule Business 
7 IS difficult to say offhand how 
many of the recommendations of 
the Royal Commission on Price 
Spreads should be put into effect. 
But even if one ted all of them 
as sound, it would still be true that 
they represent nothing less than a 
ten or fifteen year programme. 

One has only to furn one’s mem- 
ory back a few months to recall what 
happened in the United States, when 
the National Recovery Administra- 
tion attempted, on a nation-wide 
scale, a rigid control of all industrial 
and merchandising activities, .to 
gain some idea of the confusion that 
would follow from any hurried at- 
tempt to implement the report in 
full. 

Already in Canada, commission 
has been piled upon commission in 
an attempt to achieve by state. di- 
rection a regimentation of all our 
economic activities, A large number 
of the commissions are notable only 
for their failure to accomplish their 
objectives. 

r * = s 

HE “évils” outlined in the report 

of the commission are conditions 
that are not fundamental ‘in .the 
nature of business in Canadz. In the 
main they.are evidences of the acute 
difficulties of. the depression. The 
has freely offered reme- 

dies meet what are symptoms 

Some flagrant examples of busi- 
ness abuses are cited. If one could 

hy.of business men at large and of 
thei daily actions, one might well 
despair of. individual effort and per- 
sonal. honesty..ever achieving a 
reasonably social, ethical and effici- 
ent machinery of production and 
distribution. 

But there is a vast difference 
between flagrant: examples of indi- 
vidual exploitation and the general 
conduct of ‘business men. Likewise, 
there is a vast difference between 
unsatisfactory conditions that have 
arisen because of the psychological 
and financial: distress of the ‘crisis 
years and the more normal conduct 
of business in ordinary times. One 
cannot have a: world wide fall in 
prices without bankruptcies, price 
cutting, pressure selling and so on. 

* ¢ ¢# 
ANY .of the so-called “facts” 
upon which the Royal Commis- 
sion bases its recommendations are 
not facts at all but pure misconcep- 
tions and misinformation. 

There is a striking enough contrast 
between the charges so freely 
bandied by the Hon. H. H. Stevens 
and the conditions as actually re- 
vealed by the price spreads probe. 
Mr. Stevens has failed to prove his 
allegations. The statements madé in 
his first speech in Toronto and the 
statements. made in his ill-considered 
pamphlet appear utterly ridiculous 
in the light of the actual conclusions’ 
drawn by the Royal Commission 
about the circumstances he was 
discussing. f 

And yet the disparity between 
many of the statements published in 
the Royal ‘Commission Report— 
modified ag they are from. Mr. 
Stevens original charges—and the 
actual facts are almost equally great. 
Another commission sitting two 
years from now, looking into the 
same set of conditions and circum- 
stances and removed somewhat from 
the hot *temper and ill-directed 
moral indignation of the present 
period, would draw up a vastly 
different report.: It would have 
fewer recommendations to make. 

Yet on the basis of this very inac- 
curate document, we are asked to 
impose upon the operation of busi- 
ness concerns in Canada a form of 
control by political appointees that 
is to be permanent in nature and that 
is supposedly to be but the beginning 
of a long process of expansion of 
state control. , 

a s - 

OvE can hardly escape the con- 

clusions that this political docu- 
ment, drawn up by politicians and 
presented. to parliament. just before 
& federal election, has at least part 
of its inspiration in the fact that the 
promise of jobs is always a way to 
win votes. How many jobs would 
be available if all the suggestions 
were taken up? Thig is something 
that cannot be estimated. Appoint~ 
ment of a complete personnel to the 
recommended commissions .would 
bring about a considerable lowering 
of the unemployment figures. It is 
not difficult to imagine the gleeful 
rubbing of hands by the politicians 
as they think of five. six, seven or 
(Continued-on page 2, col. 3) 
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COTTON TEXTILE 
OPERATORS SEE 
MANY: CHANGES 


Double Shift Likely if 
Hours of Labor 
Changed 


NEED WIDER MARKET 


Adoption of 48-hour Week 
Recommended by Price 
Spreads Board Raises 
Difficulties 


From Our Own Correspondent 

MONTREAL, — Adoption of the 
Royal Commission of Price Spreads’ 
recommendation of a 48-hour week 
in industry will present new diffi- 
culties for the primary cotton textile 
industry. . 
_ At present, plants work on a 55- 
hour week. Total production and 
selling costs. are all predicated on 
that basis. To change over to a 48- 
hour week would involve a number 
of major adjustments in order to 
overcome the increased labor costs. 


Reducing the labor-week from 55 
to 48 hours, which would not be fol- 
lowed by a reduction in wages ow- 
ing to the existence of minimum 


wage, laws in. those provinces in 
w the primary cotton manufac- 
turers are represented, would add 
from 12 to 15 per cent in the labor 
costs .of manufacture. Ordinarily 
this increase would be passed along 
to.the ultimate consumer, but this is 
not possible in view of the highly 
conmipetitive. state of affairs in the 
cotton textile market due to impor- 
tations, it is claimed. 
Consider Double Shift 

It. is understood that some of the 
leading ‘companies in the primary 
cotton textile industry are consider- 
ing their plant operations on 
a double shift if the Price Spreads 
Commission’s recommendation is 
adopted. This follows a similar 
course taken in the United States 
when: increasing costs under the 
N.R.A, made the double and triple 
shift necessany in order to hold down 


(One. problem.involved .in.going 


from the single to the double shift, 
is whether or not to adopt a 35-hour 
ora 40-hour week. The latter is 
considered. more economical, ,but. it 
is doubted if the market in this coun- 
try could maintain such a schedule. 


Would Cut Costs 

By adopting the two 35-hour 
shifts, the labor-week is automatic- 
ally increased from the present .55 
hours to. one of 70 hours.. Such a step 
would result in a material reduction 
in manufacturing costs and lower 
administration and. selling charge 
per unit of production. due to the 
larger output. This would more than 
offset increase in labor costs brought 
about by a reduction in the working 
week from 55 to 48. hours with a 
continuance of the minimum weekly 
wage bill. 

The double working shift is fav- 
ored by the manufacturers, but it 
has a major drawback—what to do 
with the increased output? It is esti- 
mated that by increasing the work- 
ing week from 55 to 70 hours, and 
operating plants the same length of 
time as say last year, some 20,000,000 
additional yards of cotton goods 
would be produced. 


Question of Market 


Inventories of the primary cotton 
textile manufacturers are said to 
have reached their maximum at 
present. Producers claim they can- 
not afford to increase without a mar- 
ket for this additional output, other- 
wise no advantage would accrue 
from double-shift plant operations, 

Last year the Canadian market 
took around 300 million yards of cot- 
ton goods. Of this amount, about 68 
million yards were imported from 
Lancashire ahd 25 million yards 
from elsewhere, mostly. from the 
United States. Canadian manufac- 
turers, accordingly, accounted for 
about two-thirds of the total con- 
sumption, or, in round figures, 200 
million yards. 

Encourage Sales Demand 


In a normal year the Canadian 
market takes around 400,000,000 
yards of cotton goods. Sales last 
year, therefore, were about 25 per 
cent short of that level. In order to 
increase the market for cotton goods, 
steps will likely be taken by the 
manufacturers to bring about a more 
intensive merchandising campaign 
to bring the demand up to a level 
which would make it worthwhile 
to place plant operations on a double 
shift in the event of a compulsory 
48-hour week. 


r of Audit Bureau of Circulations se 


for Laura Secord. 


* Rumors of a stock split. of : 
Laura Secord are ~ 


Deny Stock Split 


HYDRO TO ASK 
CUT IN POWER 
FROM QUEBEC 


Coming Conference “to 
Hear Refusal to Take 
Full Deliveries 


LOOK TO NIAGARA 


When the Ontario cabinet ‘meets 
representatives of Quebec power 
companies, including bondholders, 
early next week, it is understood 
that ministers will be prepared only 
to consider re-writing of contracts 
for not over 500,000 horsepower. 
That is about what. can be taken 
over the present transmission’ line 
trom the Quebéc border and-it ‘has 
been made plain that the présent 
Government is absolutely opposed. 
to spending $18 millions for another 


The 
abt een caer ee 
ere any neces- 


ec itment: 
now exceed 600,000 horsepower and 


that they cannot take all .of this i 
transmissi 


over present on line. The 
present capacity of the line, if 500,- 
000 h.p. might be used to carry 
Quebec power. Then, Hydro engi- 
neers feel that 250,000 horsepower 
additional can be made available 
from Niagara without the necessity 
of making international agreement 
for further diversion. 

Get 250,000 More Niagara Power 

For instance, they state that by 
diverting to Queenston Chippewa 
development the water now used by 
Canadian Niagara they can sécure 
double the efficiency with the same 
water, In other words, they would 
get an additional 150,000 horsepower. 

It is claimed that the Hydro can 
develop another ‘120,000 horsepower 
at Niagara by diverting more water 
into the Great Lakes system through 
reversal of flow of the Ogoki River, 
north of Lake Superior. 

Altogether this would mean at 
least 250,000 horsepower and though 
some years and many millions of 
dollars would be needed to make 
this Niagara power available -the 
engineers believe that the present 
surplus which can be carried from 
Quebec over present transmission 
line is ‘ample to permit such ar- 
rangements. They claim their pro- 
ject is much cheaper. 

At the conference the Government 
is expected to outline its views as to 
revision of power purchase contracts 

* (Continued on page 2, col. 4) 


Week’s Figures 
Feature Decline 
In Cattle Sales 


Weekly cattle and hog sales de- 
clined considerably but substantial 
gains were recorded by newsprint, 
creamery butter, and pig iron pro- 
duction during March as compared 
with the previous month, although 
most of the factors were lower as 
compared with March of a year ago. 

—Change— 


| en 


Menthly: Mar. 35 wexsed Year 
Cream. butter, Ib. 8,734,605 +21.8 10.6 
Pig iron ..., tons 44,727 +20.1 +269.6 
Steel ingot .. tons 57,7968 +33 —20.7 
t... tons 206,682 +141 2. 

-e Ib. 6,071,408 +74 —20.5 


11,729 —22 
12,895 


Colorful New York Specu- 
lator Elected by . 
Directors 
INVESTS MUCH 


Bought Large Block of Stock 
at Bottom of Depression 
- to Aid Expansion 
Plans 


Bernard (“Ben”) Smith whose 
daring financial and stock market 
operations during and just before 
the depression won international at- 
tention,: will become chairman. of 
the board of George Weston, Ltd., 
on May 1. For some years back, 
Mr.. Smith has been. taking an in- 
creasing pecuniary interest in Can- 
adian mining ventures east and west. 
He has become a director of McIn- 
tyre Gold Mines and was a potent 
factor’in the development of Pion- 
eer, This is believed to be his main 
venture in the Canadian or rather 
international industrial field. 

Several years back when Garfield 
Weston was trying to interest cap- 
ital’ in his plans for expansion he 
found all the ofdinary avenues 
dried up. Most capitalists looked 
askance at a young man who was 
arguing that the depression was the 
greatest opportunity of all for ex- 
pansion, that plants could’ be ob- 


tained at low prices because of the 
general attitude of discouragement 


being made available by the general 
curtailment in production. 
Inspects English Venture 
Mr. Weston deliberately made a 


warrant construct=| 5, 


“in” it ever since and 

completed a trip of inspection of the 

comaenys English and Irish ven- 
es. 


“Ben” Smith is now associated in 
various ventures with prominent 
Canadian capitalists. To the public 
his name instantly recalls the tales 
that he consistently refused to be- 
lieve in the boom market that pre- 

ed: the’ crash, that he sold it 
i‘ ” and that he made money 
during the depression. He himself 
does not care much for the name 
“Sell "Em Ben” given him in the 
ante-depression days when his al- 
most invariable advice was “to sell 
them.” In other words, he meant 
the market was much too high and 
he was right, His comment was, 
“Why not ‘Buy ’Em Ben,’ because 
one has always to buy back ‘the 
stocks he sells.” 


Colleagues Regard Him Highly 

Canadians associated’ with him 
speak in high terms of the new 
chairman of the board. Pressed for 
further details as to what they mean 
they say that their respect and 
encomiums are based more on his 
character than on his ability and 
success as a stock market operator 
and financier. They claim that, in- 
stead of being one who is in and out 
of a stock as market values make it 
profitable either to buy or to sell, he 
takes a long view. They say that 
his word is as good as his bond 
and that he is a sticker. 

A ruling principle of Mr. Smith is 
to invest in “men” rather than finan- 
cial statements. He does not over- 
look what the accountant can find 
but he likes to back energy, ideas, 
. He prefers companies 
and industries that are “making” 
rather than those that are “made.” 
In other words, he is after capital 
appreciation more than inconie. He 
is of Irish descent and a perpetual 
challenge to the United States 
newspaper world because he is usu- 
ally uninterviewable. 


Grain Firm’s Weakness 
Closes Chicago Market 


Tip Top Tailors Sales. 
Exceed 1934 Figures 


of Tip Top Tailors to 
date in 1935 compares favorably 


tnakes one of the heaviest peak sales 
eT the ae The hae 
recen broke previous 
record for one week’s sales. 


RETAIL SALES 


LOWER IN ’35: 


UP 10 APRIL|= 


_agitation.. Political strength of so- 
cial creditors 


Simpsons Volume Below 
1934 Level Despite 
Good Easter 
MAIL ORDER BETTER 
Canadian retail volume: for the 


first quarter of 1935 appears to have 
been generally somewhat below that 


WHERE THE MONEY GOES 


| Highlights 


With election coming, Alberta suf- 
from. virulent social credit 
may soon wane, but 


meanwhile they are upsetting polit- 
ical apple’ cart. Page 8 


First Quarter . 


Post’s quarterly review shows busi- 
ness .10 per cent aboye first three 
months of 1934, though oo 

uto- 


for the same 1934 period: A late]. 


and has lifted April volume 
the'1934 month. 

- The results. fo 5 

MpsoN o. 

Simpsons Ltd, for the perjod - 
date in’ ats lower than for 
the same period a year ago, The 


.| Financial. Post. learns. Actual. buy- 


ing during the Easter period was 
about the same as a year ago and 
in some departments above 1934 
average, but this has not been suf- 
ficient to offset lower sales volume 
earlier in the year, it-is understood. 


compared ‘Easter in 
1934 has made comparison; difficult. 
Late Easter invariably means slow 
sales of apparel and similar season- 
able merchandise because sh 

are- inclined to put off 

unti] Easter week-end. Lack of any 


goods subject to whims of the ther- 
mometer. 


Little “Life” in Buying 
A feature of the current retail 


common complaint that “there is no 
‘life’ to buying.” Purchasers gener- 
ally seem hesitant due in part to 
uncertainty and doubts as to the 
future. The confidence and buoy- 
ancy of retail buying which featured 
the first half of 1934 and was evi- 
denced again in Christmas buying 
at the year-end has momentarily, 
at least, disappeared. Leading re- 
tail executives tell The Post, the 
outlook “seems indefinite,” 


Getting back to the Simpson. pic- 
ture, price levels are 


{Shareholders Are Offere 


Shares on 1 to 20 Basis” 
Below Market — 


TWO-WAY BENEFIT 


Get 50-cent Dividend ami 
Advantage in New Pury 
chases — Company 
Conserves Cash 


Famous Players Canadian © 


| having earned 80 cents a share Ou 


—Drawn for The Financial Post by R. Kael. 


WOULD BOOST 
JOBLESS FUND 


92,000 Employees in 
Banks, Insurance and 
Trust and Loan Firms 


COST $1,500,000 


That banks, trust and loan and in- 
surance companies and-other fin- 
ancial institutions in Canada will be 
called on to contribute something 
approaching $1,500,000 annually if 
they are finally included in the fed- 


378,790 no par value common shate® 


‘ek 


in 1934, has declared a dividend @ 


also authorized the offer and 
ance of an additional 18,940 sharesto 
present shareholders and holders of — 
the voting trust certificates af & 
price of $10 per share. The pred ne 
market price is around 14, and t@ -| 
date in 1935 the high has been 2 
and the low 10. The offer ig) 
good to June 1, 1935, to shareh ’ 
of record April 25, , ee 
First “Rights” in Years toe 
Widespread interest will be 
aroused in the offer of “rights” to 
shareholders because this is the ¥ 
eee re arene Y 
ere a consi era Be 
however, between this and the Mae 
fers of “rights” which were so come. 
mon some years ago.. The c y 
is not understood to be planning any © 
special expansion of capital s 
and its working capital looks strong)” 
It apparently, in this case, is se 
what similar to the old 


tion in any way. The difference is © 
that a stock dividend goes to BS 
body whereas taking up of re 
is optional. sti 
» By offering rights at $10 a share 
the com tically — 


eral unemployment insurance! | 


aide made-thia wack Ly the Sie 


Further industry analyses by the 
Royal Commission: 
Textiles ...,..... Pages 1 and 3 
Fisheries 
Farm Implements 
Page 13 


Another Junior Gold 


Central Patricia anticipates bigger 
profits in 1935. Position of this in- 


triguing young producer analyzed. 
Page 18 


Investors’ Index 


Tip Top sales better 

Laura Secord split denied ...... 
Shawinigan’s first quarter up... 
N. B. Power offers to sell 
Waterloo profits up ..... sccceu 
Bank of’Canada profits .......+. 
Dominion Tar squabbles ......+» 
Burns reports profits ....sesess- 
Eldorado sells abroad ...cccesss 
Dome declares bonus ...+ssee++s 


ONUU hee He 


INDUSTBIALS, UTILITIES, ETC. 


Aetna Life... 14 
Anglo-Norweg. . 12 


a Be Os ou 0: 8 


ancial Post.. The sum would be div- 
ided almost equally between em- 
ployees and employers. 

That is to say the companies them- 


plus the cost of collection and cler- 
ical work involved ia getting the 
contributions. Employees would be 
required. to contribute $750,000 by 
way of deductions from their pay 
envelopes. ; 

Amendment Passes Committee 

At present an amendment calling 
for inclusion of banks, insurance and 
finance companies in the federal un- 
employment insurance scheme has 
passed the banking and commerce 
committee of the Senate. If approved 
by the Senate after the Easter recess 
it would almost certainly be ap- 
proved by the House of Commons, 

Number of Employees 

e.census of 1931 showed 92,300 
persons engaged in the group known 
as “finance.” Of this total 67,350 are 
men and 25,000 are women. About 
29,000 were employed in the field of 
banking; 39,500 in insurance; 16,500 
in investment and loan firms and 
7,500 in real estate. 

These figures would include many 
that would not be included in the 
scheme, for instance all those re- 
ceiving salaries of more than $2,000 
per annum and a large number of 

agents who would not 
qualify because of. the intermittent 
nature of their earnings. At the time 


9 | of the census there were 17,380 insur- 
Canada. 


as 
showing little change from a year S 


ago with the size of the average 
transaction running about the same 
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ance agents operating in 
Scale ef Contributions 
Under the insurance scheme each 


For female employees (21 years or 
over) the contribution would be 21 


Bi 
lif: 


Executives 
dence’.that shareholders will A 
advantage of the offer made them © 
on a large scale. “a 

The. annual statement for the ? 
ended December 29, 1934, as or 
ed on page 12, shows that the comme. 
pany is well fixed for working cape “] 
ital. Of the $1.9 millions of current 3 
assets there shown, cash, call loans; | 
government and municipal bonds — 
alone exceed $1.7 millions:. A year ~ 
ago current liabilities in >, 
$723,200 purchase money ob : 
maturing serially within 12 m § 
This amount, however, included 
notes for $462,000 classified by thé” 
company as an obligation maturing | 
within 12 months pending settles — 
ment of agreement providing for re= 
newal. Such an arrangement was 
apparently arrived at as the new bale” 
ance sheet shows $259,500 a 
within 12 months and $462,000 mas. 
turing in subsequent years. This” 
arrangement reduced current liabili-’ @ 
ties considerably. 

Subsidiaries Show Gain 

In the increase of $302,000 in carne 
ed surplus in 1934 something is ate” 
tributed to company’s holdings of 
stock in affiliated companies. Fole 
lowing the regulations based on the 
Dominion Companies Act 1934, the 
company has consolidated the bale 
ance sheets and earnings statement 
of ali subsidiaries (except Auditorie 
um, Ltée., Quebec) in which its come 
mon stock interest exceeds 80 per 
cent; It shows its investment in” 
shares of subsidiaries where its ine 


terest runs from 51 to 79 per E 
and advances to these, in _ 
mortgages and bonds held, at _ 


195. Its interest in affiliated compas 
nies (that is, companies in which 


cent interest) shows at $1.2 ee 

Dividends received are shown #& 
$84,082, The auditors report ys 
éarnings of subsidiary com ; 


ings are distributed in the form 6f 


, | not consolidated are taken into comm 
The | Pany’s accounts only so far as 3 
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‘Distinguish the 
_Well-Groomed Man 


No need to emphasize the 
_ superiorities of Coats by 
‘ rrys, of London. Their 
_. fame has spread to- the 
four corners of the fashion 
world 


“We need only say that 
~ The MEN'S SHOP has the 
newest Burberry Topcoats 
| for Spring in most attrac- 
tive weaves and shades— 
in raglan sleeve style or 
the. popular. balmecaan 


r. 


2 


Priced 


$45 « 555 
each 

Joseph May—London— 

sea Topcoats $29.50 to $45.00. 

i S51” You'll find much to interest 

=> 8 ~~ «-you in our new men's fur- 


z. 
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__ hiishings for Spring. 
: terns f200, Gos — 
VV, . a 
$4.00 


| Ties, $1.00, $1.50, $2.00, 
_ $2.50 and $3.00. 
Sweaters from $4.00. 
Hats, $4.50 to $8.00. 


ae Hose, wool or silk, 75¢ to 
$3.50 





. _ Free Parking While Shopping 


"MEN'S SHOP 
| s Bay Street Section 
EATON’ - COLLEGE STREET 
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LOQKING AHEAD 
_. . .-Reyal Bank’ hes clways kept in close 
| | touch with the times. It regards with 
: confidence Canada's continued progress. 


CANADA * 


IN AUTO RATES| 


ynthetic Fleets Made 


| Criminal Offence in 


Province 
"OTHER CHANGES 





| Insurance Policyholders Ex- 


pected to Save $600, 
Yearly on Passenger 
Hazard 





Good and bad news for automo- 
ce in On- 


tario’s highway traffic act, 
which it is estimated will save in- 
surers in the province some $600,000 
annually, the most important change 
in the law is a new attempt to “out- 
law” so-called fleets” 
from the province. If effective this 
new amendment will cost individual 
insuring motorists hundreds of 
thousands of dollars, now being 
saved by cut rate policies sold un- 
der the synthetic fleet plan. By 
eliminating this “leak” it may con- 
ceivably result eventually in lower 
“standard” rates for all policy- 
holders. 

Insurance companies are greatly 
pleased by this new approach to a 
problem which has been very acute 
since as far back as 1922. The new 
amendment is introduced specific- 
~~ S their suggestion, it is under- 
st 


Synthetic Fleets 

A synthetic fleet is the name given 
to a device very prevalent in the 
field of automobile insurance where- 
by an agent or com undertakes 
to insure at considerably less than 
the “going” rate, the cars of any 
group of engaged in the 
same profession, living on the same 
street, members of the same club or 
society, employed by the same firm, 
or working under the same roof. 
The argument used is that a saving 
in commissions and expenses 
effected by grouping such persons 
into fleets and underwriting these 
individual contracts “en masse.” 

The practice has: developed into 
the most important single competi- 
tive weapon for rate-cutting used in 
the business at the present time. 
Hundreds of thousands of dollars of 
premium income is covered under 
this plan in Ontario. 


Long Standing Problem 


Off and on during the past 10 
years the Ontario Insurance depart- 
ment has attempted to curb this so- 
called “evil” which it is claimed dis- 
criminates unfairly against indi- 
vidual motorists who have not ac- 
cess to these so-called “groups.” 
Finally, in April, 1931, the depart- 
ment let go the tiger’s tail and sus- 
pended the sections of its insurance 
act (274 and 275) which gave it 
power and authority to control un- 
fair discrimination. It thus deposited 
entire responsibility for this and all 
other forms of discrimination back 


*1-on the shoulders of individual com- 


panies and their own associations. 

The argument used by the depart- 
ment at that time was that the 
power to prohibit discrimination 
was ineffective and impossible un- 
less the superintendent of insurance 
were to be given complete control 
over the regulation of insurance 
rates. Since the companies were un- 
willing to abandon the latter privi- 
lege, the partial measure of control 
was therefore abandoned. 


Department Sheds Responsibility 


The new device contained in last 
week's amendments to the insurance 
act while specifically making “pref- 
erential rates for groups of persons” 
illegal, and subject to a penalty (of 
not less than $20 and not more than 
$200 for each offence, plus possible 
cancellation of license) attempts to 


shift any responsibility for enforce- 


ment of the law away from the 


superintendent of insurance (where 
it formerly rested) and into the 
courts of the province. Thus in his 
official explanation of the statute, R. 
Leighton Foster, superintendent of 






















BANK 





changes in the bill, A. D. Watson, de- 
partment of insurance actuary, said 
it would make no difference as far as 
the administrative alon 


trust and loan companies 
Arcy Leonard, of Toronto, and for 
the banks by Morris Wilson, presi- 
dent of the Royal Bank of Canada 













tario on the Hydro’s power 
contracts with Quebec companies, it 
was freely hinted that some of these 
contracts were conceived in political 
infamy. It may or may not have 
‘been the desire of the administration 
to hint that there was a measure of 
political graft and corruption. But 
whatever the basis of the hints the 
matter cannot now be allowed to 


rest. If undue pressure was exerted 


upon politicians and officials to 
have improvident contracts signed 
and if the present government has 
any evidence of it, it should produce 


the evidence. If it has only suspici- 


ons, it should undertake to investi- 
gate those suspicions. 


In its criticisms of the action of 
the Province of Ontario in repudi- 


ating the contracts, The Financial 


Post has never attempted to defend 
the contracts as such. Obviously, 
when the province committed itself 


to buy more power than it needed, 
the contracts could not be regarded 


as really satisfactory and business- 


like propositions, 


There has been a noisy political 
and public protest against this 
unloading of excessive power sup- 
plies on the province. But there is 
far less protest against the unloading 
of obligations that are assumed by 


the direct issuance of bonds, or by 
the guarantee of bonds: The people 
of Ontario seem to regard the pur- 
chases of the Abitibi Canyon power 


plant and the Dominion Power and 


Transmission system, for example, 
as good investments. But against 


is| these developments the province’s 


bonds are outstanding and whatever 
profit was made by promoters, finan- 
ciers, or politicians out of the deal, 
it is represented in the bonds in 
which the province must pay 
interest. 

Why should the province distin- 
guish between obligations mistak- 
enly assumed under contract and 
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ject to wide variation, No one. plan 
will be satisfactory for all districts. 
The Regina plains area has in the 





leading districts for the production 








districts in the southeast are defin- 
itely submarginal for wheat produc- 
tion, but may find an outlet as 
grazing lands, if such is still pos- 
sible. : 

The first'step in such a programme 
must be to devise means of holding 
the soil, then with reasonable rain- 
fall, plans can be put into effect to 
readjust agriculture to meet periods 
of drought. ‘ 













Insurance in Ontario says specific- 
ally: 

“The enforcement of the pro- 
hibition does not require or con- 
template the intervention of. the 
superintendent of insurance and 
any questions as to its interpreta- 
tion are matters for the court.” 


Passenger Hazard Removed 

Motorists throughout the province 
will generally acclaim the removal 
of the contentious “passenger 
hazard” liability clause which -for 
the past two years has been covered 
by means of “endorsements” to the 
standard policy form.’ The new 
clause declares the owner or driver 
of a motor vehicle shall not be 
liable for any loss or damage result- 
ing in bodily injury or the death of 
any gratuitous passenger, and thus 
removes the need for any endorse- 
ment in sofar as liability within the 
province is concerned. It became 
effective April 18 and it is estimated 
will save motorists about $600,000 
annually in their auto insurance. 

This figure is based on ‘the 
assumption that 200,000 * insuring 
motorists in the province’ protect 
themselves against this -liability. 
The cost of this protection (effective 
April 1, 1935) was to have been $4 
per policy ($3 in rural areas) or a 
total amount of $800,000. 


New Rate 


With the passage of the new 
amendment the only coverage neces- 
sary is an endorsement protecting 
the motorist from passenger hazard 
liability in provinces or states which 
do not exclude*this Hability. The 
charge for this coverage will be a 
flat rate of $1. If a similar number 
of motorists elect to purchase this 
additional protection the total cost 
would be but $200,000 or a saving of 
approximately $600,000. 


Adjusters and Negligence 

Other important matters covered 
by last week’s amendments to On- 
tario insurance law have to do with 
the.so-called “public adjuster” and 
with the question of negligence in 
automobile actions. — : 

In. respect of adjusters, the new 
amendment provides that on and 
after July 1, 1935, no person other 
than a barrister or solicitor may 
negotiate, for compensation, the set- 
tlement of a claim for loss or dam- 
age arising out of a motor vehicle 


which indemnity is provided by a 
motor vehicle liability policy. The 
new law eims to prevent unquali- 
fied persons soliciting business as 
“adjusters” from claimants and in- 
sured persons, and thus. protect the 
individual insurer solici- 
tations by so-called “public ad- 
justers.” 

The amendments to the “negli- 
gence act” aim (in brief) to prevent 
a passenger in an automobile taking 
action’ against a third party to a 
collision who has been proved by 
law to have been not responsible for 
the collision. 


BANK GROUPS 
*’ WOULD BOOST 
. JOBLESS FUND 
* (Continued from page 1) 
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of “bluff” in this ‘ 
it attitude. Behind 


B. Henwood, general 
manager of Bank of Toronto. . 

Actuary Watson indicated : diffi 
culties in segregating retail trade 
and railway clerical staff figures if 
these groups were to be excluded 
from the plan: He was not 
to state whether reformation of the 
actuarial basis on which the Domin- 
ion unémployment insurarice plan 
was based. would be necessary, if 
these groups were excepted. 

It would be necessary to segregate 
statistics the retail trade, 
he said. He saw culty in decid- 
ing what constituted the retail trade, 
and added an interpretation of the 
terms would have to be placed in 
the Government's bill, — 

Speaking of the retail trade, Mr, 
Watson said that for 1931 the unem- 






























































the retail trade was slightly below 
the average rate of unemployment 
for that year. ’ 

Even if the average unemploy- 
ment*in the retail trade or in these 
clerical staffs were below the aver- 
age, this in itself would not be a 

t reason to exclude the 
classes from the bill, Mr. Watson 
reported. 


HYDRO TO ASK 
‘CUT IN’ POWER 
_ FROM QUEBEC 
a 


*(Continued from page 1) 
of the Ontarié Hydro with four 
Quebec companies, Gatineau Power 
Co., Ottawa ‘Valley Power . Co., 
Beauharnois Light, Heat & Power 
a and Maclaren-Quebec Power 

0. 

The provincial view is that ‘the 
horsepower deliveries called for 
= — ne must be reduc- 

e oad for t - 
mission lines. The Gevenuneat tae 
no intention of allowing the Hydro 
to spend the money necessary to 
build another transmission line now 





media of proclaiming the 
act cancelling the contracts entirely, 


gest provincial card in the negotia-/: 
tions. The province does not credit} 
the reports-that all power from Que- 
ood will be cut off, It such 
as “bluff"-and the Niagara pro- 
jects -as outlitied are ‘part: of its 
Niagara Possibilities . 
This altération of the’ Niagara de- 
velopment may come eventually. 
Plans for full utilization would in 
part require international sanction 
and would cost millions for addi- 


oiiar om And the d 
would e years, 
therefore, es 


evelop- 

At presen 

this alternativé e Q : 

not immediately avail- 
. Neverthéles 


ess, . 
t’s attitude will “be that 


There is believed to be an element 

















So drifting is the chief visible 
result of drought. To live through 
a dust storm is to experience some- 
than | Sears, Roebuck catalogues. The In- 


sible solutions have already been 
offered in the press and in the leg- NY 
islatures: Many of these plans may 
be dismissed with little considera- 
tion by the committee. Others have 
considerable merit and will require 
examination and possible  experi- 


The topographical and soil condi- 
tions of the areas affected are sub- 


of wheat in the entire West. Other 


will houses dyna-) state the following features as being — ‘of 117 yeats’ successful 
bm a codhnere, w Ronwath wh og atinon in its favor; f _ * 
ee is in back to pros- ae ee 4 operation. 
: an £ : : 
the out of Standardized panels reduces build b i 
oe alas OF MONTREAL 
insulated steel panels at cost, agreed-upon price only, no "ALS 2 iS L 
is still only a speck on the broad ‘ - Established 
Meds ead Datta sae. sptinch ina beeten a9 ie 
dicted frit by its enthusaats in the c ~ eslthier for living. TOTAL ASSETS IN EXCESS OF 
ag being fantastical. an aR oT $750,000,000 
evertheless, it is admitted that Some companies finance own sales. 
the basic of prefabrication Hi stronger, more 


‘In Chicago, Steelox Co. is prepar- 
ing to launch its models through 


sulated Steel Construction Co. is 


.| building its first demonstration home 
Middletown, 


near Ohio, while 


Integration and Machinery 

In order to make it easy for the 
consumer to buy, the prefabricator 
is his future on two founda- 
tion stones—“integration” and “ma- 
chinery.” 

The buyer merely picks a suitable 
model; the prefabricator does every- 
thing else from building to financ- 
ing This is said to squeeze out many 
costly details. And besides the buy- 
er pays only the agreed-upon flat 


past proved itself to be one of the/ price 


From the machinery angle, the 
standardized panel is the heart of the 
prefabrication theory. Usually it 
contains all the necessary elements 
in a building wall. Some prefabri- 
cators merely erect the wall panel 
and go no further. Others finish in- 
teriors and add equipment. In 
either case it depends on the price. 

The advantage of the machine in 
transferring a large part of the work 
ordinarily performed at the build- 
ing site to the factory, is readily 
admitted, But despite all the pub- 


| licity given the prefabricated houses 


only a few have been built. 
Points in Favor : 
In this battle, prefabricated and 
conventional, there stand out dis- 
finct points on each side. The sup- 
porters of the prefabricated unit 
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_ Points Against 


On the other hand, the opponents 
feel it is more or less just a passing 
phase; and cite problems which must 
b-ibe faced before 


houses become common on’ every 

street. These objections are: 
Radical appearance is a liability. 

Old building codes rule 


b-| new units. 


Labor 

Question of finan 

Problem of distribution. 

Price not cheap yet. 

Who will sell and service houses? 


Bitter competition from conven- 


tional houses, 
Where is the mass market. 


The comparison to the automobile 


industry, a favorite method of 


dramatizing the possibilities of pre- 


fabricated houses, is not considered 


sound, After all, the automobile 


faced practically no competition in 
its early days. 


Mass Production Step-child 


But after six years of experiment, 
American Houses, Inc., put its pre- 
fabricated house into limited pro- 
duction on April 1, with delivery 
promised customers on June 1. At 
the same time, National Houses, Inc., 
announced it would have 10,000 of 
these new houses to sell during the 
coming year. 

One of the four-roor units on dis- 
play costs $3,800 comylete, including 
erection within 106 miles of New 
York. Parts shipped by truck from 
factory, put together in two weeks. 
and walls bolted with aluminum. 
There is a shallow concrete founda- 

but no cellar. The outside is 

light grey and needs no paint. Ex- 

tra rooms can be added by. “dnbut- 
toning” one outside wall. 

All have aif-condition and are 
built of fireproof materials. Walls 
papered in parchment, -stencilled 
over with soap, and can -be washed 
with soap and water. And last, but 
not least, the prefabricated house is 
earthquake-proof and can ‘only be 
blown over by 135 mile gale. 
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Economics is not an exact science. 
Unlike chemistry or some branches 
of physics it does not lend itself to 
laboratory experiments in which 
new theories can be put to a series 
ot practical tests. It depends for its 
study upon a mass of inexact and 
impure data, which is being added 
to every day. 

Least of all sciences does econom- 
ics permit of or justify dogmatic 
one-sided expressions of opinion. 

This imposes many duties upon 


laymen and economist alike. Both 
must begin by realizing that econ- 


omics is a difficult subject, which 


does not lend itself to dogmatic con- 
clusions. Next, before forming an 
opinion on a question, both must 
take all the relevant facts and con- 
siderations into account, and not 
only those facts which support their 
case or conform to a predetermined 
point of view.. Above all they must 
realize that all questions of eco- 
nomics depend ultimately upon hu- 
man nature. It‘is not how people 
ought to react in a perfect world, 
but how they actually will react in 
the world as it is today. 


Even after they have taken all 


the relevant factors into account and 
have reached the point where they 
can safely seek a decision, their task 
is by no means over. In a few ques- 
tions is the balahce of advantage 
wholly upon one side,.and as a rule 
the pros and cons must be carefully 


sagainst each other before 


weighed 
the decision is reached. In particu- 
lar an enthusiastic insistence upon 


obvious gains must not obscure due 
allowance for less apparent but pos- 
sibly greater losses.. 

It might not be a bad thing ‘if 
both the layman and the economist 
thought a little more, discussed in 
private a little more, and said in 
public a little less. Demfocracy is 
undoubtedly the only fair form of 
government, but democracy cannot 
function wisely or efficiently if it is 
continually presented, wi half- 
baked inferences and opinions. The 
difficulty is that decisions upon 
economic questions have ultimately 
to be taken by the government of 
the day, which is responsible di- 
rectly to parliament and indirectly 
to the electorate, and a system of 
government of this kind is not al- 
ways well equipped to weigh in the 
balance intricate economic issues. 

Public opinion should be taught 
that there is rarely a simple answer 
to an economic question. Almost al- 
ways gains and losses have to be 
assessed and a final balance struck. 
It is not easy for a government sub- 
ject to political or sectional pressure 
to approach a question in this judi- 
cial frame of mind, and it is still less 
easy for a member of parliament 
who won by a narrow majority in 
a traditionally doubtful seat. The 
fact is that there is need for more 
thought and reasoned discussion and 
less partisan and dogmatism. There 
are few economic theories than can 
safely be accepted today without a 
thorough, dispassionate and impar- 
tial investiagtion. 





Ontario Uses 


| ‘Half of Power 


Farm Prices Spurt, 


Up 50 p.c. from 1932 


Farm prices have increased more 


than 50 per cent since the beginning 


out these 
may be a source of trouble. 
cing. 


excluding off-peak, 

of the capacity of Ontario stations. 
Last 

tions 


lion kwh. of energy. In 1933 the 
the | total was 9,611 million kw-h. Produc- 
tion in Ontario in-1984-totalied 6,075 


million kw.h. and the year before,| . ey ee 
4,381 million kw.h. Belgian Bread Cheapest 
Frail in Fewer Germans Pay Highest 


of 1932, according to monthly busi- 
ness review of The Royal Bank of 
Canada. It is stated that during 1933 
and 1934 the rise was rapid and con- 
sistent except for brief periods in 
the autumn after the harvests. The 
trend is continuing in 1935 and cat- 
tle prices alone have increased by 
more than 30 per cent in Canada, 
largely the result of revived ship- 
ments to United States. 

The rise in the index of farm 
prices is stated to be indicative of a 
recovery in the purchasing power of 
the farmer and indicates a probable 
stimulus to industry as a result of 
increasing farm purchases. Because 
of heavy fixed charges, however, it 
is stated that further advances in 
farm prices are n before the 
farmer can make heavy contribu- 
tions toward general recovery. 


~ Capacity in ’34 


From Our Own Correspondent 


MONTREAL.—Sales : of: electrical 
energy in Ontario, including imports 
from Quebec other than off-peak 
power, amounted to 7,063 million 
kw.h., or 49 per cent of the generat- 
ing capacity of Ontario stations, ac- 
cording to a report of the Dominion 
Bureau of Statistics covering opera- 
tions in 1934. This compares with a 
production in 1929, the peak year, of 
56 per cent and sale of firm power, 
oft of 59.8 per cent 


Un central electric sta- 


in bec produced 11,356 mil- 


The people of Belgium have the 
cheapest bread prices in the world. 
-| Interesting data on: the comparative 

prices of bread have recently been 
computed in France. In table}. 
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SIMPSON SUPREMACY SHIRTS are made 
to a standard that assures lasting satisfaction. 
They are faultlessly tailored from a superb 
two-ply white broadcloth that combines rich 
appearance and durability. Collars attached 
or separate. Various sleeve lengths. Sizes 14 
ee Phone orders filled, Adelaide 8411. At. 
2.50. 


) The Store for Men—Street Floor 


SIMPSON’S 





; , s * sinking fund gold bonds, due May 
U. S. Advertising Linage 1, 1940. At the end of last year 
Jumps Sharply in March there were outstanding pam 
From Own Corresponden' ou an or iginal issue of $7 million, 
om . so that after the retirement of the 
present amount drawn, there will 
be outstanding $2,177,500. 
Redemption, in the present in- 


stance, at 105 and accrued interest, 
will be made on May 1. 


MONTREAL.—Newspaper adver- 
tising linage in the United States in 
March took a sharp jump forward, 
paralleling a similar advance made 
in March 1934, according to records 
compiled by Media Records Inc. and 
published by/ Editor and Publisher. 

This year’s marked advance is 
the more impressive in that Easter 
comes three weeks later than in 
1934. Last year, with Easter falling 
on April 1, all Easter advertising 
was thrown into March. This year 
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much of that extra linage will go CHARTERED 
Media Recerae Agures tor s2\ ACCOUNTANT 






leading cities showed total 
newspaper linage of 110 million 
lines in March, or 24.6 million more 
than in February. Not since 1931 
has a March brought this much 
actual linage, nor this much gain 
over February. 

Both display and classified shared 
in the gains. Classified was 17.6 






Accounting for Exhibitions 
and Fairs 

Aspects of the Municipal 
Problem 


What is Capital. Surplus? 
Value of Live Steck in Trus- 
teeship 


The Housing Problem 













per cent ahead of 1934. Amendments proposed to the 
ST eee teen ies Companies Act 
Dominion Coal Co. ee 
Call Block of Bonds | § fam. surseription ‘open to al 





interested in accounting discus- 
siens. Send subseriptions te The 
Editor, 160 Adelaide Street East, 
Teronte, 






From Our Own Correspondent 

MONTREAL.—Dominion Coal Co. 
have called for redemption $307,- 
000 of its 5 per cent first mortgage 
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In Textiles and ‘Rootwear 
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: 


By British Trade Treaties 


Recent Tariff Board Rulings Indicate No Furt 
Concessions to U. K. Mamatieetre ore _ Duty 
Equal Difference in Production Costs 


TWO GROUPS DIVIDE CANADIAN MART 


Business Formerly Done by Non-British Textile Industries 
Now Absorbed by oe and Old Country | 
res 


* From Our Own Correspondent ' 


OTTAWA.—Canadian textile and 
other large industries have nothing 
to fear from the tariff clauses in the 


Anglo-Canadian trade treaty. At/ Tariff Board 


least this seems to be the general 
feeling among authorities at the 
capital following recent decisions of 


Efficient domestic manufacturers 
are to be given a protective duty 
equal to the difference in the cost 
of production in Canada and the 
United Kingdom. That difference, 
according to evidence so far admitted 
discloses in the main that the exist- 
ing duties against British goods, high 
though they be, do not exceed the 
difference in production costs in the 
two countries. 

Divide Market 

Another fact, of vital importance 
to Canadian consumers, though not 
disclosed in so many words by the 
report of the Tariff Board, is also 
abundantly clear. The Ottawa Con- 
ference appears to have brought 
about a rather complete understand- 
ing between the textile producers of 
Canada and G?eat Britain. In ef- 
fect, the Canadian market has been 
divided. And both’ the Canadian 
and the British producers have 
benefitted handsomely by the ex- 
clusion of foreign textiles. 

The real trade’ policy pursued by 
the Government, it is now clear, was 
one of diversion. The business form- 
erly done by non-British textile in- 
dustries has been divided between 
Canadian and British producers with 
the result that both have benefitted. 
Hence the undoubted fact that the 
British cannot really claim to be 
disappointed at the outcome of these 
Tariff Board cases, nor can any 
charge of bad faith be made against 
the Dominion Government. 

The division of the Canadian mar- 
ket took place when the tariff was 
revised in 1930 and 1931. Little re- 
mained to be done in 1932 and the 
treaty, in its actual terms, has played 
but an insignificant part in the pic- 
ture. 

_ The following table shows what 
has been happening: 


Exports from Great Britain te Canada 


Wool tops, Ibs. 
Wool yarns, Ibs. ....+. 
Wool cloth, sq. yds. .. 
Cotton yarn, Ibs. 
Cotton cloth, sq. yds. 
Linen cloth, sq. yds. 


‘ Works Both Ways 

In point of fact, the Anglo-Can- 
adian agreement now emerges def- 
initely and clearly ag a. valuable 
sheet anchor for larger in es of 
Canada. For if the treaty gives def- 
inite rights to the British Govern- 
ment, it also confers specific rights 
upon Canadian manufacturers. 


The tariff concession given to the 
British Government at the Ottawa 
Conference is embodied in Article 
13 of the treaty. It reads: 

“His Majesty’s Government in 
Canada undertake that on the re- 
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@Canadian Pacificliners 
take the shorter route to 
British and Continental 
ports: Cruising 1,000 
miles on the picturesque 
St. Lawrence Seaway, 
then only 3 or 4 days 
on the open sea: 


Travellers may choose 
from a whole fleet— 
Empresses, Duchesses 
or Mont ships, with 
accommodations to suit 
all purses: 

Maximum service and 
comfort—First, Cabin, 
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quest of His’ Majesty’s Governmen 
in the United Kingdom 
cause a review to be made by 

as soon as 
of the duties charged on 
modities specified in su 


port shall be laid before parliamen 
and parliament shall be invited to 
vary wherever necessary the tariff 
on such commodities of United King- 
dom origin in such manner as to 
give effect to such principles.” 

Article 11 committed the Domin- 
ion to a preferential tariff for in- 
dustries, whose operations were 
economical and efficient, not to ex- 
ceed the difference in the costs of 
production in the two countries. The 
Tariff Board was to be the judge 
of these costs. 

Tariff Equals Difference 

With that concession, the British 
Government left Ottawa completely 
satisfied with the treaty bargain. 
The British manufacturer is entitled 
to a tariff which evens the difference 
in production costs—that and no 
more. 

But it naturally follows that Can- 
adian industry, which is both effi- 
cient and economical, is entitled to 
protection on the same basis. And 
the concrete evidence so far avail- 
able clearly discloses that in the 
main the existing preferential tariff 
is, if anything, too low. 

Two major cases have been de- 
cided. They are: woollens and boots 
and shoes. Another major case will 
commence in the immediate future— 
cottons. It is well known, at Ottawa, 
that the cotton case is’ pretty much 
on all fours with that of woollens. 
The Canadian cotton industry may 
not do better than the woollen in- 
dustry has done but it can scarcely 
do worse. 

Retains Protection 

The woollen application was the 
first treaty case to be referred to 
the Tariff Board. Nearly two years 
were required to ferret out the facts. 


In Millions 
~ Calendar Years 
193 1932 
5.14 

6.58 8.31 

3.01 3.54 
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1933 
7.49 
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The report was tabled in parliament 


a few days ago by Hon. E. N. Rhodes, 
minister of finance. 

The application covered yarns, 
warps, blankets and woven fabrics. 
Beyond a very slight cut in the 
specific duties on woollen fabrics, 
the industry retained all of its pro- 
tection. Indeed, the board reported 
that if the treaty formula were 
strictly applied substantial increases 
in preferential rates would have 
been recommended in most of the 
items. 

It has been contended, since 1930, 
that the present preferential tariff 
on textiles is much too high and, 
undoubtedly, the findings of the 
Tariff Board will come as a great 
disappointment to many people both 
in the United Kingdom and in 
Canada. 

Only One Reduction 

Existing duties on the woollen 
items reviewed are: Yarns and 
warps, 10 per cent plus 742 cents 
per 1b.; blankets, 2242 per cent plus 
10 cents per Ib.; woven fabrics, six 
ounces to the square yard or less, 20 
per cent plus 9% cents per Ib.; woven 
fabrics n.o.p., 274% per cent plus 18% 
cents per lb.; woven fabrics not less 
than 18 ounces per square yard 25 
per cent plus 20 cents per Ib. 

The one reduction ordered by the 
board was in woven fabrics n.o.p., 
where the specific is cut to 17 cents 
per square yard. 

The cotton division of the textile 
industry receives protection against 
British competition to a like degree, 
and this protection is not likely to 
be curtailed by the application of 
the Anglo-Canadian treaty. 

Why Costs Higher? 

Why are British costs so much 
lower than Canadian? The Tariff 
Board ariswers this question by 
pointing out that wages in the wool- 
len industry (and the same applies 
to cottons) are from 50 to 100 per 
cent higher in Canada. Overhead 
costs in Canada are approximat_ly 


twice as great. Raw materials are le 


more expensive. 
Boots and Shoes 
In the boot and shoe application 
a somewhat similar condition’ has 
been disclosed. The prevailing pref- 
erential rate is 25 per cent and the 
Tariff Board finds that a tariff based 


‘| upon differences in production costs 


should be nearer 50 per cent. The 
board does not recommend higher 
duties, but it does offer some blunt 
advice to British producers. Lack 
of sales in Canada, says the Board, 
may be attributed to three factors: 
“4, “An established demand in Can- 
ada for certain styles which United 
manufacturers do not pro- 


duce, such styles being greatly in- 
oe in 
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In effect, the government lost con- 
trol of the committee and may well 
lose control of the Commons when 
the bill comes back for final ap- 


val, 

The same thing occurred with the 
amendment to the Insurance Act 
fixing the maximum rate of interest 
on policyholder’s loans at five per 
cent. The same extraordinary com- 
bination upset the government and 
ignored the advice of the insurance 
companies. This bill already is back 
in the Commons for final reading 
and a majority in favor of it appears 
certain, notwithstanding the em- 
— condemnation of the govern- 
ment. 
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Reaction 


« 


Buchan Prepares to Move _ . 


Forging Ahead Electrically 


From Our Own 


LONDON. — Politics apart, the 
decision of the Hepburn government 
in connection with the hydro-elec~ 
tric holdings is unfortunate from the 
points of view of Canadian standing 
in the stock markets here It is true 
that the London holdings affected 
by this particular transaction are 
very few, but the news has given a 
further weapon to those who con- 
stantly decry Canadian securities. 

The situation, unless checked, may 
assume disturbing proportions: but 
that is just the trouble, it cannot ‘be 
checked by anything on this side 
nor by any kind of publicity aimed 
at showing Canada’s progress and in- 


1| terpreting Canada’s point of view. 


I have discussed the matter of Can- 
adian finance with a number of 
leading authorities in the city, and 
while realizing the fundamental 
soundness of Canada’s position, they 
indicate that the general investor of 
the Old Country feels a little safer 
when the broad Atlantic does not 
stand between himself and his 
money. 
s * ” 


THE GOVERNOR-GENERAL 


Colonel John Buchan, the new 
Governor-General of Canada, will 
not leave for the Dominion until 
October. Quite apart from the un- 
written law which lays it down that 
no two governors-general shail be in 
their Dominion at one and the same 
time, the Colonel has a tremendous 
amount of personal work te see to 
before he can put all his many in- 
terests in England tidily on one 
side. 

It is the general opinion here that 
the appointment should be a very 
successful one, for as a politician, an 
administrator,a writer and a scholar, 
Colonel Buchan—who, incidentally, 
will bear another name by the time 
he reaches Canada—has a high repu- 
tation. He will perform tasks with 
dignity and with tact, while, at the 
same time, lending to cultural in- 
fluences in Canada the full force of 
a charming personality and a very 
intimate knowledge of men and 
affairs. 

He told me that he is looking for- 
ward to his term of office with keen 
anticipation. Even his natural sor- 
row at leaving Scotland and his 
many friends is mitigated by the 
reflection that there are legions of 
Scotsmen in Canada and that he 
already counts many Canadians 
among his close acquaintances. 
I am prepared to phophesy that 
he will vary his duties 
with mgny fishing expeditigns and, 
perhaps, many a mountain trip 
as well. He will, I gather, not add to 
the fifty odd books that bear his 
name during his residence in Can- 
ada, but he will undoubtedly collect 
much valuable material. The near- 
est he has got, to Canada in his books 

Virginia. 


Correspondent 
gates from all parts of the country 
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and representing every branch of the | tains 


industry from electric lamp manu- 
facturers to supply corporations and 
companies. Such authorities as Lord 
Hirst, Sir John Brooke and Sir Wil- 
liam Ray are to speak. The conven- 
tion, however, will not be in the 
nature of a technical discussion. To 
stimulate public interest in the pro- 
ceedings an exhibition of household 
appliances, medical and horticul- 
tural apparatus will be staged and 
electric motor cars will run the 
streets. As a further instance of the 
desire of the organizers to draw at- 
tention to the fact that it is a “lay” 
conference, two ordinary house- 
wives,.picked at random from direc- 
tories, will be invited to a prelimin- 
ary lunch as guests of honor. 


A SIX. 
To suit{@ 


ANGERED OVER LUMBER DEAL | 


The timber situation which has 


One of the ‘problems which will 


receive particular attention is that} exports 


regarding domestic rates on grain 
from the Prairie Provinces to British 
Columbia: Thomas Reid, Liberal, 
New Westminster, has been agitat- 
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Chief among the witnesses who 
favored continuation of N.R.A. 


retail grocery, 
Sete tne tecerncaen oe 
drug trades, and the retail variety 
and music merchants. 


merchants have com- 

plained that the codes were written 

by the “big fellows” and that the 

price-fixing and “fair practice” 

clauses inevitably militated against 
the small dealers. 

The proposal to extend federal 


country. There is very evident fear 
in the 48 different states that con- 
sumers will be in,a less favorable 
position. under federal rather than 
state regulations. 


ing for a reduction in these for many 
years. He desires the domestic rate 
to be brought down to a parity with 
rates, which would mean a 
cut of about 50 per cent. The Rail- 
way Commission defeated his appli- 
cation once, though by a narrow 
majority. 
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Ned. 
Re-adjustment | 


In most cases it is a problem 
requiring immediate attention 
—and cannot be postponed 
until the “return of prosperity.” 

Theimmediate task for every 
man is to face realities courage- 
ously, and re-plan the disposi- 


protection. : a 
Come in and let us discuss 


this important matter with yous ‘ 


~ Crown. Trust © 
mors Company “crs 


393 ST. JAMES STREET WEST 


ROBERT GAIR BUYS 
CANADIAN PLANTS 


American Container Com- 
pany Further Extends In- 
terest in Dominion 
From Our Own Correspondent 

MONTREAL.—Further expansion 
of its Canadian interests is seen in 
the official announcement that the 
Robert Gair Co. Inc., Brooklyn, N.Y., 
has acquired the plant of the Lon- 
don Shipping Containers Ltd. of 
London, Ont., and the Canadian 
Container Ltd. at Windsor, Ont. 

Acquisition of these two compa- 
nies gives the Gair Co. control of 
approximately 18 per cent of the 
total output of folding boxes and 
cartons in the Dominign. 

The Gair Co., which is one of the 
two largest manufacturers of con- 


PURSE 


MONTREAL 


“ee 
tainers in the United States, bought © 
control of its first Canadian plant a” 
year and a half ago, the tbrook 
Boxes Co., Toftonto. The next move™ 
was to secure control of the plant ~ 
of the Canadian Paperboard Ca, at” 
Montreal, Campbellford and ke 
fort. Last February the con 
further expanded by acquiring. 
Cc ted and Container Co.,. 
Hamilton, and the Concord Shippir 
Container Ltd., of Toronto. 
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Quebec Maple Sugar 

After two or three years ie 
production, maple sugar ts 
in Quebec are looking forward to @” 
bumper crop in 1935. > 
township is the centre 
try and tapping has already 
The trend of the weather 
next two months will ha 
do with the quality and 
for the year. 


A PRICE RANGE | 


LOW-PRICED, 90-horsepower Six! A great, 100-horsepower 


Straight Eight ! Two lines of cars with fourteen beautiful body 
styles; priced within the buying means of from 80%to 90% of 
Canadian motorists. That’s Oldsmobile, “The Car That Has Every- 
thing.” It’s a General Motors value, this Oldsmobile, with style- 
leading streamline, traditional Oldsmobile dependability and 


economy 
in some deti 


us a host of improvements; each one deemed necessary 
measure to your safety, convenience and comfort. 


Important new features include: Solid Steel ‘Turret |Top” Bodies 
by Fisher, fully insulated against heat, cold and vibration; Con- 
cealed Tire and Luggage Compartment, leaving full room in the 
interiors for passengers; Knee-Action to step you smoothly over the 
bumps, combined with the Ride Stabilizer that eliminates side-sway 
on the curves; All-Silent Syncro-Mesh Transmission, True Course 
Steering and Big Hydraulic Brakes to simplify driving control; and 
Fisher No-Draft Ventilation, which enabies each person to regulate 
temperature to suit himself. 


Why not learn all about the car by inspecting it at your Oldsmobile 
' dealer’s showrooms. Then drive it over roads of your own choosing. 
Let the severest test you know prove that Oldsmobile has every- 
thing you can ask of a modern motor car. 
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"Shows Increasing Loads _| “yay RUN T0 1936! 3 
. But Much Power Unsold Vancouver Gounell Plan ‘From Our Own Correspondent 


| One- On _| National Telephone 
svenue Increased in 1934:But Power Commitments of Status Quo Corp. have approved transter of 




















of the Niagara Syste to have| The sums invested in various sys-| carried ou 
© “heen $225 millions from municipali-| tems of the commission are shown| Mayor McGeer says he is not satis«| $3, millions eri. oom 


in the following table: fied with the present agreement, ; 
ties as compared with $21.1 millions) occas Faas $208,¢26,540 | but that the city will not have time | V2/U¢ of $50 each; $1,260,000 par 









© 1928 to $256 millions in 1934 and as/ Northern Ontario properties. 25,121,103 (0. ¢or twelve months. 


, the Hydro 

a se en eee asiewis Lindos fares and railway service,” said| has made an offer, good for accept- 
serve of the system to make up for! he total reserve of $74.2 millions 

transportation and power situation| ! 

Bs or eeccloes gs to cover | for contingencies, sinking fund and | +13+ must be considered. Vancouver | to holders of 7 per cent preferred 


on an even keel, being $4.5 millions Sooiekan ee kennte sree 
in 1028 — or Wares > sation and staff pensions .... | 4,690,162 14.4 which was to have formed the| through the Montreal Trust Co. to 
ments on the commission’s direct Total reserves ......2.-ccseces $74,217,793 
borrowings, going up steadily from| The purchased power commit- 
$7.9 millions in 1928 to $10.1 millions} ments of the commission in March 
934. 


Power Purchase Payments 


following table shows 45 when the matter was before the| - Consoli balan 

amounts paid for power. purchased, Saal ueen tae ake tuen 7 her! house ard so could not personally den tenete, Slaaene nk _ 
_ amounts provided for contingency} _..- power a year earlier, The} Ponsor it. 
_ feserve in each year and amounts) toa] primary and secondary power} With the expiration of the pres-| closes fixed assets in excess of $34,- 
appropriated from contingency re-| 3% showed in the same period an| ent agreement between the city and| 779,000, investments approximating 
serve to make up deficits in earn-| i, crease of 4.1 per cent. There were| the B.C. Electric May 8 it will] $1,907,000, deferred and prepaid 


“*Commissioner states amount paid for if not disposed of in this way. 
































deal of the company’s borrowing was | Nor. Ontario 3.248 55,043 47.186 







System resold to Gatineau Power} Exchange .......... -.-... 42,892 
and to others for steam generation| es. for exch. ...... 
brought in revenue of $809,386 in 
1934 


The Northern Ontario properties 
4{Abitibi.Canyon) cost : pe 
sion hase $26.1 millions i 
oon oe + ene eel enereeen tae & income tax ....... 722,686 641,018 | taxes recently put into effect by the 
“ow $865,008. ‘in 1904 $290,200 were| fort inched deaucion'ef #800 ter| Power output of th wots 
‘now 609, In were | for lu uction © ’ or ower output of the company for! increase being largely in mine and 
set aside for this reserve, and this| interest on capital cost of work under) the first three months of the present forest products shipments. 








That amount, according to’ poration tax. 
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Make Deficit — Chairman Says Upward Trend : adian Telephone Co., a recently in- 
Not Quick Enea to Utilize An Power wanienena: wee coee | Wake Geter eee Sonate 
Arranged For present agreement with BC. Elec. interest in the British Columbia 





| tended for one year from 8 
Hydro-Electric Power) agreement, is cbareed to the prov and no attempt will. be rn isands, Santo Domingo and other 


its stipulations this ,. 12) oe 
epen its slipeetinns it|"" Anglo-Canedian Telephone ‘Co. 
will have a total issued capital of 


~ in 1933 and $24.5 millions at peak | Georgian Bay ........-...,... 8,427,278 | to study it sufficiently to recommend | Y2!¥e Of Class “A” stock, of the par 
of earnings in 1990. Costs of power| Trueder Bay')...--------.-.. | Anewaie | any changes before the expiration| Ciass “p> contnen edt ee te ee 
had increased from $18.4 millions in| Manitoulin ......,.-s+0s+0++. 35,472| date, so that a more practical plan] value of $10 each. 


Nipissing .......cseseserseesss 22,751! would be to lay the whole matter 
had increased more| Railways ........--se00.++-+0 2,173,663 Offer to Exchange Stock 
. 4,537,682 “It’s more than a question of Anglo-Canadian Telephone Co, 
Mayor McGeer. “It’s the whole| ance up to and —— May 1%, 
, the Co., 

tions in the last three| insurance purposes are distributed 

» $4.2 mil- : should be getting transportation and| stock of National Telephone and 
millions in 1932; $4 among the systems as follows: power services equal to the big| Telephone Corp, resident in Canada 


. 9 milli i 
in 1933; and $2 paneling SYR ee ee $55,092,547 | “ities of the south-and eastern Can-| and Great Britain, to exchange 


. Georgian Bay ......+.:+s: esse 3,153,898 
Gost of power purchased from| Fesiegn Cristo «svete SRTS0| Os ad ee ae ean tl ott per cent preferred ‘etock of 
Quebec power companies is shown | Nor. Ont. properties ........+- 868,608 sian eetties ent Anglo Canadian” Teleshene” C 
to be the principal reason for the| Nipissing and Manitoulin .... 12,714 | Operation ap vate company or ; ep ae 
_ growing disparity between earnings — ae. OME. oes 700,898 by public ownership. [ ae a payment ee thn of Na- 
© and costs. Operation, maintenance|“°™ SS" =e Municipal Bank Shelves hs pesmeret res a share 
‘and administration costs have stayed | Total 2-55 -.507--++---7+ 900280009! tt will be recalled that Mayor avathlieavodby: “:Acigts-Cambinia 


McGeer’s proposal for a municipal| Telephone is making an offer 


financial set-up for the city’s de-| owners of Class A stock of National 
parture into public ownership of| to exchange one share of Class A 
public utilities was shelved by the o. eg for ca oe be EF oe 
1, 193 i .| legislature at its recent session. Class inglo- 
rae 508,000 horsenower Tne| Mayor McGeer was attending the| Canadian Telephone. 

summary of loads at the end of| conference of mayors in Montreal Balance Sheet Position 


subsidiaries as at Dec. 31, 1934, dis- 


as usual large percentage increases| automatically be extended three| items of about $1,025,000 and current 


Booent saat soreprietien in the Thunder Bay and Northern! years unless the city stipulates one| assets, including $2,026,018 in cash, 
(All figures in $1,000,000’s) Ontario regions. year, as the mayor now suggests.| amounting to $3,355,204. 
$0.4 $2.9 - The sale of off-peak, or secondary Under the agreement with the com*]- As against this, there will be out- 


3.1 ag A : ity has| standing $3.3 milli 7 
ower been mainly a matter of| P@ny, he contends, the city ding ons of 7 per cent 
the cr ae years. Though sold at| Power to take over the system. preferred stock, $1,260,000 of Class 
; a rate far below cost it is an offset} Already the city council has ap-| A stock and $5,941,000 of Class B 
9 asset to the commission in that it] pointed a public utilities expert to| stock, together with underlying pre- 
would have brought nothing at all| study the whole situation. ferred stocks of subsidiaries held 
by the public totalling $5,550,000, a 
would rise to $10 mil- 


but for Ontario Legislature March Leads Gain minority interest in subsidiary com- 


+ panies of $1,772,852, and funded debt 
ea in| SHAWINIGAN of subsidiaries totalling $11,609,000. 
Keeping Up Reserves The March loads are compared in S WIN CO 2 Current and deferred liabilities 


tracts illegal and inoperative. 


the following table with the figures 
ee ceil te esl rege for December, 1928, so that the in- CURRENT INCOME amounted to slightly more than $1 


million with depreciation reserves 


‘both 1938 and 1936, er than in| tetim changes may be seen: 

ous year, ea tokion fund Summary of Loads ON LARGER SCALE eee shown 28. eens, ane 
zi — at a eee is ee oat A docdehenepieniahat Directors of Anglo-Canadian Tele- 
iso the highest ever made. n- * x. nute Peak H.P. ° phone Co., among others, will in- 
creased on ig necessary as| Systems: Dec, March, Mare’ Report for First Quarter of clude: A, F, Adams, who will be 


investment in the system has oy i hairman; ; 
ie iteesed from $162 millions in 1928 Bast. © tario “tiga et “au.se 1934 oe ealthy Cite Condes Fa ee 
| to $208.6 millions in 1934. A great) Zeorgian Bay esp 59:290 «(49,082 


City; Gordon Farrell, Vancouver, 
B.C.; Major R. L. Benson, London, 
Eng.; Martin Lindsay, Chicago; Vis- 


Thunder Bay OE ei 
From Our Own Correspondent count Hinchingbrooke, London, 


ork and the interest 


mts have therefore in recent} Tote! ..-..... 1,064,595 1,003,073 1,045,732 MONTREAL.—Reflectin Eng. M. A.C . 

: — g an im- ie. M. olefax, London, Eng.; 
eee, cost _ ene -- caeerennt? i Senne Sane exe | Provement in demand for power, Percy W. Evans, Vancouver; Ernest 
id’ $74.30 7 1934 ae bly East. Oniario 81.548 119,491 ‘113,835 | Shawinigan Water and Power Co,s| =. Evans, London, Eng.; W. C. Pit- 
2 ow ae » OF nearly) Georgian Bay 21,595 22,279 —_22,721| income for the first quarter of 1934| field, Montreal, Que.; Sir Alexander 
-1 millions in all. Thunder Bay 66,300 123,726 = 115,952 | totalled $3,118,975. This was in con-| Roger, London, Eng.; and Frank H. 








The chairman of the commission, | Nor. Ontario 3,248 «114,426 - 85,524 trast to. $2,916,778 for the corres-| Woods, Chicago, II. 
'T. Stewart Lyon, states that since) 7...) |... 1,065,922 1,630,056 1,566,048 | ponding period of 1934. 





1934, Sor ne bed  tesieoed m SS a oerne ee for 4 QUEBEC CENTRAL 
eqs ° irst quarter is year amoun 

ere ie ipo nine districte of the| Public Utility Earnings | to $1,746,160, as against $1,675,313 a HAS BETTER YEAR | }*% 

. cae ee aneeere aysteen of se Shawinigan Water & P charges, there was a surplus avail 

- commissi awinigan Water ower ’ - 

againt a Soe eh ata in 1s08 to Three Months Ended March 31 able for depreciation, income tax Betterment in Income 








year ago. After providing for fixed C. P..R Subsidiary Reports 





: ivi 722,686. This re- 
$833,980 in 1934 and revenue advanc- ms 1934 | and dividends, of $722, for 1934 
In the Georgian Bay | o.oo revenue olka ies faceavee presents on improvement of ap- 
purchased power went up in Exper ao -. Py ae proximately $83,000 over that re- From Our Own Correspondent 


penses: 
riod from $13,677 to $43,-| Oper. & maint. exp. 653,114 558,032 | ported for the first quarter of last} MONTREAL.—G 
$32, She ngeaians coed $374,- Epyer purchase ods. au aa year. Toss earnings of 
781. Surplus power for Niagara! Taxes, inssur. ...... $197,560 163,040 Expenses Are Higher subsidiary of the Canadian Pacific 


the Quebec Central Railway Co., a 


Railway, ‘totalled $1,309,204 in 1934. 
After thé payment of working ex- 
penses, there was a net operating in- 
come of $44,432. No financial state- 
ment has been issued for either 1933 
or 1932, but in the initial statement 
issued by the company, it is said that 
gross earnings for 1934 were greater 
than for the two previous years, the 


25,000... The operating expenses for 1935 
show an increase over last year, duc 
Net oper. rev. .... ... 1,746,160 1,675,313} to the additional expense in connec- 
Fixed charges ........ 1,023,474 *1,034,297 | tion with operating the company’s 
Rapide Blanc plant and provision 
Surp. before deprec. made for the increase in corporation 







































Provincial Government, 









operating costs to $1.6 oe a year totals 1,309 million kwh, This} At the annual meeting, the follow- 
$337,754 ace than 460" Seen eam hwy ened compares with 1,023 million kw.h.| ing board of directors was elected: 
for the same period of last year. D. C. Coleman, Montreal; J. H. 
Walsh, Sherbrooke; W. H. Curle, 
| KC., Montreal; L. B. Unwin, Mont- 
real; Chas. D. Brassey and Thos. 
Lindley, London, England. The of- 
ficers of the road are: D. C. Cole- 
man, president; J. H. Walsh, vice- 
president; H. C. Oswald, secretary, 

*| and G. D, Wadsworth, general man- 
ager. 

Following this meeting, the annual 
meeting of the Quebec Central 
Transportation Co., a subsidiary of 
the railway, was held. While no 
figures are available, it is stated that 
results of the transportation com- 
pany’s operations during 1934 were 
quite satisfactory under the circum- 






















CANADA’S RECOVERY 
WARRANTS CONFIDENCE 


--- Continued Progress in 1935 











TS upswing in Canadian business and industrial conditions which was so 
pronounced in 1934 has continued into the the first quarter of 1935. 
Business recovery seems to be definitely established. Our great natural re- 
sources remain intact. The future which lies ahead of the Dominion must 
inspire one with that confidence so essential in re-establishing and maintain- 
ing normal business conditions. 


The following tabulation shows percentage increases in 1935 as compared 
with 1934, and is impressive evidence of the continued advance Canadian 
business is making. 


Electric Power Production......14.2% Value of Mineral Qutput........25.2% 







Correspondent 
MONTREAL, — Montreal Light. 
Heat and Power Consolidated re- 


(Mos. of Jan. and Feb.) (1934 over 1933) 
Car secesesesess44% Dividends Paid by All Mines.....77. 
ee : (1934 over 1933) “ Ui bh 
Bank Clearings .....+.+.+++0++++.-3:3% | Construction Contracts Awarded 48.0% 
(3 mos. ended Merch) : (3 mos. ended March) trast 
Automobile Production.........85.6% | Dominion Economic Index..,,,.11.6% ago 
; years 






(Mes. of Jen. and Feb.) (Week ended March 30) 





The possibilities of Canada’s future development dictates the wis- 
dom of investing now in the securities of Companies basically sound, 
conservatively managed and essential to the growth of the Dominion, 


NESBITT, THOMSON & COMPANY 
LIMITED ; 
355 ST. JAMES STREET WEST, MONTREAL, QUE. 


Brenches in all the principe! cities of Caneda 
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| Telephone Co. other 
tric Railway will probably be ex ae and stone 

























the way from one or two cent up 
or pone: aoe 
represented an od 

the number of calls, but in 

reven 


a long way toward 
confidence ih the outlook for the 
industry. 


Reflects Business Conditions 


The telephone or communication 
business is quick to reflect improve- 
ment in business conditions. It is 
probably more sensitive than most 
other lines of public service. Its wel- 
fare, therefore, is closely “bound up 
with general conditions and as trade 
and business expands, the use of 
telephones, telegraphs, cables, etc., 
broadens out rapidly. 

One feature of the telephone situ- 
ation which stands out in a survey 
of current conditions is that in the 
past operators have over-extended 
their facilities. This has not been 
bad judgment on the part of the 
managements concerned, but simply 


Electric Energy Demand 
Up 60 Per Cent in 1934 


Ontario figures. Following 1930 the 
demand for energy in this area 
dropped to a very low point, reflect- 
ing a restriction in domestic con- 
sumer demand. In the last two years 
it has picked up again and in 1934 
the apparent consumption in the 
province neared 7,400 million kw.h. 


Eliminating exports and boiler 
sales, the apparent domestic con- 
sumption in Canada last year was 
19,910 million kw.h. No other year 
on record has come anywhere near 
reaching this figure: consumption in 
only 12,955 million kw.h., 
so that last year’s figure represents 
an increase of nearly 60 per cent. 
All five economic areas shared in 
this gain. British Columbia had the 
largest percentage increase, but the 
gains reported in the other sections 
were all substantial. 

Particulars of the apparent con- 
sumption in each of the five eco- 
nomic sections month by month dur- 
ing 1934, together with comparative 
figures for 1933, follow: 


Production of the central electric 
stations in Canada last year reached 
the phenomenally high figure of 21,- 
159 million kw.h. This compares 
with 17,553 million kw.h. produced 
in the previous year. This is the first 
industry in the country to break 
its previous high record established 
in the last period of pr rity. The 
Teason for.this remarkable showing 
is due to several factors, chief of 
which is a resumption of activity ih 
the pulp and paper industry—which 
normally is one of the principal out- 
lets for electric energy. In addition 
export demand advanced, while 
domestic consumption was on a 
much broader scale. 

Quebec stations were again well to 
the fore in having produced the 
largest percentage of the output in 
This was to be expected in 
view of the fact that many of the 
pulp and paper mills are located -in 
that province. The most pleasing 
feature of the returns, however, was 


the continued upward climb in the 
’ ELECTRICAL ENERGY CONSUMED IN CANADA 
(millions of kw.h.) 


Maritimes Quebee 

1934 1933 1938 1933 
TMB. J cccccseses 57.4 55.2 682.9 604.9 
Feb. eee 48.9 424 639.6 549.4 
Mar. ences 53.0 48.1 704.7 575.3 
APF. .ccccccese 59.9 50.5 7357 557.8 
May eeeee 68.9. 58.9 806.9 588.6 
June eee 70.5 63.0 745.8 579.3 
July tease 69.1 62.1 694.3 611.3 
Aug. eeeeee 63.9 54.2 708.7 653.5 
Oct. eee 63.2 67.7 777.8 648.0 
NOV. ..cccceces- 753 72.2 846.0 1704.3 
Dec. ccccoccese 712 63.4 880.7 694.3 


8,869.6 7,377.2 7,347.1 5,912.5 1,518.0 1,383.8 1.418.0 1,196.8 


Total ...-+ sss 756.1 693. 
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less than half a dozen companies in 
which there is any active public in- 
terest. These comprise the Bell 
Telephone Co. of Cana 
Ontario and Quebec 
a substantial stake in the telephone 
New Brunswick and 
Nova Scotia; the New Brunswick 
Telephone Co., operating in the 
province pf the same name; the Mar- 
itime Telegraph and Telephone Co., 
operating in Nova Scotia and indi- 
rectly in Prince Edward Island; and 
British Columbia Telephone Co., on 
the West Coast. In addition there 
is also a limited investment interest 
in such companies as Quebec Tele- 
phone and Power Co.; National Tele- 


a few years back has all been 
ded 


Record Has Been Good 
The manner in which these com- 
panies have come through the de- 
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(Issued by Canadian National Railway Company) 


Highest security combined with marketability is 
— by this issue which matures May ‘st 
944, and is available in denominations of $500 


and $1,000. ‘ 
Price: 98.50 and interest, yielding about 3.207% 
It is convenient-to order by mail. 


Wood, Gundy & Company 
Limited 


Toronto treet Ottawa 
Montreal 36 King S West Hamilton 


Winni Toronto Vancouver 
London ta Teernone : Exvcin 4321 London, Ont. 












































Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning and operating mills at 


Beaupré, Que. Sault Ste. Marie, Ont. 
Sturgeon Falls, Ont. Iroquois Falls, Ont. 


Espanola, Ont. Smooth Rock Falls, Ont. 
Pine Falls, Man. Fort William, Ont. 
Daily Capacity 2,200 Tons Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


/ 





For Sale 


FREEHOLD TIMBER LANDS 


HE Canadian Pacific Railway Company offers for sale 

150 square miles (95,718 acres) of valuable freehold 

timber lands situated in the epee of Quebec, esti- 
mated to contain from 5 to 6 cords of pulpwood per acre, or 
about half a million cords, other valuable timber and about 
42 per cent arable land. 


In addition, the Company offers for sale scrip for about 230 
square miles (147,525 acres) of freehold timber limits in the 
Province of Quebec, to be selected. 


For further particulars apply to— 


7 J. O. APPS ° 
General Executive Assistant, 
Canadian Pacific Railway Co., 

203, Windsor Station, 
MONTREAL, Que. 





















































economy in fuel 
of motorist you 


for Heavy Traffic 


Concrete paving provides a rugged, yet 
euneditaed comfortable) dchiiae ; 
that carries the heaviest loads with 

‘$ roa 
Sorel tp at ninge 
there is far less wear 
reduced vehicle deprecia 

serve 


HH 


your community by 
for highways, streets, yards, and all 
_ traffic-carrying surfaces. 
CANADA CEMENT COMPANY LIMITED 
: "Gapgte Goment Conguny Baliting 
Sales Offices at: 
Mentres! Toronto Winnipeg Calgary 


CANADA CEMENT. 
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capital stocks should record an ine 
crease over the next few years. 
medium. While it is true that the Other Fields Limited 
Investment interest in telegraph, 
cable and other types of communi- 
cation verge is oe mates in 
of prevailing conditions. | this country. e telegraph business 
is in only nnd ae Canadian 
speculative following, so that the | Pacific and Canadian National Rail- 
. ways. Part of the property operated 
by the latter is under lease from 
privately owned companies, whose 
securities seldom’ make an appear- 
ance on the market. In the wireless 
division, the stock of Canadian Mar- 
or paid for out of earnings,|coni Co. is widely held. This 
so that with a@ continuance of nor-| company has not paid a dividend, 
expansion in the communica- | while its earnirigs are so limited that 
business, the equity ‘back of and | investment or market interest in the 
earnings on the presently issued / stock is negligible. 


ang 
SEN 

















2G, 1935 


‘Neu 


FIR} 


IN QUIET M 
AT EAS! 


Quebec Power | 
‘cover Sharply f: 
sold Po sit 


In comparative 
trading, 
were firmer 
pri 23. There w: 
new financing and 
il ie ie 


placed. 
Giltedged gov: 
vanced by a mi 
section of the market 
levelled out at least 
tween the high a 


Western prov 
. Gain 
mostly fractions 
Cerporation 
with sharp advances 
wer issue 
mtario’s propos« 
tract adjustment 
be part of a technic 
an oversold posit 
situation is not cor 
for the companies 
been discounted 
yelopments. The 
in these issues is s) 


Apr 


Ottawa Valley 5'’s 82 
Giltedged Issues 
Giltedged bond r 
ured by The Finan 
fluctuated 


Average Yield and Price 
High Grade Canad 
Yield Price 
1938 %o & 
Apr. 28 3.510 113.27 


Easter 


113,27 
113.22 
113.22 
113.39 


114.97 
112.10 


It 3 


the holders of these b 
defer interest payme« 
November 1, 1934, until 
the company havir 
make prepayment 





Chicoutimi Bond 
Now Ready for 


m 


Quebec, has bee 
Quebec Municipa 
pay interest on c 


Holders of overd 
Carry no coupons 
communicate v 


covering interest r 


Candn. Dredge an 


Increases Boare 
Gordon 1 


to the 
Dredge & Dock Lt 
annual meeting 


This brings the } 
to nine members 


wa 


LIGHT 
DELIVER) 
TRUCKS 

















SPEEDWAGC 

















B. C. Pulp to Pay 


on General Mortg: 
From Our Own Corr 


MONTREAL,.—B: 
Pulp and Paper Co 
that coupon No. 19 
7 per cent general n 
will be paid on May 
ers are requested 
coupons Nos. 13 to | 
no provision for f 
been made in conne 
deferred interest 

Payment of No. 19 
sents the first 
the 
bonds since interest 


payt 





marketability ig . 
tures May Ist, 
ations of $500 


DY mail. 


pmpany 


Ottawa 
Hamilton 
Vancouver 

1 London,Ont. 


ocks should record an ine 


pr the next few years, 
her Fields Limited 
hent interest in 
other types of communie 
urities is very limited in 


ry. The telegraph business 


hands of the Canadian 
d Canadian National Rail- 
rt of the property operated 
htter is under lease from 


owned companies, whose 


seldom' make an appeare 
e market. In the wireless 
e stock of Canadian Mar- 
is widely held. This 
has not paid a dividend, 
parnirigs are so limited that 
t or market interest in the 
egligible. 


Rock Falls, Ont. 
illiam, Ont. 


Newsprint 


herr LANDS 


pany offers for sale 
valuable freehold 
ce of Quebec, esti- 
Ipwood per acre, or 
e timber and about 


crip for about 230. 
timber limits in the 


piy to— 


istant, 
av Co., 


n, 


Cai EO 


ee 
ca pte 
ee 


et 


7 i 
orl F 


. n 


BONDS FIRMER — 
IN QUIET MARKET 
AT EASTERTIDE 


Quebec Power Issues Re- 
cover Sharply from:Over- 
sold Position 


In comparatively quiet Easter 
season trading, Canadian bond 
prices were firmer in the week to 
April 23. There was no prominent 
new financing and the recent C.N.R. 
and B.A. Oil issues were mostly 
placed. 

Giltedged government bonds ad- 
vanced by a minute margin. This 
section of the market seems to have 
levelled out at least temporarily be- 
tween the high and low levels for 
1935. 

Western provincial bonds showed 
strength. Gains, however, were 
mostly fractional. 

Corporation bonds were firm, 
with sharp advances in the six Que- 
bec power issues chiefly affected 
by Ontario’s proposed Hydro con- 
tract adjustment. This appears to 
be part of a technical recovery from 
an oversold position. While the 
situation is not considered favorab 
for the companies, the bonds have 
been discounted for adverse de- 
velopments. The week’s recovery 
in these issues is shown below: 


Beauharnois 5's .... 
Gatineau 5's 
Gatineau 6’s A .... 73 
Maclaren-Que, 5%'s 78% 
Ottawa Valley 5%'s 62 
Giltedged Issues Steady 
Giltedged bond prices, as meas- 
ured by The Financial Post’s daily 
average, fluctuated within a nar- 
row range. The changes are shown 
as follows: 
Average Yield and Priee for Seven 
High Grade Canadian Bonds 
Yield Price Y 


$5 % € 

. 23 3.510 113.27 

. 22 

. 2 Faster 
113.27 
113.22 
113.22 
113.39 


114.97 
112.10 


. 19 

. 18 3.510 

. 17 3.514 
Apr. 16 3.512 
Mar. 30 3.507 


Year's 3.367 
Range 3.608 


B. C. Pulp to Pay Interest 


G 1M B 
get ne une ae 


MONTREAL.—Bnuitish Columbia 
Pulp and Paper Co. has announced 
that coupon No. 19 attached to the 
7 per cent general mortgage bonds 
will be paid on May 1. Bondhold- 
ers are requested not to. detach 
coupons Nos. 13 to 18 inclusive, as 
no provision for prepayment has 
been made in connection with this 
deferred interest. 

Payment of No. 19 coupon repre- 
sents the first payment of interest 
made on the general mortgage 
bonds since interest was deferred on 
May 1, 1932. It will be recalled that 
the holders of these bonds agreed to 
defer interest payments due up to 
November 1, 1934, until May 1, 1936, 
the company having the right to 
make prepayment. 


Chiceutimi Bond Interest 
Now Ready for Payment 


School Commission of Chicoutimi, 
Quebec, has been authorized by the 
Quebec Municipal Commission to 
pay interest on coupons due May 1, 
1935. 

Holders of overdue bonds which 
carry no coupons are advised to 
communicate with J. E. Blackburn, 
Chicoutimi, in order that cheques 
covering interest may be mailed. 


Candn. Dredge and Dock 


Increases Board to Nine 
Hon. Gordon W. Scott, Montreal 
and William Inglis, Toronto were 
added to the board of Canadian 
Dredge & Dock Ltd. at the recent 
annual meeting of the company in 
Toronto. 
This brings the present board up 
to nine members. Other business at 
the meeting was purely routine. 
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w Brunswick Power. __ 
Offers to Sell Properties . |) 

To City of Saint John) sium cain 
dling Negotiations for Company | year 


tlay and Duplicating | 


cide Private Company 


seem: Gun Opp Goladeeindied 


MONTREAL. — Faced with the 
alternative of selling or making a 
large expenditure on its generating 
re ao gan py Power Co, 

to sell its property ta 
the city of Saint John. ? 

John M. Robinson, of J. M. Robin- 
son Co. Ltd., on behalf of the com- 
pany, has started negotiations with 
the city. Outlining the proposition, 


‘he asked that it be taken under con- 


sideration and that the council ap- 

a committee to negotiate with 
him, with a view of reaching “a 
figure which will be mutually satis- 
factory.” No tentative sales price 
was mentioned. 


Sees Substantial Savings 

The city of Saint John already 
operates a municipally-owned sys- 
tem in competition with that of 
New Brunswick Power Co., and Mr. 
Robinson has put forward the sug- 
gestion that complete ownership of 
the utility services by the city 
would result in substantial savings. 

“From the result of a preliminary 
survey of the power company,” said 
Mr. Robinson, “I have ascertained 
that the benefits which would ac- 
crue to the city through ownership 
and operation of the complete serv- 
ices in the city, would produce an 
additional profit of at least $100,000 
a year, based on the present earn- 
ings, and the saving in operation by 
placing the whole service under one 
management. 

Prefer to Sell Business 

“It is felt by the company,” he 
continued, “that rather than make 
an additional investment in gener- 
ating plant, it would prefer to offer 
the business to the city, so that all 
the services could be operated and 
controlled under one management, 
to the greater benefit of all con- 
cerned, cutting out the duplication 
of services, poles, wires and equip- 
ment of various kinds.” 

While no definite action was 
taken at the meeting of the city 
council, it was intimated by the 
mayor that if negotiations proceeded 
satisfactorily, a plebiscite would 
have to be held next spring to find 
out if the ratepayers were willing to 
take over the company’s property. 

Provide Full Service 

New Brunswick Power Co. was 
incorporated in 1912. Its properties 
now comprise 22.3 miles of street 
railway tracks in Saint John, East 
and West Saint John, Fairville, Glen 
Falls and vicinity, and 34 closed cars. 
The company also owns and operates 
a steam electric generating plant 


with an installed capacity 


seed 


ompany’ 
rent liabilities were within $2,657 of 
equalling current assets. 
Earning Power Trend 

Earning power of the company has 
been on a downward scale in recent 
years. In 1930, net earnings from 
operations reached the high figure 
of $275,704. They have steadily de- 
clined since then, to a low of $173,- 
997 in 1933, the latest year for which 
figures are available. There is be- 
lieved to have been a slight im- 
provement in 1934. 

Profits available for dividends, 
despite declining allowances for de- 
preciation, have disappeared since 
1929. In that year, the net profit 
was $79,645. It dropped below $70,- 
000 in 1930 and to $6,600 in 1931. Ne 
losses of $41,337’ and $49,415 were 
suffered in 1932 and 1933 respec- 
tively. 

Even before depreciation deduc- 
tion, the company did not quite 
cover interest on the reduced 
amount off first mortgage honds in 
1932 and 1833. 


Pitt Syndicate Carry On 
With Plans For Price Bros. 


From Our Own Correspondent 


MONTREAL. — Investigators are 
now examining the property of 
Price Bros. & Co. on behalf of the 
syndicate represented by P. W. Pitt, 
of London, Eng., who submitted a 
plan for the financial reorganiza- 
tion of the company in the early 
part of last February. 

Rumors have been circulated that 
the Pitt group had withdrawn from 
the picture, but upon enquiry, Hon. 
Gordon Scott, trustee in bankruptcy, 
made the above statement. In en- 
larging upon it, he said that as far 
as he knew the English syndicate 
were still interested in acquiring 
control of the property. 

Two years ago this month, Price 
Bros. & Co. was declared batkrupti 
In the interval several groups have 
spent considerable time and large 


sums of money in an effort to bring 
about a reorganization of the com- 
pany. At one time or another 
Bowaters Paper Mills, Lord Beaver- 
brook, Lord Rothermere, Duke- 
Price Power Co., Royal Securities 
Corp., R. O. Sweezey and associates, 
Hearst and others were interested in 
securing control of the property. 
Due largely to the opposition of 
Duke-Price Power Co., which is the 
ranking unsecured creditor, previous 
plans have been unsuccessful. In 
the present instance, the Pitt syndi- 
cate propose to pay off all unsecured 
creditors in cash, To date the Pitt 
plan has not been submitted to the 
preferred and common shareholders 
of Price Bros., though it is under- 
stood that the bondholders’ protec- 
tive committee has approved of it. 


REO > 


Reo Quality now available 
to every TRUCK buyer 


— lowest prices 


— greatest 


values 


in Reo history 


Reo Light Delivery Trucks 


have appearance, 


speed and stamina, yet they are priced within a 


fewdollarsof the lowest. Now you canafforda Reo. 


The Reo “Speedwagon”, powered with the new 
Reo-built truck engine, is offered to discriminat- 
ing buyers who require maximum loading space 


on a fast-moving truck. 


Ruggedness, exceptional power and carrying 
capacity, characterize Reo Heavy Duty Trucks. 
The Reo-built truck engine, full floating axle and 
Reo transmission are other features that contri- 
bute to extra service and satisfaction. Reo Trucks 
are built and balanced for extraordinary wear. 


$865.00 to $5220.00. Chassis only. 
F.O.B. Factory. Standard Factory Equipment. Taxes Extra. 
It’s unnecessary to pay more—it's umzise to 
pay less —~ than you would pay for a REO. 


~ Reo Motor Sales Co. 


of Toronto, Limited 
1047 Bay Street 


REO MOTOR COMPANY OF CANADA, LIMITED, TORONTO (Leaside) CANADA ff 
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Stiking Pandan Arrears} 


| «But Continue to 
Grow 


141,868,767 
with 


B. C. Gross and Net Debt 
Funded debt Sink fund Net debt 
$ 000’s $ 000's 
31,952 


Municipal 
Finances 


Richmond township, B.C., had de- 
benture debt of $1,381,900 at the 
end of 1984. Of the 1934 tax levy 
of $130,472, there was $27,588 un- 
collected at the end of the year, and 
total tax arrears amounted to $47,- 
488. Current deficit for 1934 was 
$12,080 and loss on waterworks was 
$12,017, after all charges. 

a . - 

Vernon, B.C., debenture debt 
dropped to $216,967 in 1934 from 
$378,497 in 1933, a reduction of $161,- 
530, acc to the auditors’ re- 
port. Sinking funds at the end of 
1934 stood at $133,017. 

2 7 . 

London, Ont., is saving $8,000 a 
year on charges on short term loans 
from the Bank of Montreal, accord- 
ing to Mayor Wenige. 

* * «& / 

North Vancouver District tax rate 
for 1935. is 61 mills, two mills less 
than in 1934. Expenditure is esti- 
mated at $179,000. . 

* *. s 

North Vancouver City’s mill rate 
is 54 mills for 1935, the same as for 
1934, Expenditure ig estimated at 
$433,000. General revenue of $277,- 
000 is expected, including ferry re- 
ceipts, leaving $156,000 to be raised 
by taxation. 

a 7 * 

Calgary's right to charge arrears 
of water rates as arrears of taxes 
against properties is questioned by 
C. J. Jones, rental manager of the 
Trusts and Guarantee Co., Calgary 
branch. 

® * «es 

Saint John deficit on current 
account in 1934 was $128,460. Rev- 
enue was $1,881,104 and expenditure 
$2,009,573. In 1933, revenue was 
$1,756,139 and expenditure $1,954,787, 
leaving a deficit of $198,648, Arthur 
C. Burk; comptroller, in his report, 
urges elimination of capital expendi- 
ture and reduction of current ex- 
— * 2 @ 


West Vancouver tax rate on land 
for 1985 will be 61 mills, the same 
as for the last five years. 

* . a. 

Calgary tax collections for the 
first three months of 1935 were $1,- 
184,270, compared with $1,091,410 in 
= ome 1934 period. arr aaeanae 

or quarter was 824, 
against $1,201,229 in the 1934 quarter. 


Regina tax rate for.1935 has been 
set at 51 mills for public school and 
55.95 mills for separate school sup- 
porters. The levy is for $2,178,866. 


Viceroy Acquires Plant 

ieey, Meneinienind, Co., has 
acqu e plant and equipment of 
the Triangle Rubber Co., New To» 
ronto, — — division will be 
run as the latex rubber ucts 
division of the Viceroy ae 


Butter in Saskatchewan 


The output of creamery butter in 
Saskatchewan for the year ended 


St. Alexis To Pay 1935 Interest 

Village of St. Alexis de Grande 
Baie, Quebec, has been authorized 
to pay debenture ‘c dated 
June 1, 1933, by the Quebec Munici- 
pal Commission. 


Bond Redemptions 


140 uly 
ioe4 May 15 


1933 June 1 


* For sin 
$ $11,800, #4330, 


Neeley 


' 


may be mailed. 


Investment Notes 


Dominion Textile 
OMINION Texile Co.’s financial 
statement for the 12 .months 

ended March 31, 1935, will not make 
its appearance until about midsum- 
mer. Ordinarily it is released before 
the end of April, but due to the ab- 
sence of Sir Charles Gordon, presi- 
dent, it will not be sent out until 
after his return. Expectations are 
that the report will show about the 
same results as in the previous year 
when $6.25 a share was earned on 
the common stock. A minor decline 
from this figure would not be sur- 
prising, but the dividend of $5 on 
the common stock will be covered 
by a fair margin. The report will 
also reflect the new $4,500,000, 4% 
per cent bond issue, sold last Feb- 
ruary to replace the old six per cent 
— which was called before ma- 
turity, 


Inter. Bronze Powders 

Re of the Royal Commission 

on Price Spreads carried an in- 
teresting section on mergers and 
consolidations among Canadian cor- 
porations in recent years. The rec- 
ord showed that few of the mergers 
were able, in'their first year of oper- 
ation, to earn as much as was est 
mated by the promoters. The ini- 
tial report of International Bronze 
Powders—a consolidation of a num- 
ber of companies and publicly fin- 
anced by Nesbitt, Thomson & Co. 
last August—is an exception. In the 

tus covering the public of- 

fering of preferred shares it was said 
that estimated earnings for 1934 
available for dividends after depre- 
ciation and taxes should exceed 
$275,000. The company actually re- 
ported $305,893, or $30,000 more than 
was estimated, while the c 
expects that results in 1935 will be 
even better. 


Famous Players . 
ODERATE admission prices 
and more and better movies 

for the money have combined to 
improve the results of Famous 
Players. Investment interest in the 
common shares has decreased, but 
the improvement will be welcome 
news to the holders of the 6 and 6% 
per cent bonds. 


Thayers Poor Report 

ne of Thayers Ltd., as sent 

to shareholders, shows little 
justification of the common divi- 
dends paid in’ 1934. Earnings fell 
substantially and working capital 
was reduced. The common divi- 
dend, as shown in the summary on 
page 12 was only earned by reason 
of omission of depreciation charges. 
This company does not present its 
statement with sufficient precision 
of detail for investors to appraise 
the real results. 

o . - 

, Dominion Tar Changes 

FTER one of the liveliest share- 

holders’ meetings of the season, 
Dominion Tar’s recent annual 
gathering ended in a sort of love 
feast. President L. O, P. Walsh 
appears to have explained the com- 
pany’s affairs to the satisfaction of 
most shareholders. An interesting 
sidelight is that R. D. Prettie, 
former vice-president of Canada 
Creosoting Co., now “out,” states 


. 
hits 


that he will not sell his Dominion 
Tar shares unless pressed for cash. 
Dominion Tar preferred and com- 
mon have been soft ever since it 
became known that there were 


rc of Canada A declined last 
week prior to publication of the 
annual report but recovered the’loss 


ing vast improvement in sales and 


The co is resuming 
dividends with mae ge cent pay- 
ment on the £1 shares, or one shil- 
ling a share. At 31s 9d a share, the 
yield from a one dividend is 
about 3.2 per nent Ate $28 a share, 
Ford of Canada yields 4.5 per cent 


from a dividend of $1.25, as paid in 


1934. On a $1 basis, the yield is 
about 3.6 per cent. The English 
company, however, earned its divi- 
dend by a wide margin. The Cana- 
dian company iia not quite do-so. 


Canada Steamship Lines 
AVIGATION on Great Lakes 
and St. Lawrence River has got 

away to a relatively early start this 
year. Prospects for the steamship 
companies, particularly Canada 
Steamship Lines, appear promising. 
The rate on grain from the head of 
the lakes to seaboard has been sta- 
bilized at a level which will permit 
profitable operations provided vol- 
ume is forthcoming. It is too early 
to forecast what the grain movement 
is likely to be, but the immediate 
future is as hopeful as at this time 
last year. Even if traffic is no greater 
in 1935 than it was in 1934, C.S.L. 
should be able to improve its fin- 
ancial position. At the annual meet- 
, a short time ago, the president 
orecast the wiping out of the 
bank loans this year, while he said 
that cash on hand was sufficient to 
enable the company to put its boats 
in the water without further bank 

borrowings. 

; w s 7 
St. Lawrence Paper Mills 

HAREHOLDERS of St. Lawr- 
ence Paper Mills who expected 
some explanation from the man- 
agement as to the company’s news- 
print sales policy were disappointed 
on looking over the report for the 
past year. The company made two 
contracts late last year with Hearst 
and Scripps Howard. Consequent 
upon this action, the Quebec Gov- 
ernment took punitive action against 
the company which, it is generally 
understood, had the effect of increas- 
ing production costs materially. 
Until this situation is righted, pro- 
duction costs of St. Lawrence Paper 
Mills are likely to be influenced to 
the detriment of the company’s 
Only reference to the sales policy 
made by the president, N. A. Tim- 
“Your company’s position 


of the year. Further 
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SUPPOSE THIS HAD 
BEEN YOUR CHILD! 


HE number of children killed and 

injured by automobiles in Ontario 
is appalling ! 
Children by nature are carefree. You 
must think for them, and for other 
pedestrians, constantly. Be sure your 
brakes, tires and lights are effective. 
Drive slowly and be particularly care- 
ful wherever there may be children... 
especially on holidays and week-ends. 
Train yourself so that safe driving 
becomes second nature to you 


If you don’t, some day you may find 
yourself not only severely penalized but 
also minus a driver’s license .. . for life ! 


IT iS BETTER TO BE 
SAFE... THAN SORRY 


MOTOR VEHICLES BRANCH 
ONTARIO DEPARTMENT OF HIGHWAYS 


ONTARIO 


THIS MUST STOP! 


In Ontario, during 1934, there were , 
oe mene 4, nearly 10,000 auto- 


512 people were killed 
8,990 people were injured 


«.. « considerable increase over 1933. It t be evid 
¢0 all thinking people that bis must stop. ee 


Hon, T. B. M 
nisinet of Menon 


a connection is hoped for in 
It would seem that the sharehold- 


ers are entitled to a great deal mere 
information than is set forth in the 
official statement. 


WILLS NEED ‘REVISING 


Changes in the Family circle, altered Sees 
ciak values or other developments in the 
ordinary course of life tend to put a Vill 
out-of-date. From time to time it may 
need revision. If you contemplate revising 
your Will we invite you to consult the 
experience of this Corporation on the 
practical questions involved. 


Wills and codicils should be drawn 
in Quebec by a nodtary or a 


™m TORONTO 
GENERAL TRUSTS 


CORPORATION 


Asszts UnpER ADMINISTRATION, $230,000,000 
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CAN ALL THESE BOARDS EARN 
THEIR KEEP? 


“HE new boards and government bureaus 
4 that are recommended in the report of the 
Royal Commission on Price Spreads include 
the following: , 


Federal Trade and Industry Commission. 
Consumer Commodity Standards Board. 
Livestock Board. 

Securities Board. 

Fisheries Control Board. 

Five local fishery advisory committees. 

Division of Labor Research. | 

Advisory’ Council on Labor. 

These, in addition to numerous other recom- 
mendations that would of necessity greatly 
enlarge the governmental ‘service in other 
directions. 


If the basic assumption of the commission, 
‘that’ our whole economic structure must be 
brought under state control, is correct, then 

~. these and, a great many more boards are not 
to be avoided. But there will be a good many 

AAS people in this country who will wonder if E. J. 

ce Young, M.P., in his dissenting report, did not 

_ put his finger'on one of the most important 
considerations when he said: 


. “When one considers that one-third of our 
total net*income is collected in taxes by the 
“various taxing bodies, and when one considers 
how little we get for that third, as compared 
with what we get from the other two-thirds, 
ee one is forced to the conclusion that there is 
more extravagance and inefficiency in 
government than there is in business. 
*- “Under the circumstances, it would be the 
height of impertinence for governments. to 
assume that efficiency could be promoted or 
'. waste eliminated by letting them. regulate 


Me 












SOCIAL CREDIT, MAY NOT 
WIN IN ALBERTA 


HE tremendous enthusiasm with which 
Alberta has greeted the social credit 
propaganda of William Aberhardt has had an 
_ unfortunate effect upon the price of the prov- 
ince’s bonds. ‘This is but the first evidence of 
- flight of capital from the province that will 
take place if Alberta elects a government 
Jacking political experience, economic know- 
“ledge and ordinary business common -sense. 
The .Aberhardt. campaign has risen with 
_ meteor-like rapidity and, like most rockets, 
stands a good chance of coming down just as 
quickly with its light extinguished. Thus, while 
_ * the-election is but a short distance away, there 
is still plenty of time for a wide-spread re- 
_action against the social crediteers. 

‘Alberta uses a system of transferable votes 
and as there will be four candidates in many of 
the constituencies this is likely to have the 
effect of weakening the Aberhardt party. Many 
observers on the ground feel that the transfer 
of votes will be more largely diverted to one 
of the opposition parties than to be scattered 
among them. 

In any event, the belief held outside of 
Alberta that the social credit group is certain 

of victory is not borne out by shrewd observa- 
tions of those on the ground. 
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_ INVESTORS NEED PROTECTION 


: NE of the unfortunate features of the depres- 
sion has been the difficulty of organizing 
bondholders and preferred stockholders to pro- 
tect their interests in corporation reorganizations 
and against the irresponsible attacks of men 
_Jike Vancouver's mayor, G. G. McGeer, and On- 
tario’s attorney-general, Hon. A. W. Roebuck. 
~~ Investment dealers have not at all times given 
- investors full support because of conflicting in- 
 terests. In some cases, the firm which sold bonds 
and preferred stock to investors has also been in 
the position of equity holder, with interests op- 
posed to those of its own clients. In others it has 
* been difficult for financial interests to give full 
ee regard to the rights of bondholders because of 
- having an interest in holders of preferred shares. 
- One result has been that some legal lights 
have made a business of forming protective com- 
mitiees which are little short of rackets for the 
» remuneration of the chairmen. 7 
_ Another feature of the difficulties in corpora- 
tion finance in the depression is that trustees 
for bondholders have not always taken prompt 
action to protect investors for whom the trust 
deed is supposed to be administered. In other 
eases bondholders have been left without ade- 
- quate information as to the progress of the trus- 
tee in handling their affairs. This could be recti- 
fied by changes in trustee practice in Canada. 
= Trustees might remove the causes that have 
si d the opportunities for protective commit- 
ee rackets. 
‘One effort that was made to protect investors 
tha por morserene eee ee ae oe ee 
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PF but not enough, pro- 
_ tection for investors in.the work of large insti- 
ttional bondholders for the common good. The 


or effective ive work Dominion Mortgage 

i Investment Association, which is main- 
‘trust, Joan and insurance companies 
ive purposes. While this organization 
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investors, much remains 





is the forgotten man. = 
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. M. KIPLINGER, 

ton commentator, 
that he considers wrong with the New Deal. 
It would be well for us in Canada to study 


views of such a competent student of the 
ington scene. In many of our activities 


1. Too much attempted all at once. 
2. Too much expected of government; too 
much strain upon it: 
3. Too many pet causes within the New Deal. 
4. Too much money to spend. co ae 
5. Too much quick thinking, too much “in- 
spiration”; too little thinking through. 
6. Too much ip. 
7. Too much petty irregularity. 
; 8. Too much confusion in Washington pub- 
icity. 
9. Too little co-ordination of policies. 
10. Too little concrete sense of responsibility. 


-It will be noted that these points cover ma- 
chinery more than policies. Says Mr. Kiplinger: 
“If the machinery isn’t operated better, if it isn’t 
reorganized soon, it will break down.” He thinks 
he sees this coming. 

We have a great deal cf machinery operating 
in this country that is going to break down ifi the 
near future for not unsimilar reasons. - 


THEY ARE PAID MORE BECAUSE 
THEY ARE WORTH MORE 


N HIS weekly paper “To-Day,” Raymond 

Moley discusses the difficulty that the admin- 
istration at Washington has had in getting the 
most skilled administrators into the public serv- 
ice. He says: 


“Private: employment will probably attract 
the more imaginative and venturesome young 
men and women. But with the proper kind of 
safeguards around the public service, with the 
assurance of secured tenure, good pay and, 
above all, prompt promotion when extraordin- 
ary ability is shown, unusual people can be 
induced to make a career in the government 
service. 

“We shall have to pay a price for this; but it 
will be worth the price because the end to be 
sought is the success of our efforts at self 
government.” 


At another point he says: 


“Despite the army of the unemployed, the 
number of: top-notch men is small. Competi- 
tion for them is as keen now as it ever was.” 


Dr. Moley may not realize it, but this is a 
pretty devastating attack upon some of the 
fundamental principles of the New Deal. Almost 
every effort of President Roosevelt and his 
advisers has been directed to the process of level- 
ling down; of curbing the rewards of extraordi- 
narily good men and of bonusing inefficiency. 
High salaries in. industry. and. commerce. have 
been attacked by unfavorable publicity and taxa- 
tion. Profits have been frowned upon. 

It is just as important for a nation to have 
good men in private business as in government 
business. It is just as important in both fields 
that the best men be rewarded adequately to in- 
duce them to seek to rise to the top. Society does, 
as Mr. Moley points out, have to pay.a price for 
this, but it is worth the price because “the end 
to be sought is the success of our efforts at a 
better social and economic system.” 


“OUR UNIVERSITY ECONOMISTS 

HE Bank of England is to be congratulated 

on its appointment of Prof. Gilbert. Jackson 
to its economic staff. An economist of distinc- 
tion, his achievements in extending the influ- 
ence of economic thought have overshadowed his 
very real contributions to economic lore. Keenly 
aware of the difficulties of attacking the Cana- 
dian scene from the background of the English 
school; Mr. Jackson has approached his problems 
with a discretion which, atthe cost of being mis- 
interpreted as fence-sitting, has materially ad- 
vanced the prestige in which economists are 
held. 

His loss to the University of Toronto will not 
easily be repaired. Heavily weighted with a 
tradition of deductive thought, the members of 
its economics staff, with a few notable excep- 
tions, have shown a strong inclination to follow 
the leadership of the English exponents of that 
school. Too few have shown Prof. Jackson’s de- 
sire to gain-a sympathetic understanding of 
Yesprit Canadien by living in intimate and 
sustained association with the economic world 
they study. 

As an unfortunate result, a large part of the 
economic studies made at the university have 
been distorted by the preconceptions of people 
steeped in the background of other and older na- 
tions but unable to translate them to our own 
scene with a degree ef truth that would demand 
recognition. 

Several of our more exotic institutions can 
be laid at the door of this bias. The growth of 
the wheat pool and the C.C.F. can, in a large 
part, be traced to the influence of “economists” 
who made a costly misinterpretation of our prob- 
lems by attacking them from the point of view 
of other and more highly developed nations. 





BUT WHAT KIND OF GAS? ‘ 

Ts HALIFAX HERALD says that if you 

drive through the Eastern United States 

today, all along the route you pass or patron- 

ize gasoline filling-stations with the sign—8 
for $1. 

It concludes that gasoline costs too much in 
this country—whatever the cause. 

But in Ontario during the past year gasoline 
of sorts has been offered at as low as 10% and 
11 cents a gallon and can today be bought at 7 
gallons for $1—for a gallon 20: per cent larger 
than the U. S. gallon. The tax is extra as it is 
in the States. 

Before the comparison can fairly be made the 
comparative quality of the gasolines must be 
known. 

Gasoline prices, even for the standard quali- 
ties, have gradually been reduced in Canada. 
Disparity between U. S. and Canadian prices 
is less than ever before. But taxes have gone 
=P obscuring the real reduction in the-refiner’s 
price. 





COLLECTIVE BARGAINING AND 
UNION DOMINANCE 


oe Royal Commission on Price Spreads has 


attempted to advance Labor's privilege of | # 


collective bargaining. It urges’ the extension 
of collective labor agreements by law. -But 
certain protective modifications are urged, 
particularly that there must be no impairment 
of the right to strike. . 

In the United States, the N.R.A. was regard 
by the small, well integrated group of A, F. of L. 
labor unions as their charter of monopoly. But 
it soon became apparent that the, rock upon 
which collective bargaining might was 
the conflict between the highly 
international units and the smaller unions 
representing, in many cases, only the employees 
of one company. Compromise aftér compromise 
has followed as an. attempt has been made to 
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government we are either making or running 


organized | achievement 















prevailing in another country. The result is’. 


continued conflict between employers and 
workers. 

Collective bargaining must not in Canada be 
made to mean domination of our labor relations 
by foreign organizers. 





WHAT IS FAIR VALUE IN PROPERTIES? 


HE difficulty of valuing industrial property | s6o9 ‘milli 


and the secondary difficulty that arises from 
this, of determining what is a proper rate for 
depreciation charges, apparently proved too 
much for the Royal Commission on Price 
Spreads. At times in the report there is criti- 
cism of certain corporations because over- 
appraisal of property or inadequate annual 
depreciation charges fooled the shareholders as 
to the value of their investment. And at other 
places, certain- companies are seriously criti- 
cized for making excessive depreciation charges 
which are regarded as an exploitation of con- 
sumers or of those supplying raw materials. 

For instance, in a study of corporation 
finance, written présumably by one of the 
Commission’s academic assistants, the P. Burns 
Co. is roundly attacked for not charging up 
adequate depreciation. Yet in the chapter on 
the livestock industry, which was apparently 
written by someone else, another packing 
company, Canada Packers Limited, is accused 
of having written off too much for depreciation. 
If the authors of these two chapters had got 
together and compared notes, they would 
probably have discovered that it is a difficult 
matter to determine what is an adequate and 
fair rate of depreciation on industrial property. 

In these days of swiftly-moving scientific 
development, with methods of construction 
and types of equipment being rapidly improved, 
the investor, the worker and the consumer are 
all better protected by the company that is if 
anything, over-generous in estimating its depre- 
ciation charges. Certainly danger lurks just 
around the corner for the company that deludes 
itself and its shareholders as to the sustained 
value of its plants. 

The recommendation of. the commission that 
appraisal companies should be made liable for 
damages to anyone suffering loss through the 
purchase of stock where there was a faulty 
appraisal is an attempt to find a way to protect 
investors. Yet no action can lie unless it can be 
proved that the appraisal was untrue or that 
the appraisal company issued it without honest 
belief in its accuracy or without taking all 
reasonable care. It is doubtful if any one could 
ever prove anything of the kind. 

The sort of difficulty inherent in appraisals 
is recognized by the commissioners in their 
chapter on false advertising. They show that the 
present act is -weakened by allowing as a 
defence to a false advertising charge the fact 
that the accused acted in good faith. The 
commissioners’ recommend that this 4 
deleted. ? ; 

If it is difficult to determine good faith in a 
matter such as truth and falsity in advertising, 
is it not much more difficult to determine’ good 
faith in an appraisal which is entirely a question 
of opinion? 


Post-Scripts 


HE most mysterious and unapproachable of 

all European potentates,” is the way Russia’s 
dictator Stalin is described in a current news 
item gleaned reputedly from one of the few 
people in the world who have seen and talked 
with him since his advent to power in the 
U.S.S.R. Some of his queer habits and maniacal 
moves are described by “Continental Argus,” 
who writes European Whirligig for McLure 
Newspaper Syndicate, as follows: 


“Russia’s red czar has a persecution mania. 
He never appears at public gatherings or pri- 
vate receptions. In Moscow he has at least 10 
apartments and not even his intimates know 
where he will spend the night. When his 
fortress-like country house was built, a gov- 
ernment decree evicted all neighboring inhabi- 
tants within a five-mile radius of it. His third 
wife, the beautiful 16-year-old daughter of a 
Commissar, is kept there virtually a prisoner 
and allowed to see no one. Stalin shot his sec- 
ond wife some years ago for interfering with 
the execution of 300 officers who were accused 
of plotting against the dictator. Official 
reports said suicide at the time. 

“When he races from the Kremlin to one of 

‘his hideouts in his black Rolls-Royce, the 
master of all the Russias leans well back in 
his cushions. Some months ago a trolley got 
in his way and forced the chauffeur to slow 
down. The next day that line was removed. 
For a long time the traffic on one of Moscow's 
main business streets—the shortest route to his 
country place—annoyed him. A decree has 
closed all the shops and houses on that thor- 
oughfare; it has been made an express road. 

er dictators take similar precautions. 
Stalin, however, has everyone on whom the 
shadow of suspicion falls shot immediately. 
It is pathological. In the past two years some 

400 people have been executed on suspicion 
by personal decree of the ‘Third Secretary.’” 


Sayings of the Week 


“I think a little luck should be added to any 
formula of success.”—Amelia Earhart. 
- s e 
“I am a Constitutional Socialist because I live 
in a country governed by democratic institu- 
tions.”—-Rt. Hon. George Lansbury. 
» + ~ 


“If a tune is good it comes to an end of itself | Wi 


To put an ‘Amen’ afterward is redundant. And 
it’s always rather a bore.”—Archbishop of York. 
a + ‘° 


“Prosperity Hasn't stuck its nose very far 
around the corner, as yet. It may have had a 
peep, but it’s no dazzling light.” — John Hays 

ammond. 


“There js no royal road down which a privil- 
eged few may travel or along which the under- 
march to affluence without ef- 
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way. 
To Stimulate Industry 

The measure is not only designed 
to increase employment but furnish 
private industry with large orders 
for merchandise and materials. The 
Cc. C. C., direct relief, and “white 
collar” outlays are aimed to help the 
retail trade and consumer goods in- 
dustries, with the remainder of the 
expenditures to benefi 


the steel, building, textile, food, ce- 


ment, etc., industries. 
Steel executives; for example, .be- 
lieve that once the projects are in 


the formative stage, their industry | died 


should move ahead to an operating 
rate of at least 65 per cent, the high- 
est in several years. Total actual 
structural steel shipments in the 
United States last year were only 
about one million tons. It is believed 
that grade crossing and bridge. pro- 
jects alone under the new plan will 
require at least this amount of steel. 
Of course, in so far as the money is 
spent with politics in mind, it will 
not help resumption of normal op- 
eration. Some lines will be stimu- 
lated, but not on a. wholesome 
foundation. 
Assist 21 Millions 

Approximately 5.4 millions un- 
employed, representing 21 millions 
of people, have been assisted by 
United States relief policies to date. 
But from now on the States will 
have to take care of the sick, aged 
and crippled, totalling at least 1.5 
millions, and the remainder will be 
given work paying more than relief 
allowances but less than private: in- 
dustry in order to avoid competition 
in this field. 


The number on’ relief has in-|° 


creased almost without interruption 
for the past year or so.. Critics of 
the Roosevelt Administration point 


to this increase as absolute proof 


that its policies have failed. This 
question ‘is of the greatest import- 


ance. The burden of relief of all|j 


kinds now constitutes for all prac- 
ee purposes ‘the entire Federal 
x. : he e 233 
York and 
inefficiency in relief administration, 
but there is nothing astonishing 
about these revelations. Past ex- 
perience has indicated work relief 
is expensive, slow and.relatively in- 


efficient. What will happen two 


years hence when the present funds 
will be exhausted if many millions 
of workers have not béen absorbed 
into the ranks of private industry? 

The programme will probably be 
financed by an expansion of bank 
credit. Securities sold by the United 
States Treasury will be bought 
chiefly by commercial banks and 
deposits in the latter resulting 
therefrom will be drawn upon as 
circumstances require. This method 
of financing a relief-works pro- 
gramme is unsound for several rea- 
sons, which space limitations do not 
permit explaining. 

The spending wheels will be put 
into motion with all possible haste, 
but this is not an easy job. Every 
project involved in this huge expen- 
diture should be carefully analyzed 
and preliminary plans will have to 
be approved before materials can be 
acquired and large numbers of 
people employed. Plans for certain 
projects are said to be well ad- 
vanced. However, it is very doubt- 

























































































Launch Works-relief Scheme : 
- Prior to U. 
~ "DR. GAINES T. 


. NEW YORK—One of the most(fi if 
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this ‘situation are receiving 
nation-wide comment. It will be 






tion last year and 
be much stronger during a presi- 
campaign. 


« Many economists believe it is bet- 
work than to give 
them relief, but there is consider- 
able difference of opinion as to how 
to the work problem. Op- 
ponents of make-work projects in 
the United States contend that it 








If these vast expenditures come 
into competition with private in- 
vestment private business, other 
serious problems will be created. 
The Act allocates $450 millions for 
the construction * of low 
houses and there is some fear that 
this programme will be harmful to 
private residential construction, de- 
press rentals and in turn the value 
of real estate property. 


ing over three fourths of the funds 
required for relief purposes through- 
out the United States. Contributions 
of states and municipalities have 
steadily declined for more than two 
years. This situation lessens, the 
sense of responsibility of local gov- 
ernmental bodies and increases the 
demands for the so-called Federal 
hand-outs.. The government is go- 
ing to try to disburse relief funds 
under the programme as loans 
rather than gifts and hopes most of 
the loans will be repaid. 
Expenditures in- the United States 
are to be passed upon by a planning 
— d of not more than five mem- 

s. 
more than forty state planning 
agencies that have already been set 
up,.and endeavor to keep the pro- 
ects in step with a long-range im- 
provement plan. 





Difficulties 

Difficulties have already begun to 
arise and more will develop as time 
passes. For example, the govern- 
ment is having difficulty acquiring 
sites for housing ventures. A Fed- 
eral judge ruled recently that the 
government had no right to con- 
demn slum-clearance sites. And so 
an effort is now being made to hold 
states and municipalities responsible 
for acquiring the land. 

Developments are under way to 
organize workers employed on pro- 
jects under the new Federal pro- 
gramme. Many union leaders be- 
lieve this is necessary in order to 
preserve wage scales in private in- 
dustry. The American Federation of 
Labor will take an active part“in 
the movement aimed to organize the 
entire 3.5 millions to be employed. 
Strikes -or threats of strikes will 
then be used in an effort to force a 
radical revision in the proposed $50 
to $80 month wages. The average 
wage of those already employed on 
government projects is $29.50 per 
month. 

Developments in silver and the 
work-relief situation have been a 
powerful stimulant to inflation 
psychology. They mean that the 
huge spending programme will con- 
tinue unabated. The addition of 
nearly $5 billions to the record high 
U. S. public debt is certainly an- 
other step toward inflation. 





In the Mail 


Canadian Self-destruction 
Editor, The Financial Post: 


The proposal of the Ontario Gov- 
ernment to set aside contracts with 
in power com coming 
after the. Vancouver attempt to re- 
duce bond interest, has very seri- 
ously undermined the confidence in 
aes ee — in London. Un- 
ess" on is radically chang- 
ed it will be impossible to convert or 
sell Dominion securities in London. 
The wave of repudi.tion that 
seems to be sweeping over Canada, 
especially in municipal and provin- 
cial circles, is what one would hard- 
ly expect even in an obscure South 


American republic, 


With the exception of Canada and 
Newfoundland, all the self-govern- 


ing Dominions have had to resort to | The 


as New- 


foundland and from much the same 
causes? 


B. H, BELSON, Lt.-Col. 





Winnipeg. 


LL 
| Other People’s Views 


their objective the repudiation of 
contracts. , 

“We are facing a grave crisis and 
the credit structure of the whole 
country is in the balance. 


“Reduction of interest rates would 
be the best means of alleviating our 
present problems as it would be 
beneficial to the taxpayer, and the 
average investor would gladly ac- 
= reduction in interest which re- 

ted in safety of principal. 

“The problem of reduction with- 
out repudiation could easily be 
achieved by the Dominion Govern- 
ment giving the holders of present 


provincial bonds the option to con- | 


wert their holdings into lower inter- 
est securities having the direct guar- 
antee of the Dominion Government 
itself. The Dominion Government 
has already loaned millions of dol- 
lars to provinces and it would be in 


federal authorities to follow.” 


W. E. GOWER 


An Inspiring Example 
Victoria Times 
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No man can be expected to give greater 
attention to other people's business than 
to his own—the ather man's business must 
be of secondary consideration. Through 
a Trust Company an Estate receives the 
thoughtful management which only ex- 
perience and specialization can ensure. 


MONTREAL TRUST COMPANY 
Head Office . . . . . . Montreal 
YOUR Western Offices: 
PROTECTION WINNIPEG — EDMONTON — VANCOUVER 
Toronto Office, 61 Yonge St. 


J. F. HOBKIRK, Manager Sa 
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Canadian-Made Clothes 

HE spring. fashiofi parades are 

being featured more than ever 
by Canadian-made clothes... Ap 
proximately 95 per cent of the 
women’s clothing sold in Canada 
this spring was made in the Do- 
minion, while it is estimated that 
94 per cent of the men’s clothing 
was also produced in domesti¢ fac- 
tories. In footwear, the trend is 
even more marked, with about 98.5 

cent of the total sales being in 
Canadian goods. 


Faster Air Mail 


ANADIAN business interests dis- 

patching or receiving mail from 
the Antipodes will, it is hoped, be 
able to save a week in delivery in 
the near future. British postal offi- 
cials interviewed Ottawa authorities 
during the week as to Canada’s par- 
ticipation in a large extension of 


Empire air services. Under the new | windsor 


system it is planned to get away 
from the special surcharge air mail 
service to thé Antipodes by the 
existing routes. The new arrange- 
ment will commence in 1937. Mail 
will then come direct to London 
from the Antipodes instead of to 
Vancouver at present, which will 
mean a saving of approximately a 
week, 


New Automobile Calendar 

ANADA’S automobile calendar 

is going to be -re-dated to co- 
incide with that in the United States, 
according to an announcement of 
the Canadian Automobile Chamber 
of Commerce. Not once.in history 
has the. industry introduced new 
models at the same time on. both 
sides of the border. The aim-of the 
new plan is to iron out violent pro- 
duction peaks and level employ- 
ment. Approximately 75 per cent 
of the cars sold in Canada are pro- 
duced in a 90-day period. The in- 
dustry, while favoring full-year sta- 
bilized operations, is somewhat 
sceptical of the plan working satis- 
factorily, feeling that-it will take 
a long time to bring about a change 
from heavy spring buying. 


Newfoundland Looks to U. 8. 


HE most cheerful news we have 

heard in a long time,” says the 
St. John’s Daily News, commenting 
on the informal reciprocity talks to 
take place this summer between the 
United States and Newfoundland. A 
satisfactory trade treaty with Wash- 
ington is being hailed as the pos- 
sible means of economic salvation 
for Newfoundland. 

The island interests want to share 
in the huge American fish market, 
and especially in the development 
of processed fish foods for the mid- 
die west states. An embargo on 
liquor clearances for the high seas, 
amending of the Newfoundand 
companies att under which Ameri- 
can interests form holding compan- 
tes to evade domestic taxation, and 
concessions on pork and beef, agri- 
cultural machinery, motor cars and 
gasoline, are some of the bargaining 
hands held by Newfoundland. 
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in Which to Live — Rents Higher 


——March 1, 1935 1934 
Food Fuel Rent* Total Total 
$ $ 
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5.54 16.10 16.51 

Vancouver maintained its position 

as the cheapest big city in whith to 

live in Canada, while Toronto stood 
at the top of the list. 

Only Six Higher ° 

Food costs declined in all but six 

of 64 Canadian cities for which fig- 

ures are compiled by the department 


of labor. This is considered sur-|~ Chatham 


prising in the light of the rise in 
commodity prices during the past 
year. It may, however, be explained 
to some degree by the purchase of 
cheaper foodstuffs. Higher food 
prices were found in Port Arthur, 
Fort W: Drumheller, Edmon- 
ton, Lethbridge, and Fernie. Halifax 
had the biggest decline with costs 
down $1 from the March 1, 1934, fig- 
ure, while Brandon and Moose Jaw 
had a drop of only five cents apiece. 
Dominion Average Lower 

The average weekly living budget 
for Canada declined fractionally to 
$16.10 from $16.51 a year ago. Retail 
foodstuffs at $7.63 accounted for 
almost half the total weekly bud- 
get. Fuel costs showed little dif- 
ference except for a few increases. 

The lowest rents in Canada con- 
tinue to be at Amherst, N.S., where it 
costs $4.13 a week a workingman’s 
six-roomed house with modern con- 
veniences. A jump across the con- 
tinent brings us to New Westmin- 


CANADIAN TRADE 
UP $170 MILLIONS 


Exports and Imports Both 
Higher in Fiseal 
Year 


Canadian business had a better 
fiscal year to the extent of $170 mil- 
lions according to trade figures re- 
leased by the Dominion Bureau of 
Statistics. Exports of $667 millions 
for the fiscal year ending Mar. 31, 
1935, were higher by $81 millions. 
Imports,.on the same basis, were 
higher by $88- million at. $522 mil- 
lions. 

12 Mos. 12 Mos, 
; ended ended 
~ Mar., 1935 wear 


$ 
+, 667,133,957 585,654,439 


Exports ..-+ 
522,212,498 433,798,625 


Imports 
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Compiled by 


* © © The Financial Post 


4 Denotes new figures this week. 
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Fransportation— 
Car loadings (Apr. 13) 
C.P.R.. gross earn. (Apr. 14)». 
C.N.R. gross earn. (Apr. 14) .. $a 
Business Conditions— 
Business failures (No.) (Apr, 13) 
Weekly index D.B.S. (Apr. 6) 


Business Conditions— 
Financial Post index* (Mar.).. 
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C.P.R. net earnings (Feb.) .... $ 
C.N.R. net revenue (Feb.) ... $ 
Iron and Steel (March) 
Pif iron production (tons) ...,. 
Steel ingots and cast 
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Automobiles (Number)— 
Passenger Car: 
Domestic sales* (Feb.) ....+. 
Factory output (Feb.) ...+++ 
Trucks and Buses: 
Domestic sales (Feb.) ....+ 
Factory output (Feb.) ....... 
Exzports (February) 
Construction— 
Building permits (Mar.) 
Contracts awarded (Mar.) .... 
Newsprint (tons) 
Production (March) 
Exports (February) 
Sugar (ibs.) 
Melting & shipments$ 
Manufactured§ 
Flour (bbls) 
Procuction (February) 
Wheat flour exports (Mar.) ...+ 
Trade (March) 


Wheat exports (bush.) ........ 
Employment ‘Mar, 1) D.B.S. Index 
All industries é 
Manufacturing 
Electric Power Output (February)— 
Total monthly (000’s omitted) 
Aver, daily (Feb. 
Other Industrial In 
Lumbering: 
Plank & board exports, mill 
(February) .+-cos-ccesevesss . 
Boot & shoe prod., pr. (Feb.) .. 
Crude petrol, imp. gal. (Mar.) 
Cotton imports, Ibs., (Feb.) .... 
Raw rubber imp., Ibs. (Mar.) .. 
Coal imports, tons (Feb.) .... 
Finance— 
Bank debitst (February) ..... $ 
Bond sales (March) $ 
Life insurance sales (Feb.) ... $ 
Avtomedils Financing— 
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1935 


850,144 § 
134,595 $ 


044,727 
457,798 


—— Cumulative Total —— 
Jan. 1 to date 


1935 1 
41,578 642,878 612,441 
2,163,000 $ 30,999,000 $ 31,825,000 
3,074,020 $ 44,684,758 § 43,729,837 
a24 37 
92.5 


1934 
97.7 91.7 


818,520 $ 
$724,990 $ 


12,101 
72,923 


1,707,509 
$1,533,956 


54,977 
191,689 


1,054,458 $ 
$609,059 $ 
126,402 


173,259 


5,517 
12,047 


8,818 
22,154 


1,847 
6,567 


3,642 
7,101 


616 
1,470 
3,045 6,456 


1,109,085 $ 8,394,668 $ 
7,517,500 $ 29,391,300 $ 


587,946 
331,039 


64,787,549 
79,895,292 


1,102,043 1,966,375 
493,327 1,153,296 

47,496,955 $ 122,449,946 $ 113,480,263 

57,637,721 $ 149,719,907 $ 142,132,141 

10,103,240 21,493,605 23,704,551 


92.7 
66.5 


1,614,425 


210,129 
131,919 


22,484,009 
21,360,155 
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163,860 
2,909,921 
157,171,158 


Government, Municipal 
and Corporation Bonds 


List of offerings, or current 
quotations on any issues, furn- 
ished promptly on request. 


Royal Securities Corporation 
Limited 


244 St. James Street 
MONTREAL 


Halifax, Saint John, Quebec, 


330 Bay Street 
TORONTO 2 


Winnipeg, Vancouver, 


Ottawa, 


Charlottetown, Hamilton, Calgary, St. John’s, Nfld., New York, London. 
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BUILDING PERMITS 
| REPORTED HIGHER 
March Total Up 11 Per Cent 


Manitoba in 
‘Lead 


Building permits in March of $4 
millions show'a gain of 11.4 per cent 


Sxseuses seuss 


The government will pay 
the interest charges for two years 
and thereafter will expect the Can- 
adian Pacific and the National, if 
possible, to not only meet the carry- 
ing charges but, also, to pay off the 
principal sum in small installments. 

The new works programme will 
include.parts of the Trans-Canada 
highway, bridges, buildings, wharfs, 
breakwaters and so forth. 

The Housing Committee of the 
Commons has decided to recommend 
a housing scheme. It will follow, 
closely, the outlines given by W. C. 
Clark, deputy minister of finance, 
in his evidence to the committee. A 
national housing authority will be 
set up and the ae will con- 
tribute some 20 per it of the cost. 
Emphasis is placed upon repair 
work to existing structures. A vote 
of $10 millions is indicated, envisag/ 
ing a total outlay of $50 millions. 
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“PICK-UP” FREIGHT 


New Step to Meet Highway 
Competition—Four-rating 
System 


Canadian railways announce a 
new p. 


Canadian Pacific 
hope to cut down on the growing 
volume of road traffic which has 
seriously affected railway earnings. 

This new railway freight service 
in eastern Canada will be extended 
on May 1 to apply practically be- 
tween all points Toronto and east, 
and Quebec, Megantic.and west, and 
also between points west and east 
of Toronto for distances up to 375 
miles. 

The new tariff will differ from 
that now in effect in western On- 


New Commod 


3 1966 2 
wy “Nens’\) _.. BRITISH AMERICAN 
ent BANK NOTE COMPANY 
| > be LIMITED - 
THE OLD CANADIAN COMPANY 
Contractors to the Dominion Government 


and 
of neial ment 
Engravers of Provi Govern 


. 


HOWARD W. PILLOW 
President 
G. HAROLD BURLAND 
Seo.-Trees. 


CHARLES G. COWAN 
Viee-Pres. & Man. Dir. 


HEAD OFFICE : OTTAWA 
262 Wellington Street 


511 Place d’Armes 1110 Bank ef Hamiiten Bidg. 
TORONTO 


MONTREAL 


New Industries 


Robert Gair Co. Inc., Brooklyn, 
N.Y., has purchased two more Can- 
adian carton plants, London Ship- 
Soa fan Conteiners, Lad. Windsor, Licensed Trustee in Bankruptcy 
says E. ne aoe president. Liquidator, Receiver, Ete. 

This, it claim ves the com- 
pany control of approximately 18 - TORONTO, ONT. 
per cent of the total output of fold-| Ee = net 


ing boxes and cartons in Canada. - 
(London Evening Free Press). ~ | year. (London Evening Free Press).; Canadian Atlas Steels, Ltd. Wel- 
John Labatt, Ltd., London, has} Canadian Canners, Ltd. plans| land, Ont., is making a $10,000 ad- - 


be the erection of a sixth new] shortly to erect a plant in Middle-| dition to the plant to house @ 
eae to the N.S. (Halifax Tierald). 16-inch rolling mill. 
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CANADIAN NICKEL 


over the previous month and 261.5]' 


per cent over March, 1934, according 
to figures released by the Dominion 
Bureau of Statistics. 

The value of building authorized 
during the 1935 first quarter also 
showed an increase, advancing by 
209.7 per cent over the same quarter 
in 1934 and 173.8 per cent over the 
1933 figure. The 1935 first quarter 
figure, however, is lower than for 
any other year previous to 1933. 

Manitoba led the provinces with 
an increase of 398.1 per cent over 
February. On the other hand, there 
was a decline in Ontario of 28.1 per 
cent, 

Of the larger cities, Winnipeg and 
Vancouver showed up best, with 
Toronto and Montreal reporting 
losses. : 


General Motors Sales 
Continue Upward Surge 


With March factory shipments 80 
per cent ahead of the same month 
a year ago, General Motors of Can- 
ada states the replacement market 
that has been pyramiding for the last 
few years is now definifely open. 

At the beginning of the second 
week in April the company reports 
having shipped more Pontiacs than 
for the full year of 1934. This was 
a better rate than for any corres- 
ponding period since 1931, Oldsmo- 
bile shipments for the first quarter 
of this year were greater than for 
1932 and 1933 combined, and several 
hundred cars better than 1931. 
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New Products 
SSS 


Refrigerator — Canadian General 
Electric Co., Toronto, has developed 
a “Ball Top’ refrigerator with 
hermetically sealed mechanism re- 
puted to give the maximum in 
utility and economy for the small 
refrigerator. : 


Commodity Prices 


Wheat gained fractionally during 


000 | the past week, while cattle prices 


had a minor decline, although they 
were still considerably above those 


of the same date a year ago. Rub-|. 


ber and sugar also gained in price 


while silk moved down. »¢ 
Pre- Same 


Sugar, raw, Ib. .. 
Silk, Ib. 


Coffee, Ib, 


125. 


C anada (D.B.S.).. 72 
t Average, 1934. 


Menthly Indices 


Canada (D.B.S.) 
Retail (Mar.) ..... 
W'sale (Feb.) .... 72. 
U. 8. Labor (Feb.) .. 79.5 
Gt. Brit. (Dec.) .... 70. 


CLEAN, WHOLESOME FOOD is one of the most important requirements 


for good health. 
Food p 


recogniz : ” 
the materials best adapted for use in food processing equipment and 


ined texture of Nickel and Monel Metal provides 

does not retain odorsor stains. . 
rocessed and held 
resisting and have 


working surfaces. 
The hard, 


an easily cleaned, sanitary surface which 
In containers made of these metals food 
without contamination. They are corrosion 


rocessing experts today 
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FOOD... NICKEL... and HEALTH 
Office and other Public Buildings, has grown very rapidly until today 
they are used for practicay every important and modern installation. 


a long service life under the most severe use. 


In addition to their excellent 
ing surfaces of Nickel and 


beauty of the gli 


definite factor in their popularity, 
During the last decade, the use of Nickel and Monel Metal in food 


industries, for food ing machinery, kettles, working surfaces 
and for kitchen equipment and working surfaces in Hotels, Hospitals, 


and service 


‘onel Metal is a 
ion and use. 


This endorsement of Nickel and Monel Metal by food experts 
has influenced the International Nickel Company to promote the use 
and make available the advantages of these metals for household 
purposes. Today, Monel Metal sinks and working surfaces, tables and 

y tops are being installed in increasing numbers in modern 
kitchens in Canadian homes from coast to coast. 


Nickel is essentially a metal of human service and in no field of use 
is this Canadian metal rendering a more important and worthwhile 
service to mankind than in safeguarding the purity and cleanliness 
of food and in making kitchens brighter and more efficient. 

This growing domestic use of Nickel and Monel Metal is opening 
up a new sales field of large potential for Canadian Nickel throughout 
the world. 
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the sheer 
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ing Pseudo Douglasism Into Provincial Election. | n — Wages at Low Level — Control faring ecb 
By C. W. STOLLERY appear to have been offended by| U. F. A. social creditors. ; ot Destroy Individualism of general interes: 
Alberta's 1936 election will prob-|Aberhardt and his lieutenants al-| U, F. A. anti-social creditors. tc | No excessive profits, and in fact| and inspection are it me «ge an enquir: 
no losses, were found to be quite Nova Scotian producer is to stay ty 4 
common for the distributing com- 
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advisory council. This has : of present distributing system is gen-| erage of approximately $250, 
3 e earnest attention of invest- | been labelled fascism. So the social | because of its vote-catching powers. were Aberhardt erally satisfactory, exception is| many sections of New Brunswick ‘United Fuel Prefe: 
ors and financial markets. Sredifors may become disunited. | Nevertheless, the battle are | Shawne Stoold inean, Caomendonay taken to the concentration of the/ the earnings for the ye | Would you advise purc: 
One consequence of the social U. F. A. Government drawn between social creditors of| heavy taxation, the ef- companies and the alleged under- $300. On the other hang . United preferred s 
ee nS Oe ee United Farmers of Alberta is the | mixed variety and a heterogenous! gocts of the “dividend.” And he oe ee gry Beinn Ai wangha incom: fishermen on trawlers, of whi | % present prices? 
im Albertan securities, although present governing party. Premier | &Toup of antis. thought it probable that issuance of indi-| The industry has not improved) only rp mow eperating, aver B ei 
financial position of the province /® G Reid and some of his import-| Another political complication is] social credit dividend certificates since 1927, while the present posi-| aged $ from 1933, with § a i oretorred 
_ and its cities is not considered |. iieutenants, notably, ex-premier | that the coming election will be on|the Aberhardtian . manner Douglasism proposes, for in| tion of the individual fisherman is| living allowance included of $y J. MNES te outstend: 
_ entirely adverse. J. E. Brownlee, are known to be|% Tepresentation-by-population bas-| probably mean disappearance from Liberal and Conservative ‘hopes of stance, that prices would be low- said: to he vastus Siete Ss Cesk vets: | week. rs $100 per | ee 
; — sceptical about any form of social | {s- That is, the voters can name the | circulation in Alberta of Dominion | ejection, ered by, say, 25 per cent. Hence, |The commission feels that the No evidence was found to thoy | » en 6% per cent 
Alberta election performance: officially eupponed to favor social | Preference. : Douglas Gets Retainer salaries, the purchasing power of/ that they cannot solved by a/ large profits, although an under § _ Union Gas C. 
. . What is likely to happen in | credit of the variety concocted by All told, the situation is confused. Legal Barriers ,.| Major Douglas is to get $5,000 as | the individual would be increased.| mere improvement in general busi- was found to exist on the |». trolled 
" financg.and politics in the province? | yrsior C. H. Douglas, British mone-| Predictions are dangerous. But it| Dean J. Weir of the university's |» retaining fee from Alberta for his |The seller of the goods would be/| ness. matter of prices. The net profit ¢ Bg MAM go ye 
_. . What is social credit? tary spell-binder. appears that the coming Jegislature | law faculty testified that issue of | savice, under 4 recent contract. He | reimbursed from a national fund. Marketing Poor - loss in cents per pound on all fish § y ete egy a 
t At the risk of offending “social| “Some of the members of the| Will be an unusual conglomeration, | token money for circulation could | is also to get $2,000 for each of sev-| This fund would be created by Tt was found that concentration in| Dandled. of Nova Scotia’s three ve ms the manufactur 
. creditors” it may be said that the U. F. A. government are really| With ‘social credit groups well| not be made legal by any Alberta | era) three weeks’ visits to the prov- capitalizing the value of the national the distributing end, poor marketing est distributing companies follow, — - gaged a ur 
__ answers are at least in doubt. Even Douglas converts. Then there are|Tepresented, and possibly without authority. He stated further that/ ince, In keeping with social credit | assets. facili rome Bor pe gre serra Net 1 Frotite ox Lesses bywproducts oS 
‘controversy, ‘which: int ltecit ts | Aberhardt followers in the U. F. A.|amy one party being in complete | the price-centrol aapects Of sos | ideas, he arranged to Pamela tn ley snough, the Douglas ci; | and limitation of domestic and for-| |. Nat. ¥ish Sea Prod.’ Compu’ [ SPE ian. ie ie also cn. 
i , , . command, on ‘ 1929 Sreeeee 03° 133 ale 
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hee on: Eo eet ever, say that Aberhardt does not} One important consideration is aa the province make fee een entee: ber ores eae _ oe 2 ee: nb ee aaaae to show that there was any serious 1933 creest as “124 2 company earned a six per 
William Aberhardt, 54-year-old | ‘fact true Douglasism, put inst | that the province of Alberta has n0| tariffs, Since Alberta is heavily| Aberhardt to give his views. It|Sesigned to ensure consumption of On te other be i S Oe ie 1008, ond showed 


: simply cooked up a conglomeration,| constitutional power to inaugurate the other hand, the report 
; e princi of _Calgury’s Crescent | °¢ hare-brained ideas of his own. _ such aan of social credit as | C°Penaent on imported goods, this| offered to place at his disposal a/the entire national production. states the possibilities of the central 
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‘wholesalers in Montreal was 26 per ing, Pe eeaings in 


5 


: Calgary cent and 27 per cent in Toronto, The 4 
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Alberta play for votes. He has} vont Persistence of the monetary canada can safely sponsor social|, This aspect of things appeared to/ tion, ostensibly because it would be Titeve people would work any-| {44.4 in Montreal, a decline of 6| these cities was about 55 per cen, er lee fait 

Spearhead of the social credit | issue may make it difficult to rally| credit, knowing full well that the| be sufficient of a novelty to Aber-| duplicating the work of Major| way from their sense of honor. | rrittion pounds from 1929. A weak| The re not excessive considerima, |. the value of the shar 
agitation, Aberhardt is a preacher | the forces before election day. "| system is not legally possible in cee Seaton’ Dae We. Wi. tele nadine that thevhion et Aberhardt and Douglssism | distributing and marketing system is| PO 1) ies handed "| ” 14, when the Dominion G 
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Calgary’s Proph ly i i omically feasible may be relatively Aberhardt ideas are based some} Competi 
fute, Mixing theology freely with [chiefly Liberal and Conservative, | unimportant. A candidate could be | W%S ee eats detend (eats ara tee ae te ne ae a ae ee oe His] mark, and Newfoundland was found 
gocisl ‘credit, he hes cast spell | which ‘have not been very strong| elected as a “social creditor,” and | S078 ae oe — oe “> _ at oe t | dividend of $25 a month, for| to have made serious inroads in the 
“over the Alberta electorate with the | provincial parties in recent years. | Could later explain to his electors: | ‘© take issue : apparent. Mr. Abethards skilfully instance. Douglas himself suggested | salt fish trade in the West Indies. 
help of regular and frequent radio They are being given only scant “Well, boys, I'd like to put this Major Douglas himself confessed evaded this trap. Instead, he will |*® national dividend for Scotland of | While general world conditions help- 





volume of business can be handled, Canadia a a % 

lecture-sermon-exhortations. consideration at present. These old| scheme across, but the law just| last year, when he visited Albe “edu 875 pér head annually. Scotsmen | ed along the decrease in sales, the re-| DX" ti.” consignment to bring m coal ; 
ee een eee. line perties may, however,’ become | Wort Ist me sauae™ wad oot be le = a social. Sredit” a ee apparently gave up: the idea; per-| port states that production methods staseadienaietion of cae - at ae a oo ee od 
By convineing oratory, and prom-|important. It is possible, for in-| Aberhardt Proposals Criticized | 5 ted - not ey ad~ haps as too good to be true. are much to blame, and that grading mentioned as practices which should f - = company * as not ¢ 
ises of greater wealth for all (out-|tance, that they might be drawn| One of the features of the i. a * eae a Douglas's Social Credit Douglas and Aberhardt both pro- be dropped immediately. pa meeeaeege of this dra 

doing any pre-election assurances|into a united anti-social credit|Aberhardt scheme is a proposal to| it, Alberta would pr rf nS Major C. H. Douglas feels “that | pose to capitalize wealth in all sorts| nothing. This popularity is what| ‘tne report suggests that wo Xn was therefore out 

ever heard in Canada before) the|party. In any event they would | issue a basic dividend of $10 million ode we fr oe Confederation and/| alberta will go down in history as a| of forms. Mayor Gerry McGeer of | makes Aberhardt a dangerous force | 4:2) direction and control ot te a = new pean. om 
Calgary demagogue has apparently | bolster the anti-social credit forces|to Albertans. From this, it is |#@0Pt sovereign powers over money | pioneer in the great changes that | Vancouver has similar ideas. The|in Alberta politics; for the time dustry is desirable, and that it will} jarch Se Wek when 22 rs 


converted a massive body of elec-|in the next Alberta legislature, | claimed, there would develop issu-|#"@ banking for itself. Notwith-|jie ahead.” He is the father of | belief is that this fund would be| being, at least. 
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put candidates in the running| Liberals had high hopes of sweep-| total income for Alberta’s people of | the wonders of social credit. increasing purchasing power and so|and McGeer agitations. Possibly.) members in the next legislature. | . N.S. Co-operatives a nee, common st 
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and politics, the manifesto of his|is reviving; it being now supposed | $360 million. : hardt party. The major is expected | ev $25 a month, and thus | bursements of $200 a month to all/ social credit schemes to be adopted | of nearly $21,000, as compared with be: ee . per cet 
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f long sustained activity in \ 
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. i § 4 ally work off some arrears 


ASSETS : | LIABILITIES 1} _ Lion Mead Rubbe 


Will you kindly let us 










; if whether the Lion-Mead R 
INVESTMENT FOR REDEMPTION OF BRITISH Brought forward .sccccccccccecscccccescees ss +$191,749,887.22 BRITISH COLUMBIA STOCK AND DEBENTURES Brought forward .ssccceccsessecsvecsececeses +$100,001,857.37 Company is still in existenc 
COLUMBIA STOCK AND DEBENTURES 1 TE PD Is os scab ibe age coves ~.. $129,163,236.00 if so, are any dividends being 


ACCOUNTS RECEIVABLE: 














































































































































































SECHEDULE A") oc vcrcescctscovisccoccaweges $28,003,157.36 ¢ The Lion-Mead Rubber Co 
I \ BUILDINGS AND FURNISHINGS. . $1749430038 Assessed Taxes (less Reserve) ..... $ 4,395,723.12 sacivetacint Chr mnrrinit COLIMERLA BUILDING. : RESERVE FOR DEPRECIATION: I has not been active for a nus 
rk NAD is cs vcca es Hénebs cases 67,879,839.61 ‘Grazing Fees (less Reserve) ...... 17,783.20 LONDON: Provincial Buildings and Furnishings..,.......+.  2,762,945.34 [J— Yearsi No dividends have bed 
Probate and Succession Duties (less 3 and the stock has no value 
sasepee clas DEREECHA RR ARAIOD s —. Reserve) .....00.0++ Neasaiasss. 285,252.34 Maturing in Quarterly Instalments to 24th June, 3 | = fan 
FERRIES AND FERRY LANDINGS 7 Timber Royalty and Stumpage (less 1945 Scere eeeeees eee eeheeeeeeeeseseoeeeeeeees 109,125.00 RESERVE FOR LOSSES AND CONTINGENCIES: Imperial Oil 
(LESS DEPRECIATION).......... 314,972.00 Reserve) ....scerceee ai eeheeRcxts + 486,457.63 Southern Okanagan Project ........ $2,850,000.00 I hold some shares of | 
——————  93,495,922.20 Land Sales—Principal Outstanding TEMPORARY LOANS: : Land Settlement Board (re Sumas ‘ = Is a oe ante 
PROJECTS, LOANS AND ADVANCES: (less Reserve) .......ceeceeseseees 398,439.43 Treasury Bills: Development) «.....--.++.--s00-+s 3,500,000.00 ie ‘yaluh dustine te oo. a 
Dyking Districts: Provincial. Municipalities ‘...,.... - 146,032.64 Canadian Bank of Commerce .... $5,297,171.48 ure ee en -- 30,000.00 . 
“Dyking pemeemants Dominion Government (Unemploy- Dominion Government .......,....+ 6,797,234.73  petche Mouse. yn v meas 131,100.00 dividends, 2 Pay co n 
iste” flees Sioking ment Relief Acts, 1932 and 1933).. 767,063.73. See eer Saeed: «- aera sa aides Industrial Development Fund ...... 100,000.00 through the greater part of 
Funds) ........ -« $ 585,591.47 Sundry Debtors ........ teeeeeeeees 17,935.39 pears TAN. Houses, South Vancouver......++.s 8,000.00 tory = at intervals of three 
metiet ; ‘ 767.21 ee 
(less Sinking CAPITAL STOCK OF THE CANADIAN FARM rer ee ee € 
| Funds) :..... et I nit LOAN BOARD ...........:ee0e00000s seccesevcegs . OBBTEOO cle aie 3 TRUST ACCOUNTS (CONTRA): aaiied-diae ite ebiet s. 
“Hl Pacific Great Eastern Rail- pr TRUST ACCOUNTS (CONTRA): renee gage ota reps gene agree eek Serioam te tar vey, 
: z Peete toece ’ 10n etr i S pay 
ee Company “pelt a ereees 7 49,874,241.17 Cash in Banks and Investments at Cost aksbedanie 1,227,628.28 Pe sling se aor 4 waa e SURPLUS Soesceeece eeeene Steer eeeeeces Ceeeerererecece 22,854,512.99 $33,000,000 in dividends iy 
perties acguired un er Accoun eeerereeeeeeeeteee seer o drawn : t ’ Ur 
“Soldiers’ Land Act, 1918”; ‘ $190,556 Interest accrued on Public Debt «+> 1,857,303.51 $199,556,043 98 ulated eatin ad ote: . yea 
South Vancouver......$ 16,281.30 wou French Complex Ore Reduction Co. eee larger production in 1934 t 
Southern Okanagan «« 3,074,454.61 \ —_—_—_—_—_—_— Ltd., Debenture COC er ebeecrrecccosce 40,000.00 and the world price was 
: 3,090,735.91 Dominion Government, re Unemploy- It ee more ! 
P 7 men Relief ereeteeeeeeeeeeeeeeeeeee , . mperia il is the lea . 
Former Indian Reservations . I certify that the foregoing Balance-sheet is in t with thee Control Board seaeiae pany in the Sieadion indus 
acquired: the books of the Government of the Province of B: umbia Bae ee ee the financial statement 
Kitsilano Reserve, Van- as at 3lst March, 1934. ——— _ 5,031,488.32 a very strong financial struct 
COUVED 2... se0cees - 300,000.00 Investment for Redemption of B.C. Stock and De already indicated, 
Songhees Reserve, Vic- Depostie Soe. the fiscal 4 the 1 eat of the Minister of Finance . fraction of its profits 
as for the S Funds were in arrears at 3ist MONEY DEPOSITS: re : fols from a. It is a ' 
ENB. ois cctv de cece - 773,690.08 1934, to the extent of $2,247568.75. The te arrears to 31 Nore.—In atidition to direct liabilities of the Province, the fo Deed stents to be 
—————_ 1,073,690.08 March, 1934, amount to the sum of $3,688,207. : aoe eta cr treeee weeeee ae lowing securities as to both principal and interest have been guar mony - Gear coeeattan to 
Agricultural Associations (less Sinking Highways.—This account represents replacement value of Highs M oe Tax Sale De. mms anteed by the Province: — eral experience of the oi 
Funds) ........... ree 30,785.21 ways as at Sist March, 1926, in accordance with a schedule of m e- mn fase Ppare Dee he einen ‘  (1.) Canadian Northern Pacific Railway There is no sign of weak: 
” cer tified P ublic orks Engin . Pee Pee eee CeCe ee Cee eee eee eee ee fy 3 a mn 
“Better Housing Act, 1919” ...,...... 920,936.76 which has been added, in subsequent years, the capital expendi- Official Guardian Deposits . a 47,091.28 Co. (due 2nd April, 1950) ......... $47,975,000.00 $40,157,523.99 
“City of Port Coquitlam Aid Act, 1925” 9,225.00 ee are Nt Rural District School Tax Deposits .. 3,908.19 se) Distal: cues ia tad a 
Conservation Fund .............+++65 1 01 Pacific Great Eastern Railway Co.—This asset is at book ctors’ i J Seciwe (rea rn way Co. 
Eon teuidie Dubaiaeslick Amma. Maen value, as the ultimate realizable value cannot be at this ARIE FERN: vars othe Se ee saith (due 15th July, 1942) ............ 20,160,000.00  20,160,000.00 
Departments .......... etal et RE 95,218.00 as denabdensig, auld a " thr teat ~_, 3.) Vancouver and Districts Joint Sew- 
Equipment Fund ..............see.+0s 2,070,000.00 | struction Loan Act, 1928,” toe coeatind Melee tee tations toe : erage and Drainage Board (due 
. Sedustriel Development Fund. .....:.. 315,000.00 been met by advances charged to the said Loan. SPECIAL FUNDS: WORMS oi cic sic dicckts. occdtn. 6,733,333.33  6,733,333.33 
King’s Printer Opera Account .... 167,681.28 “Dyking Assessments Adjustment Act, 1905,” and “Dewd Conservation Fund ................. 9,638.05 
Land Settlement mend isteneess Dyking District Relief Act, 1929."—The amounts due from the dis- Crown Property Development Account 14,308.51 (4.) Agricultural Credit Commission 
ead hoelas pe os 768, tricts are included a value, The ultimate realizable value (due Ist May, 1941) .............. 1,000,000.00. —_1,000,000.00 
Text-book Branch Operating Account.. 92,682.11 cannot be determined at this date. ee ees yee peeeeeens ee 
. * University Endowment Lands Adminis- Equipment Fund.—The d in the Fund at rest Modenpe: Aecqunt «....v. osecne | SOS (5.) West Nicomen Dyking District (due 
ns Sabaia Anomiaes Seer re eeeeeeeeeereee 2,184,937.34 1934, was $516,656.13, lar ly ue to the po tena He yp oom ve Industrial Development Fund eoorepe 25,060.56 a Ist May, 1953) PCC SC CC ee eee eRe eee 90,000.00 87,000.00 
Bi iia 398,008.19 past two fiscal years, of Equipment Fund units on maintenance- Superannuation Fund ....... sovecees 1,044,298.03 : 
ssa am ge act os, cr eneemes work, free of rental charges. ; Teachers’ Pensions ‘Funds ........... 294,768.61 aceon 
MI SUNG wscesccees de weee eeeeerete Land Settlement Board (e Ss . ey ini 4 7.23 
_ Advances to Municipalities advan ae included at book value ax the Teale value‘of tration ‘ACEOUN vevsscrcscecsvsce”25808,48 nes a 
een: tm bediennd cannot, at the present Bequests and Other Special Funds ... 32,873.03 . 
Munici orks — é 
University Endowment Lands Administration Account—The 2,400,468.26 (1.) Certain mortgages covering C.N.P. Railway lines and prop- 
ee amount which may be recovered out of these advances cannot be ’ % : erties within the Province were granted to Trustees to secure pay- 
Municipal Direct rmin s . t of the securities issued thereunder; such lines and properties 
lief—Municipal Share 225,689.23 Survl DEFERRED CREDITS TO REVENUE: | men’ : 
—— Account.— (See page xiii.) The sum of $3,625,854.77 for are now part. of the Canadian National Railways, which are con- 
457,019.23 Unemployment Relief, expended under the authority of the follow- Interest and Discount on Sundry Loans trolled by the Dominion Gorernmen 
: 68,285,72523  ‘*é Toan Acts, has been written off:— to P.GE, RI. Co. ....sessseeeeente  16,024,508.12 Ree ' 
‘CASH: “BE. Loan Act, 1pen” 206, GAS} cintresererseee S 2708828 - | "| 2), @, 4, (8). Sinking Funds have been established in con- 
In Treasury PRC OPS OOS OR SORE OLE SEES $ 250.51 “pC Loan Act, 1933°” see. gages trenton $00'875.00 , nection with these guaranteed securities. 
a ymen Relief Peeeeresessece 7 
cerermesserersicessrereyees!, LOMA TE “Unemployment Relief Act, 1983" 10.0.02202221 “esba20s 








” Hands of Government Agents and 
Collectors oc cccccccecececs 5 385,578.21 
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Carried ‘forwerd reeeesrecosvorsassevees eres S191 49 B01.22 30th September, 1934. > Comptroller-Generat : Carried forward ....0cssscccececseeveessesess++$106,001,857.37 
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Fuel preferred stock at 


United Fuel Investments 6 per 
cent cumulative preferred stock of 
$100 par value is outstanding to the 
extent of $9 millions, preceding is 
$775,000 of 6% per cent general 
mortgage bonds due 1956 and is con- 
trolled by the Union Gas Co. of Can- 


*Tnited Fuel Investments holds 
‘ control of subsidiaries which are en- 
* gaged in the manufacture of coal 
by-products including coke, gas, 
sulphate of ammonia, motor ben- 
zol and tar. It is also engaged in 
the distribution and sale of gas for 
industrial and household use. The 
company earned a six per cent divi~ 
dend in 1929 and 1930, abouts half 
of it in 1931, and showed a declin- 
ing scale of earnings in 1932 and 
1933 but in the last two years, be- 
ginning April 1, 1933, there has’ been 
some improvement in. volume of 
gales. There was a fall in October 


in the value of the shares to about 


14, when the Dominion Government 
decided through an Order-in-Coun- 
cil to allow 99 per cent drawback 
on the imported bituminous used for 
cooking purposes, 
manufacturer used 35 per cent Can- 
adian coal. It would cost so much 
to bring Canadian coal from the 
Maritimes or the West to Hamilton, 
that the company was not enabled 
to take advantage of this drawback 
and it was therefore out of pocket 
on the new regulation. 

The company’s fiscal year ended 
March 31, 1935, when arrears were 
22%. One subsidiary, Hamilton By- 
Products Coke Ovens, is wholly own- 
ed. It has issued 7 per cent bonds, 
$1,282,300. The common stock of 
$1 million is entirely held by United 
Fuel Investments, United Gas and 
Fuel Co. is also wholly owned. It 
has outstanding 5% per cent first 
mortgage bonds due 1948 -and 
amounting to $1,698,500. There is 
also United Suburban Gas Company 
wholly owned. 

The subsidiary bonds at the end 
of the last fiscal year -therefore 
amounted to $5,305,800 and of this 
amount $2,325,000 represented ad- 
vances by Union Gas Co. 

' The company has a good indus- 
, trial field in Hamilton to work in 
, and with favorable success to raw 
materials would have a’ good op- 
portunity to increase profits, When- 
ever there has been a severe winter 
necessitating larger outlays of fuel 
by consumers and whenever. there 
has been an expansion in industrial 
activity in its district, the company 
has had an increase in earnings. The 
chance of this preferred stock would 
appear to be in the hope for a period 
Hof long sustained activity in which 
pit could pay dividends and gradu- 
yey work off some arrears. 


Lion Mead Rubber 


Will you: kindly let us know 
whether the Lion-Mead Rubber 
Company is still in existence, and 
if so, are any dividends being paid? 


The Lion-Mead Rubber Company 
has not been active for a number of 
yearsi No dividends have-been paid 
and the stock has no value. 


Imperial Oil 
I hold some shares of Imperial 
Oil. Is there any chance in your 
opinion of these shares increasing 
in value during the next year? 


Imperial Oil has paid common 
dividends at an increasing rate 
through the greater part of its his- 
tory and at intervals of three or four 
years it has also given bonus pay- 
ments. Such bonus payments were 
heavy in 1934 and resulted from the 
large dividends and bonus payments 
received from its chief subsidiary, 
International Petroleum. Interna- 
tional Petroleum in its payment of 
$33,000,000 in dividends in 1934 had 
drawn to some extent upon accum- 
ulated profits of other years. It had 
larger production in 1934 than in 1933 
and the world price was stronger. 
It therefore made more money. 

Imperial Oil is the leading com- 
pany in the Canadian industry and 
the financial statement has shown 
a very strong financial structure. As 
already indicated, only about a 
fraction of its profits have come 
from Canada. It. is a world com- 
pany and stands to benefit from 
year to year according to the gen- 
eral experience of the oil industry. 
There is no sign of weakening in its 


1' CANADA PERMANENT 


MORTGAGE CORPORATION 
Head Office: 380 Bey St, Toronto - 
Combined Awets Exceed $100 000,000 


Please be good enough to let me 
have a report on Dominion Square 
‘ Corp. I hold some of the bonds of 


ness depression had started in, and 
in view of the large amount of avail- 
able office space in the city, consid- 
erable difficulty was experienced in 
rentals. In addition the management 
found it necessary to reduce rental 
values in order to attract tenants. 
There has been a determined drive 
to fill up the building in. the. last 
year and results have been encour- 


providing  the| aging. 


Right to Financial 
Statements 


Can you tell me whether a 
shareholder in a limited liability 
company (Dominion charter) has 
not the right to demand a state- 
ment (annual) on the company’s 
affairs? And can you cite the 
clause of the Company Act deal- 
ing with this phase? 


Section 97 of the Dominion Com- 
panies Act requires all Dominion 
companies to hold an annual meet- 
ing. If default is made in holding 
an’ annual meeting the’ courts in the 
province in which the head office of 
the company is situated may call 
and direct the calling of an annual 
meeting on the application of any 
shareholder. It is required that the 
directors shall lay before their com- 
pany at each annual meeting a bal- 
ance sheet made up to a date not 
more than four months before the 


expenditures, a statement of surplus, 
the report of the auditor and such 
further information as is required. 
In the case of a company which is 
not a private company a copy of the 
balance sheet and income and ex- 
penditure and surplus account must 
be sent to all persons entitled to 
receive it not less than.a week be- 


Will you give me an analysis of 
the situation of British American 
Oil common stock to help me in 

it it will be suitable 
for a long term investment? 


British American common was 
one of the most active stocks on the 
Toronto market last year but th 

t within a range of 
ings for 1984 were 
$1.05 a share. The company is 
Canadian in. origin and has 2,622,- 
642 n.p.v. common shares outstand- 
ing out of an authorized issue of 
3,200,000. Its shares are held by 
13,000 shareholders across the Do- 
minion. Since the company was 
incorporated in 1906, there has been 
po interruption in its dividend 
record. Disbursements are at the 
rate of 80 cents per share per year 
which at current prices gives a 

return of more than 5 per cent. 


3 
é 


3 
g 
Fit 


| 


if 
F 
i 
g 


ace 


| 
fa 
oft 


5 


: 
: 
| 


: 
s 
5 
ey 
i 


J 


B Products 
Will you kindly tell me what was 
actually earned on the common 
shares of Building Products in 
1934? not what was earned by 
adjustments. 


Building Products Ltd. showed net 
ts of $154,216 in the 


The company had a fair share of | M 


the increased volume of gasoline 
sales in Canada during 1934 and 


the highest volume in its own his-| has 


tory. From a small beginning, 
British American Oil has gradually 
expanded to its present position of 
being a self-contained unit, having 
producing wells in Oklahoma, Mon- 
tana, and the East Texas field. It 
owns its own pipe lines, ocean, 
lake and land transportation and 
possesses five modern refineries in 
Canada. It operates five ocean 
tankers carrying crude oil from the 
Gulf of Mexico to Montreal, and 
five lake tankers operating between 
Montreal and the head of the lakes. 


Dividends of $1.25 were 


Mining Enquiries 


Harker Gold Mines 


I understand that John Hammell 
plans to give Harker Gold Mines 
his personal attention, if and when 
the government extends a road 
into the district. The whole propo- 
sition logks to me like a real 
gamble, I would much appreciate 
a brief report. 


Harker Gold Mines, with head of- 
fice at Toronto, is, as you know, 
inactive at the present time. The 
company. owns:a gold prospect con- 
sisting of 18 claims in Harker Town- 
ship, Lightnifig River District. of 


fore the date of the meeting. Any} Ontari 


shareholder shall be entitled to be 
furnished on demand without charge 
with a ‘copy of the last balance sheet 
and statement of income and expen- 
diture and surplus. There is a pen- 
alty for those who fail to supply the 
shareholders with the information 
desired. 

Even in the case of a private com- 
pany any shareholder is entitled to 
be furnished within 7 days after he 
has made a request to the company, 
with a copy of the last balance sheet 
and auditor’s report at a charge not 
exceeding 10 cents for every 
hundred words and if there is de- 


0. “The. property has seen 
considerable development work in- 
cluding a shaft sunk to a depth of 
1,000 ft. with lateral work carried 
out on its 250, 375, 500 and 1,000-ft. 
horizons. However, development 
failed to disclose commercial ore of 
importance and the prope was 
closed down in October, 

At present the chief interest of 
the company is in its investments. 
It owns 1,334 common, and 1,334 
preferred shares of Northern Aerial 
Canada Golds Ltd., purchased in 
Feb., 1932 for $93,750 and also 250,- 
000 shares in Greene Stabell Mines 
purchased in 1929 at 40 cents per 


fault in supplying it, the company is/ share 


liable on conviction to a fine not 
exceeding $20 for every day during 
which the default continues. 


McColl-Frontenac 


Will you be kind enough to let 
me have a report on the first mort- 
gage bonds of McColl-Frontenac 
Oil Co. I would like to know some- 
thing about the equity back of this 
security and whether or not the 
interest charges are being earned. 


At the end of January, 1935, Me- 
Coll-Frontenac Oil Co. had out- 
standing $9,574,000 of first mortgage 
collateral trust convertible bonds. 
This conversion privilege expired 
on October 1, 1934. 

The book equity back of the first 
mortgage collateral trust bonds at 
the end of the 1935 fiscal year was 
$3,103. per $1,000 bond. This com- 
pared with $2,234 in 1934. 

Earning power of the company has 
béen well developed, and though 
there has been a falling off in gross 
income in the last two years, revenue 
has been ample to take care of bond 
interest requirements. In the 1935 
fiscal year, bond interest was earned 
4.29 times before depreciation, while 
interest was covered 3.19 times after 
depreciation and bank interest. 


Alberta’s Social Credit 

In view of the fact that social 
credit might be the dominating 
force in the next Alberta Govern- 
ment, what is likely to be the effect 
on Alberta and Edmonton bonds? 
Would they be secure? 


As you have probably noted, city 
of Edmonton and province of Al- 
berta bonds have been weakened by 
the social credit agitation in Alberta. 
It is, of course, questionable 
whether the present government 
really supports social credit and it 
is also doubtful whether the social 
credit group are likely to elect more 
than a fraction of the new legisla- 
ture. In any event, the province of 
Alberta has no constitutional author- 
ity to alter the monetary system of 
the province, since the direction of 
money and banking in Canada is 
purely a Dominion matter. 

Although the City of Edmonton is 
likely to have a deficit this year on 
account of the reduced tax rate it 
has-improved its tax collections ma- 
terially. The area around Edmon- 
ton has had comparatively good 
crops and is much better off than 
some other sections of the western 


provinces. 
Alberta’s finances compare favor- 


Mr. Hammell, as president of the 
company, is naturally interested, but 
there is no evidence to indicate that 
resumption of activities is depend- 
ent on a ent road. Our 
understanding is that considerably 
more paring of potential costs will 
have to be done before this prop- 
erty can be operated profitably. We 
can only say at the present time that 
Mr, Hammell has had considerable 
success in operating low cost prop- 
erties, but we have not heard that 
he plans any immediate action at 
Harker. The company has an auth- 
orized capitalization of $5,000,000 in 
$1 par value shares of which $4,000,- 
000 is outstanding. 


Oklend Gold Mines 


I understand Oklend Gold 
Mines is a pure prospect. I am 
interested chiefly as to its loca- 
tion relative to known deposits, 
the quality of the personnel and 
extent of development programme 
outlined or in progress. 


Oklend Gold Mines was formed 
in August of last year to develop a 
group of 21 claims just east of the 
Little Long Lac Gold Mine. In 
March of this year, the company 
added to its holdings by taking 
over 30 claims from the Lac De- 
velopment Company. These claims 
are to the south of the original 
Oklend holdings and are in the line 
of the projected strike of Hard 
Rock . 

Several interesting veins have 
been uncovered on the property and 
diamond drilling operations were 
commenced in January, 1935. A 
programme of surface work is also 
planned but future development de- 
pends on the outcome of the dia- 

You can 


pany has not yet 
ficient work to get any idea of its 
possibilities. We can only meer A = 


She es 


be well over 1 oz. to the ton with a 
width of about 48 ins. The property 
is being developed by means of a 
main shaft to a depth of 300 ft. with 
levels at 150 ft. and 275 ft. 

The directorate of this company 
include responsible and experienced 
authoized capitalization of 3,000,000 
a ca on 000, 
pv ~eperg par value. As at Septem- 
ber 1, 1934, 1,770,000 of these shares 
were. issued, of which 1,100,000 
shares are pooled until July 1, 1935. 
The balance sheet issued at the an- 
nual meeting held February 27, 
1935, showed current assets of $38,- 


. Current liabilities 
were $3,738; the balance being 
capital stock. 


Milmac Mines 
What, in your opinion, are the 
chances of success at the property 
of Milmac Mines? What is the 
record and standing of the com- 
pany? 

Milmac Mines controls some 20 
claims in the Michipicoten area of 
Ontario. Many of these claims are 
owned outright and ten held under 
option. Some $3,000 is owing on the 
latter claim: The company’s hold- 
ings adjoined the old Grace prop- 
erty and include the Norwalk group 
which was worked a number of 
years ago. Considerable surface 
work was done on the property dur- 
ing 1934 and we are informed that 
the company plans a diamond drill- 

and shaft 


sion being made for further financ- 
ing. At the present time, we are in- 
formed, the treasury is practically 
exhausted. In 1934, the company of- 
fered 150,000 treasury shares at $1 
per share, but only part of these 
were sold because of the unfavor- 
able condition of the market. The 
board of directors is made up of re- 
putable business men mostly from 
Sault Ste. Marie, Ontario. 


work the property might be classed 
as an interesting prospect. Under 
present developments, one could not 
go farther than that. ‘ 


Darwin Gold Mines 
Any information you have on 
Darwin Gold, currently offered by 
H. R. Bain & Co., would be ap- 
preciated: 


Darwin Gold Mines was formed to 
take over the assets of United Al- 
goma Mines Ltd., shareholders to 
receive one share in the new com- 
pany for each ten held in the old. 
The property is fairly old, is situ- 
ated in the Michipicoten mining area 

known as the 
Under 
been 


and 
further depth of 
c y has done considerable 
driffing narth on the third level 4nd 
has opened up some high grade 
sections, 
is purely a development one and 
aimed at drafting out the ore pic- 
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ciated with him had sought to pro- 
vide constructive criticism of the 
t of the company’s af- 


managemen 
.| fairs. His differences with the man- 


plain the point of issue. 

- When the main motion of Sir Her- 
bert Holt for the adoption of the an- 
nual report had been upheld on a 
vote of 192,921 shares for and 19,271 


CONNORS BROS. 
GIVEN DECISION 
IN LEGAL CASE 


|English Group Sue New 


Brunswick for 
Breach of Contract 


suit b t against the company 
by W. R. Webster, R. F. MacLauch- 
lan and Webster, MacLauchlan and 
Co., all of England, 

The plaintiffs had sued the de- 
fendant in England for alleged 
breach of contract and obtained 
judgment in that country for £6,000 
and costs, the defendant not having 
entered an appearance to the suit. 
The plaintiffs then sought to recover 
by commencing action in Saint John 
under New Brunswick Foreign 


and had no place of business there. 
The court ruled that the plaintiffs 


with costs. However, the court held 
that the plaintiffs, if they so elect, 
within thirty days have leave to 


Money in Wills 


VER since Adam bequeathed his 

meagre household effects to his 
former partner in “Garden of 
Eden, wills have been a fruitful 
source of Joss and friction. Even 
in their simplest form they are 
often a magnet for legal attack as 
well as family disputes. This being 
so, it is not surprising that long 
delays in probates are often the case, 

This delay, according to Govern- 
ment investigators, has permitted 
shysters to pick up considerable 
sums of cash. It is reported that 
needy widows, worrying over some 
delay in the probate of the will of 
their late husband, have been 
approached by glib-tongued indi- 
viduals, posing as lawyers, with the 
suggestion that their services be 
retained for hastening the division 


generous percentage of the proceeds 
of the will. 

The widow is told that there-is 
grave danger of prolonged dispute, 
very heavy overhead charges, and 
that eventually she may only get a 


agement, he said, had 

olicy only. Later, he informed The 
ancial Post that his view is that 

addition of lumber and timber men 

to the board should offset what he 

had considered a preponderance of 


PROFITS HIGHER 


Income $400,000 Greater 
in First Quarter of 
This Year 


From Our Own Correspondent 

MONTREAL.—Canadian Celanese 
Ltd.’s net profit for the first quarter 
of 1934 was $40,000 higher than for 


Net 


sult, he said, was achieved in 


Canadian Nationa! Railway Company, the capital 
stock of which is owned by the Dominion of 
Canada, Payment of principal and interest of 
these bonds will, under authority of the Parliament 
of Canada, be guaranteed unconditionally by the 
Government of the Dominion of Canada. A copy 


of the guarantee will be 


endorsed on each bond. 


We recommend these bonds for investment. 


special 

remainder used for writing off bal- 
ances of any development expenses. 
He said that it was the policy of the 
company to create reserves equal to 
the trademark item in the balance 
sheet which now stands at $1,598,000. 

By-law No. 28, approved by the 
shareholders, provides for the ap- 


exception of president and 


Under the by-law, C. 


Although there are several com- 
panies producing steel in Canada, 
in normal times this country im- 
ports more than the domestic manu- 
‘facture, according to A. G. Wright, 


vice-president of the Dominion 
Foundries and Stee] Limited, speak- 
ing at a recent meeting of the Bab- 
cock-Wilcox and Goldie-McCulloch 


apples was the largest item, am 
ing to 168 million pounds in 
compared with 18.4 million 
in 1933. 


See this low-price 


hee 
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SE this low-priced Studebaker Champion as a yard- 
stick and try to match it! There isn’t another car 
manufactured that gives you so much for so small an 
amount of money as this sensational Studebaker at its 


new reduced delivered price. 


Yes, we include even the lowest priced cars in this state- 
ment. For this is no ordinary automobile. This is a Stude- 
baker—a Champion, with automatic ride control and 20 
other higher-priced car features. 

The body is a sleekly streamlined Studebaker “skyway 
silhouette” —generously roomy, lavishly finished. And the 


whole car is safety steel reinforced by steel from wheels to 


roof panels. The brakes are 


hydraulics—finest in the world. The 88-horsepower engine 
is @ brilliant performer and amazingly econemical. 

This low delivered price quoted here includes bumper, 
spare tires and all necessary equipment. Come in and 
see for yourself how much this Studebaker excels every 
other car you’ve been considering. 


Studebaker Corp. of Canade, Ltd, 


*s new compound 


5. 


x 


1088 


. REGIS MODEL) 


DELIVERED IN 


TORONTO 


‘ 


completely equipped, including 


’ ‘aa : 
NOTHING MORE TO PAY. 










































dian provincial Liberal Premier 
in political life, service and 
@xperience. One prominent Liberal 
gays that despite these apparent dif- 
ferences there is an underlying re- 
; and accord in the relations. of 






whirl of gaiety, 


world of repose 


CHALFONTE 
“HADDON 


Heaz you do just as you 
please. Squash, golf, rid- 
ing. dances and entertain- 
ment fill the active hours. 
Ocean Decks. health 
baths, music and quiet 






























































































































DELMONICO...a name always 
distinguished for excellence 

today one of New York 
hotels, noted for its appoint- 
ments, service and famed res- 


For guests from out of town, 
ideally situated for both busi- 
ness and social engagements. 


Single Rooms from $4.00 

Double Rooms from $6.00 
Suites from $8.00 

PARK AVENUE AT 59TH STREET 


SET REDE SNIDER 
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Tireless Worker at 68 Years—Keeps Interested 
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turesque poem: 









face 


the Earth.” 


about Premier Taschereau? 


able intent. 






ereau speaks even more for 






immense influence as a°man. 


sole hope at a crisis. 
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each other in each case. 


thin, ascetic face and think 





















years ago. 
Noblesse Oblige 




























‘In response to the demand of subscribers, we are glad 
to announce that we will supply a binder — in 
attractive black waterproof iron cloth—to contain 52 
weekly issues. 










For convenience in’ fyling permanent punches are 
attached to the bind 


Financial institutions, insurance companies and 
offices will find this new binder an invalu- 
offices or board 


er, 


or 


nders should accom 


rooms, 
orders and. be 
to The Financial Post. Binders will be 
Toronto, express collect. 


Price $4.25 — Express Extra 
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report 
genealogical curiosity to the 
trying to trace the family tree 
Taschereaus back to Charl 
or Adam. How else is it 


g 
g 


rights these have of association for 
any business or social or public pur- 


Certainly minorities are protected. 
The Government has scrupulously 
observed the rights of the English 
Protestant minority to guide their 
own educational policy, and though 
the Legislature has the initial legis- 
on. what Montreal’s 
help to| municipal taxing, 


. HON. L, A. TASCHEREAU 


think the meeting of the two Liberal 
Premiers is a meeting of old and 
new ideas and “Never the twain 
shail oe he responds by further 
quoting from Rudyard Kipling’s pic- 


liament Hill to habitant, lumberjack, 
business man, manufacturer, worker, 
politician. These direct contacts with 
voters from every part of the prov- 
ince may be an important source Of) jative 
his influence. Certainly they 
explain his extraordinary awareness | spending powers 
ds|Taschereau has always held. that 
is| only emergency justified curbing in 

degree that great city’s right to 


“But there is neither East nor West, | of all classes of Qu 
border nor breed nor birth | democratic, approachable and un- 
When two strong men stand face to | derstanding. He meets people on the | govern itself. 
* level, but the financier and pro- 

Though they come from the ends of | moter get along best with him when 
it is evident that their success will 
In the possibly historic meeting | mean more jobs for people that need 
soon to occur the views and acts of | them. - 
Premier Taschereau will draw the 
greatest interest Federally and in- 
ternationally. That is because 
Premier Hepburn in most uncom- 
promising language has already 
made his standpoint known. He is 
willing to revise—on terms. How 


Seldom Caught Napping 

Mayor Houde leads the attempt to 
rebuild the ancient influence of the 
Conservative party in the province, 
but he cannot get Premier Tas- 
chereau to oppose any real plan for 
The Premier’s way-of dealing with | paying the city’s way and imposing 
deputations, persons and affairs gen-| taxes needed to these ends. The 
ly as deft a com-/ Premier: sedulously avoids opposi- 

bination of courtesy and dispatch to|tion except in those particulars 
be found anywhere in Canadian/| where he sees a chance to arrive at 
parliamentary govern-|the municipal objective in a better 
ment. At 68 years of age he gets/ or less expensi 
ugh an amount of work in a 


Thrives on Work 


erally is proba 


views, whatever they are, will be 


: thr 

expressed clearly and with amic-| in sie day that is the constant won-|man who has been for three decades 
a close student of municipal affairs 
Men of great physical strength and|in the province, who has, been an 
One thing is plain. Premier Tasch- | yigor see him at work and look with | alderman himself and- who has in 
his|amazement at his slender form.|his repertoire knowledge of every 
province than Premier Hepburn | Those who are inclined at first sight | trick, proposal, experiment and re- 
speaks for his. The Quebec premier |to think of him as a man of com-/| sult achieved in the decade preced- 
has in his native province not only | paratively frail physique find that | ing the war, the decade that included 
the great prestige that goes with his | his ardor for work and the manifold | the war and the decade that has just 
high position, but exerts as well | duties of Premier, Attorney-General | now ended. 
and Minister of Municipal Affairs 

This influence is political but is not | is undimmed. He seems to thrive on | thousands of Montreal taxpayers re- 
derived from sensational speeches,| what he does. One colleague told| gard the Quebec Legislature as a 
spectacular policies, or a carefully|The Financial Post: “I don’t know | useful’check, a sort of second chance 
worked up legend. At no time has/| where he gets it. Of course, he is|or court of appeal when debatable 
he had to blast his way to power or | temperate in all his ways. He prob-| taxes, expenditures or projects are 
to wih ‘political reputation at the|ably fritters away less energy on|intended. Certainly the Montrealers 
cannon’s mouth. He has never led} useless things than anybody in Que-| have to jump through the hoop for 
forlorn causes or beep his province’s|bec. But nevertheless I can’t ex- 
plain it. Sometimes he seems to me | their demands are finally granted in 

Quite the contrary, he has been | to draw a secret sustenance from the | a modified way. 
almost uniformly successful)| work itself because of his intense 


It is hard to catch napping this 


> der of his younger colleagues. 
Speaks For His Province 


Many public bodies. and tens of 


weeks as a useful exercise before 


Mind Your Own Business 

If by laissez faire one means “let 
alone,” it does not fairly character-|. 
ize Premier Taschereau’s policy. If 
it is to be interpreted as “Mind your 
ess,” it does. He strictly 
what he considers his busi- 
ness of‘governing to be. He is not an 
advoeate of that laissez faire first 
Bi defined in France as the principle 

which would leave industry or trade}’ 
s+ absolutely free from. taxation or ree’ 
striction by. governments except in 
so far as required by public peace or 
order. He probably agrees that gov- 
ernments should not interfere with 
any harmless exercise of individual 


In the last 15 years it has become 
quite the fashion for people with a 
programme for settling all human 
ills in world, nation, state or prov- 
ince to refer to their opponents as 
advocating “laissez faire.” 

Mr. Taschereau’s friends w 
reply to such critics of his go 
ment by saying that the experience 
Communist,’ Fascist and Nazi 
Millennium-promisers gives ground 
the belief that there should be 
recognized a sharp dividing line be- 
tween what are proper and exces- 
sive uses of government powers. Too 
much government is dynamite, they 
say, and recoils on the user. The 
story of how Uzziah was 
dead for impiously stretching 
his hand out to save the “Ark of 
God” when the oxen stumbled in the 
course of transporting it across the 
Jordan is almost a perfect image of 
what they think will be the fate of 
government, ventures 
ment or control of business or pro- 


Quebec Satisfied 
eee 2 har eau has re- 
om stretching out his hand 
Quebec’s objective in company law.|to save the ark of civilization by 
“It is not a question at the moment | adopting any millennial programme, 
he nevertheless has satisfied his con- 
“In this gevernment we believe that/| stituency. A man could not have 
there should be uniformity in the/ been returned for three and a half 
pone nhl = aa oe eee commie i ke had not satisfied the 
an \e e first ‘ot 
importance that whatever law is Bel ae ee br 


Quick Work in High-Places 


Legislature for Montmorency in 1900| When The Financial Post ‘repre- 


and he himself has never failed to| sentative walked into the waiting- 
win an election. His position in the| room of the Premier's office, at 11) minag 
party has beer secure in the 35 years | a.m. it was filled with 
has been a member, and when 
way opened for him to be cabi-| of seeing the Premier this mornin, 
et minister and later premier, there | with all these people ahead of 
‘waa no serious contender: The man | he said to the 
the position seemed made for 


“I suppose there will 


will seé you. "There 
are only these ahead of- you,” the 
Mr. Taschereau “Ma oeeey said, nodding at the 
Yet it is impossible to look into his | crowded room. 
of him| Luckily there was a deputation of 
simply as one of Fortune’s darlings five, but the green baize dour every 
into whose lap political appoint-| minute or two.swung open and an- 
ments and successes have been drop-| other one or two were called in. In- 
ing like ripe fruit from the time he | side 15 minutes the Post representa- 
feft the parental roof. At the right |tive found himself sitting at a nar- 
moment, doubtless, he took the tide | row table opposite the Premier. One 
which led on to achievement, but his | secret of his quickness with visitors 
real claim to influence lies in the | was immediately apparent. Nobody 
fact that in all those years, whatever | can or should go into a premier’s of- 
his job happened to be and whatever | fice just to pass the time of day. Per- 
crisis arose, Mr. Taschereau intense- | fectly courteous, but silent, his face 
ly and immensely-mattered. Count-| was one concentrated question lev- 
less deputations, lobbyists, politi-|elled at one so intensely that it had for 
cians, members of Parliament and | all the effect of “Stand and deliver. 
business men have felt in him ster-|One’s business simply tumbled out 
ling qualities of mind ed character. | so that one’s existence should be 
Even backstairs and corridor gossip | tified and the Premier’s waiting at- 
has not seen in him one who has ex- | titude appeased. Then came a swift 
hibited any one of the insidious ef-| transformation to smiling friendli- 
fects usually ascribed to a long|ness and simple, courteous answers. | 4.1... 
He even seemed to be glad to give 
Political friend and political foe | the answer asked and to be quite at 
agreed on this in the tempestuous | leisure to explore the subject of in- 
session of 1913-14 when the present | terview. Yet in a few minutes the in- 
writer saw him almost daily for|terviewer was on his way satisfied 
more than five months. A couple of | that Mr. Taschereau had fully dis- 
weeks ago, when The Financial Post | closed his attitude on the question at 
representative once again revisited | issue. 
old scenes in Quebec Parliament 
Buildings, he found scores of Mont- 
oe . ean ike sani teatins Taschereau for a statement as to 
ment about the Montreal bill. 
Twenty-two years seemed to drop 
away as all of these, whether success- 
ful or failing in their particular pleas, 
appeared to recognize in Mr. Tas- 
chereau the same frank, straight- 
dealing and very able lawyer, states- 
man and gentleman such delegations 
used to encounter, 30, 20 and 


course of uninterrupted power. 


Ready to Co-operate 
The interviewer had asked Mr. 


of what is ideally best,” he answered. 


fraining,” in so far as it has been 
enacted shall govern all over the} followed, has not lost him votes. It 
Dominion. All the terms should be/ has not irritated large portions of the 
agreed to at an inter-provincial con- | industrial population by constant in- 
terference and it has not started pro- 
jects which require continuously in- 
creasing taxation. 

Heavy taxation will inflame any 
body of voters. Premier Taschereau 


ference and decisions given effect in 
consequent legislation. We had such 
a conference'in 1933, but full con- 
currence was not obtained among 
if the provinces and Dominion. There 
seemed a good prospect then that 
some sort of effective concurrence 
ane would be obtained at 
The Dominion went 


That still is the opinion of the 
great majority of Quebec’s inhabi- 
tants. It is*Mr. Taschereau’s greatest 


someone could estimate the time and 
expense and words saved to Quebec 
because habitant and financier 
cept whatever Mr. Taschereau says 
is so at 100 per cent value. His 
promise is as good as performance. 
If he approves a measure he will in- 


that could be reached and now 

other changes are said to be pro-/ quest of 

posed, notably one with effect to! pytion 

changing no par value stock to par ing proportionate to the Federal 

so that the city would not have 

expense of building up a 
department 


ahead before/ paid by Montrealers to the Federal 
Government was given at the re- 

Mayor Houde. His contri- 

was to insist on the tax be-| 


“The policy of this government is 
for co-operation throughout Canada 
= Sew dy sy — can never be 

y various provinces com-| citizens urban 
peting with each other for the busi- m < 7 
ness of incorporation and trying to 
go one better in legislation so as to 
attract business. 
should be found.” 

Pressed as to whether he thought 
ae would be _ 0 greece 

ogether movement as he thought a treal’s coun 
necessary prelude to effective action _ z os 
before the next election, the Premier 
said: “No.” Provinces would have to 
await Federal action and nothing ef- 
fective could be donewntil after the 
Federal election. 


Judicial, Not Magisterial. . 
Probably the strongest factor in| that 
Premier Taschereau’s influence with | expressed in the 
legislature, deputations and 
public is that in every utterance he 
is eminently judicial 
magisterial. His mind works that} social 
way. He inherits the aptitude, and | nomic 
ne oe made it ont na- | years: @ 
ure. EH er was Hon. Jean; “Is this the Millenni ook?” 
Thomas Taschereau, judge of the ne oe = 
mother was Master 
a daughter of Hon. R. E. Caron, for- | the cook, “hee ae 


Pithe endsuenadsteens create 
to 
common basis/» borough government like London's 
for Montreal. Thus it sidesteps all 
demands that it interfere with the 
get-| rightful exercise of 





g 


and mayor, and |; 
at the same time may accomplish a 
change in method of government 
which cannot but have great effects 


Allows for Human Nature 
Study of record and observation of 
Premier Taschereau make it 
he has firm grip of the idea thus 
“Windows,” a play by the late John 
Galsworthy, tened lib 


close student of changing 
and effects of eco- 
pressure in war and post-war 






Supreme Court, and his 









































municipal and other public authori- 
ties and private agencies in this 
respect. - 
Evidence Summarized 

In addition to the specific recom- 
mendations Mr. Ganong tabled ‘in 
the House a resumé of the points 
emphasized by evidence before the 
committee. 


Highlights of this resumé include 
the statement that housing is pri- 
marily the direct responsibility of 
the individual co-operating with the 
local authority but that a national 
emergency will soon develop unless 
the building of dwellings be greatly 
increased. Thus, it is argued that 
the carrying out of a policy of ade- 
quate housing should be accepted as 
a social responsibility, particularly 
as there is no apparent prospect of 
the low rental housing need being 
met through unaided private enter- 
prise, building for profit. 

25,000 Units At Once 

The review recognizes the long 
term implications of such a pro- 
gramme but also the imperative 
need for initiating some action as 
rapidly as possible. It indicates lack 
of any accurate knowledge as to the 
existing shortage but states “at least 
the provision of dwelling units. to- 
the number of 25,000 should be in- 
—_ immédiately throughout Can- 
ada.” e i 


ee 


Obituary 





C. M. Oliver, head: 6f the ‘stock 
brokerage firm of C..M. Oliver’ & 
Co. Ltd., died in Vancouver, April 18. 


“Mr. bah nth ~~ of “the tap oor 
members anocouver Stock 
Exchange 0 


ish ‘Col 





nium, There’s too much human na- 


ture. We must look things in the}. 


face.” 

“Ah!” said Mr. March, “Neither up 
—nor down—but straight in the face! 
Quite a thought, Cook! Quite a 
thought!” ; 

Seeks Jobs for Quebeckers 

Mr. -Taschereau. looks events 
“straight in the face.” He doesn’t 
embark on ready-made schemes that 
forget human nature. But it would 
be one grand mistake to suppose 
that he is not a keen student of 
Premier Bennett's social programme. 
Every public reaction has been 
noted to this and to political move- 
ments of farmers, labor men and 
C.C.F., and he is just as alive today 
as ever in his career to see what of 
all these things, if any, the public 
actually wants. They will get what 
they want if they want it enough 
and if it won’t hurt them too much. 

Humanity may have struck its 
tents and be on the march as many 
semi-radical orators are fond of say- 
ing. But in past periods of great 
change, countries, provinces and 
states that kept stable governments 
during times of upheaval, and 
evolved rather than revolved, con- 
tributed to world order materially 
and still kept in the van of any real 
progress made. 


Never Attempts Impossible 

The astute Sir Lomer Gouin used 
to say to reformers and others who 
went to Quebec asking legislation or 
favors: “We are politicians and you 
must not expect us to cut our throats 
by acting in advance of public de- 
mand. Go back and educate public 
opinion to what you wan} and we 
will do it.” 

Premier Taschereau in practice 
means the same thing. 

To conclude, Premier Taschereau 
has no sympathy with political pro- 
grammes designed to force human 
beings into one mold. He believes in 


than ever bef and a commission 
is being created. He is ready always 
to advance with the times but he 
knows that it is fatal for the gen- 
eral to give the signal for advance 
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B. C. PAPER PROJECT 


SAID U. S.. PROMOTION 


San Francisco Money Re- 
ported Behind’ Proposed 
Prince Rupert Mill 


From Our Own Correspondent 

VANCOUVER. — San Francisco 
interests are reported to be behind 
the Prince Rupert. pulp .and paper 
project which .is now. near the in- 


‘corporation... stage,.. according. to 


Fred L. Buckley, who for.years has 


been interested in.the promotion of |’ 


‘a mill to handle wood pulp from the 


pi hendia Sees newsprint and 

’ Pp ’ * ma? 

Mees of existing mills have 
or 





| may be an important part of your estate. 
Our. practical ractical.experience-in handling 
such assets suggests methods of organ- 
ization and stock structure and workable 
plans for prudent'realization.. This-ex- 
perience is available to: you in considering 

- the disposition-of ; your business, having 

in 


and your family-situation. 


’ National°Trust Company 


‘print mill likely ‘to. operate on 


gin with one unit of 100 tons daily 


¢ ? 1 . > 
7p . 3 5 ,% - ; % 


mind its relation: to;your: other: assets. 


We invite: you:to-consult #3, 


‘Limited : 
20, King Street,East, Toronto, 
11:Main Street. East, Hamilton ~ 





the Prince Rupert enterprise be- Frederic McKean Elected 







cause\of the extensive financing re- ° . 
quired. However, those behind the| Head: of Chamsplain Oil 
scheme say that the deal is now From Our Own Correspondent 


MONTREAL. —: Frederic T. Mc- 

Kean has been elected’ by the direc- 
tors. as president’ of Champlain Oil 
Products Lid. He succeeds Harry 
Snyder who hitherto filled the posi- 
tion of president ‘and chairman of 
the board. .-Mr. Snyder remains as 
chairman, however, and. will con-« 
tinue actively to direct the policies 
of the company. 
- The hew- president of Champlain 
Oil has ‘had long experience as an 
oil executive in Quebec,-where from 
1921 to. 1931 he was general manager 
for Imperial Oi) Ltd. He has since 
severed’ connections with that firm, 
and-as president of Champlain Oil 
Prodticts will make his head office 
in Montreak 


ng. ‘. 
ee ton mill would: be about 
the minimum capacity of. a news- 


that the proposed mill would . be- 


and: gradually expand. . Pulpwood 
and water power problems are said 
to‘have been. settled satisfactorily. 


Lumbering Operations 
Lumbering operations along the 
American-Canadian border ‘at .Sut- 
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PUBLICATION OFFICE: TORONTO,.APRIL 27, 1935. 


| Business Up 10 Per Cent in First Three Months But March Recession Flattens ’ : : | 
Out Curve—Major Gains Were Made in Automobiles, Mining and Construction 


First quarter Canadian business 
was 10 per cent above the same 
period in 1934, The Financial Post 
estimates in a special survey of 
first quarter business. It still re- 
mained, however, at practically the 
same level as in the last half of the 
previous year, . 

While gains considerably exceed- 
ed losses, they were made. in a few 
major groups such as automobiles, 
mining, and construction. Generally 
speaking these industries carried 
along the industrial activity re- 
corded in the Dominion, 

Speed Lessens ' 

The country surged into 1935 on 
an exceptionally large year-end 
volume of business, but this was not 
sustained through the first quarter. 
While a number of substantial 


increases were recorded in January | Construction 


and February, recession took place 
in March. This lowering of the 


tempo of the previous months tended — 


to flatten out the curve of business 
activity in the first-quarter. While 
still above that for the same period 
a year ago, the curve lies flat 
instead of pointing sharply upward, 
as was the case a year ago. 

Straws 

First quarter straws, as compiled 
by The Financial Post, indicate the 
following changes as compared with 
the same period in 1934. 

In manufacturing, automobile pro- 
duction was up 72 per cent, pig iron 
production higher by 127 per. cent, 
sugar manufacturing up 26 per cent, 
cigarette output up 16 per cent. 

In trade, imports gained 13 per 
cent and exports were higher by 5 
per cent, but retail. trade showed 
only a fractional gain over the same 
period in 1934, 

In mining, activity . continued 
strong with copper exports gaining 
44 per cent, bauxite imports up 92 
percent, and nickel exports for 
February second highest on record. 


Construction was up 74 per cent 
and building permits gained 204 per 
cent. Construction costs.were-5 per 
cent lower, 


Carloadings were up 4 percent, 

Employment index at Match 1 wag 
highest for this month in ‘any year 
since 1922, ; , 
- Wholesale.and retail prices. were 
stable, Se 

Refrigerator sales-were up 50 per 
cent. ‘ 

Cattle exports to the United States 
were revived on big scale. 

Business failures show no change. 


Weak Spots 


Out of 32 available indices, The 
Financial Post analysis shows eight 
decréases. This ratio, howéver, does 
not. téll the whole story,.as figures 
for certain factors were not avail- 
able..The following declined in the 
first quarter of 1935: asbestos ex- 
ports, 8 per cent; foodstuffs, 2 per 
cent; cheese exports, 42 per cent, raw 
wool, 43 per cent; plank exports, 20 
per cent; steel production, 9 per 
cent; and crude petroleum imports, 
7 per.cent, 

Recession also took place in some 
distributive- branches during March. 
Bank debits in March stood at 
118 as compared with 120 in Febru- 
ary and were slightly lower than in 
the same quarter a year ago, 


Automobile Pick-up 


The surge forward in the automo- 
tive industry was one of the bright- 
est spots in the first quarter business 
picture. Production was more than 
double that of the same period in 
1934, and came within a fraction of 


First Quarter in Canadian Business 


(1926 = 100) Jan. 


Asbestos exports 
Bauxite imports Seeeseeeeeeeoecee 
ane: feet eteeeeeeeteceeeeerece 
Cheese pareeneneccrelreat 
cedieonn car cephontakareie 
Cigareties .......cccccccecececece 
Rubber imports .....ccccccccesece 
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Shingle exports 


Iron and steel see eeeeesooreceseere 
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reaching the industry’s all-tiine high 
in the boom) year of 1929. 

While the majority of the cars 
sold came within the $1,000 price 
bracket, higher sales were also 
recorded for every car in the 
expensive field except one. Auto- 
mobile financing. was higher by 
approximately 70 per cent while 
cash payments on cars were higher 
in the first quarte? than for any like 
period since 1930. - 

. Building Better 

Contracts awarded jumped 60 per 
cent giving definite indication that 
the construction industry is getting 
urider way after a prolonged period 
of almost complete idleness. Much 
of the larger building done, however, 
was of a government-financed 
nature, and as such. cannot be con- 
sidered as indicating general 
improvement in the industry. In 
March almost $5 millions of the 
total of $8 millions: of contracts 
awarded were for public buildings. 

Building permits, which repre- 
sent many the smaller home 


construction’ projects: as well. as|. 


larger buildings, were higher by. 204 
per cent than in the first quarter of 
1934. Despite the improvement in 
building it is officially estimated 
that Canada still has a $300 million 


“Mining. generally: “continued its 
ance ‘ito the first quarter of the 
current year. Nickel exports in 
February touched the second highest 
monthly total on record. 

Gold mining continued to be a4 
bright .spot with "many new pro- 
eae cmaiee into production in the 
first quarter. - aa fis. 

rts mov up in 
oe ha - ground: and were 44 per 
cent higher during the first quarter 
of the year.. Zinc, along with these 
other metals, recorded an increase, 
and *stood'21’ per cent better than 
this time a year ago. 

Lead’ production has made an 
excellent showing in recent months. 
Silver has also gained over the - 

evious year. 
eeete ones the aa decline in 
the mineral group, dropping 8.5 per 
cent for the quarter under review. 


Power Output 

Central electric stations slowed 
down from’ their record breaking 
pace of the previous year, although 
the first quarter of 1935, despite a 
greater, than seasonal decline, was 
still considerably ahead of the same 
period a year ago. Much of the 
decrease came from the reduction in 
newsprint operations. 

The higher output during the first 
quarter for the power companies 
reflects the increase in the consump- 
tion of electricity by Canadian 
industries as well as for domestic 
use. In fact, the curve showing the 
consumption of electrical energy in 
Canadian homes has never decreased 


March Business Volume 
Lower than in February 


But 7 p. 


Despite the recession in March 
business, it was still 7 per cent high- 
er than in the same month last year, 
according to The Financial Post 
Business Index. 

Almost half the indices available 
are lower compared with the like 
month of 1934. A number of the 
declines merely reflected seasonal 
tendencies but others indicate the 
depressed condition which set in 
during this month. 


Financial Post business index eeeccetesereeeerere 
Wholesale prices 
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Mineral Production: 
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ce. Above 1934 


Chief gains were recorded by pig 
iron production which was up. 270 
per cent, building permits up 268 
per cent, copper exports higher by 
56 per cent, and automobiles gained 
55 per cent. 

Nickel and zinc exports were both 
lower, the former declining 28 per 
cent and the latter 30 per cent. 
Crude rubber imports were down 
205 per cent. Comparative figures 
for March of 1935 and 1934 follow: 


March, March, Increase or 
1934 1935 Decrease 
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and the present power output would 
seem to indicate‘that it would con- 

tinue upward. 

Stock Prices Viewed 

Common stock prices in March 
were four per cent lower than in 
February and the quarter was down 
a like amount from the first three 
months of 1934, Little activity took 
place on the markets in the first 
temporary doubts 


corporate earnings in the light of 
new taxation and possible govern- 
ment regulation. 

Dominion government bond prices 
averaged higher in March than in 
the preceding month, although the 
high point of January was not 
reached. The Vancouver bond 
trouble and the repudiation of 
Hydro contracts by the Ontario 
government had their effect on all 
bond issues and especially on utility 
offerings. The low interest rate on 
long-term: bonds, however, contin- 
ued to -be a factor supporting 
increased business operations. 


..- Price Gap Closing 


While the level of commodity 32 
remarka’ 


prices -has remained bly 
stable for more than a year, Shee 


The narrowing of the gap between 
the’ price of farm products and 
manufactured goods, and also. be- 
tween wholesale and retail prices 
continued to some degree during the 
first quarter. While the bridging 
was not large it definitely indicates 
a continuation of the trend which 
started in the mid-summer of 1934 
and which has helped to bring a 
much-needed balance in the coun- 
try’s price structure. ; 


Newsprint Slows Down 


Newsprint showed practi no 
gain during the first q , ad- 
vancing only 3 per cent. This is in 
sharp contrast to the last months of 
1934 when production soared into 
record figures largely to meet a 
long pent-up demand and the effort 
of publishers to stock up before 
prices advanced. But prices did not 
go up as anticipated, and conse- 
quently tonnage came down, result- 
ing in the re-adjustment of the 
figures-in the first quarter to more 
seasonal totals. 


Lumber Exports Higher 
Wood pulp and shingle exports 
were both higher for the first 
quarter with gains respectively of 4 


', and 14 per cent. On the other hand, 
exports 


were lower by almost { © 
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Miscellany 


Output of iron and steel jumped 
in the first quarter 


1935 quarter advancing 127 per-cent. 

Boot and shoe production is con- 
siderably above the:total for the 
same period last year, while the 
February output was the highest 


The Financial Post Business Index shows that business recovery was 

hesitant in the first quarter of 1935, although it still averaged 9.5 per cent 
higher than the same period,a year ago, 

and construction showed considerable expansion 

of this year. A recession took place in March 


out the 


curve for the first quarter of 1935, 


varied little from that of the last six 


Effect Farm Price Rise 
Dependent on 1935 Crops 


F better p for most 

aise geednis te toe leat abe one 

the Canadian agricultural position 
ported .improved.. This 


a season when farm marketing is at 
its lowest ebb and therefore would 
have a minimum effect on 


monthly total since 1930. The rub- ing power. 


ber industry has had a continuous 
gain this far in 1935 as a result of 
increased production of automobiles 
and the maintenance of the high 
level of mining activity. 


Price Big Factor 
U. K. Tobacco Sales 
term outlook for Empire to- 


the improvement of this market. It 
is stated that Canadian leaf is con- 
sidered more desirable in most re- 
spects than Rhodesian or Indian. 
Lower production costs, however, 
assist the Rhodesian and Indian 
product, both of which are distinct 
in flavor from Canadian and Amer- 
ican tobacco, Canadian leaf is higher 
in- price. The use of Canadian flue- 


Some small buyers 
claim that it is difficult to secure the 
Canadian product. 


In the last year that price has been 

on a very firm level. , an- 

other barometer, though confined 

to dairy districts, has been low. Spe- 

ae like fruit, tobacco, and 
ve 


E 


SF rige 
ef 


lack of volume. . Conversely, 
good crops at present or even slight- 
ly lower prices would soon be trans- 


have been at an abnormally low 
level since 1930. 


Our social system is slower in action than inventive genius, 


~ Putting Idle Hands 


To Work 


lumbering and slowly adjusting mass-mind of the political and 
social world. But it has always been true that the social sciences have 
lagged behind the physical sciences. : 


James Watt patented the steam engine 165 years ago and our social 
system is still trying to adjust itself to the impact of steam. 

The first self-powered vessel crossed ocean in 1833, the first ~ 
trans-oceanic cable service was completed in 1866, yet the political 
and economic world is far from adjusted to the contraction of distances _ 
that they effected. ‘ 

We are so far from complete absorption of mass production that 
there is still a tendency to view machines in the same light as that in 
which the, California fruit grower or the British Columbia fisherman 
views Oriental immigrants; to see them as hordes of serfs over-riding 
the land and stealing the honest man’s job. 


Recently, in one of these articles, we discussed the current Wabit-of 
decrying invention and scientific advance and of blaming them for - 
present unemployment and distress, Some interesting correspondence 
has. resulted. ‘ 

B. Frank Dake, of Buffalo, writes in to agree with the viewpoint 
expressed. He says: , 


“I read and reread with special:interest your editorial ‘Sabotage 
of Science is no Cure,’ asserting that the advancement of the material 
conditions.of the race is dependent upon the production of the things _ 
that satisfy human needs, and that science, invention and mechanical 
developments have furthered the progress of mankind. The statement 
of Dr. Glenn Frank which you quote to the effect that ‘scientific 
research has swept millions out of economic security and left them 
under the storm-swept skies of a strange world’ expresses a wide- 
spread feeling that. the economic ills that now afflict the world are 
largely, if not principally, due to labor-saving machinery. 

“A clergyman in Virginia had noticed some of my contributions. 
This week I received a letter from him in which he said: ‘I cannot 
help from thinking that there is another very important factor of 
the depression that must be reckoned with before the depression 
becomes a thing of the past. I refer to the machine. How are we to 
find work for everybody when one man can take a machine and do 
the work perhaps of a thousand? There is no hope for sufficient 
markets, the machine is everywhere.’ : ee 

quotation is expressive of the conceptions of thousands of 
ot oe the effect of red mechanisms since weavers . 

smashed looms because they supplanted more primitive 
production of wearing apparel. 

“But who'would wish to be relegated to the standards of living _ 
that were the lot of the average person of those times? . It is impos- — 
sible to conceive of the catastrophic shock the world would experi« 
ence if all the mechanical inventions and improvements of the 
present century should suddenly disappear. ‘ 

“I recently saw in the B Historical Building the family — 
carriage of former. President Fillmore. Thousands of worke ; 
men in Buffalo go to their daily tasks in conveyances more sumptuous 
than the President of the United States had eighty-five years ago. 
Examples of that kind could be multiplied without number. ; 

“The real wealth of a nation does not consist of stocks, bonds, 
mortgages, cash or other evidences of indebtedness which men can _ 
neither eat nor wear, but rather in those tangible material assets and 
resources, the and use of which satisfy human needs 
and aspirations, and in the development and use of them: scientific ~ 
research and mechanical inventions have become indispefisable ‘|. 
factors. By them the wealth of the world has-been increased and ~ 
the standards of living raised to higher levels, The: world*is not 
suffering from overproduction, but from’ the inability. of people to 
have what they need. The machine that increases the volume of what 
is needed is not the cause of men’s failures to get what they need. 
The causes lie in other directions.” ‘ 


* * = 
C» V. ‘Fessenden, of Sherbrooke, sets down the two conflicting 
viewpoints: 


“One view is that the problem of unemployment and depression is 
caused by labor saving machines, and that a cure necessarily involves 
a restriction of the embarrassing overproduction which has resulted. 

“The other viewpoint is built on the obvious fact that we cannot 
have more by producing less.” 


He would find a compromise: 


“Does not the only really acceptable viewpoint involve a blending 
of all these considerations? I suggest that the engine of a motor car 
offers an illuminating and true analogy. 

“If you want to speed up your engine you have to step on the gaz,” 
If, however, you find you have already flooded the delicately balanced — 
engine you cannot attain your desired speed by continuing to step on ~. 
the gas. You may look forward to stepping on it shortly, but that is | 
an entirely different matter. ts 

“Our main objective must be the draining off the excess gas until ° 
we have restored a sound condition in our engine. Until we have © 
disciplined ourselves to this tiresome necessity do we not make 
matters worse by insisting that we must give her more gas to get more 


speed? : 

“Corresponding to the draining off the excess gas is the departure 
of the least efficient units in an overcrowded industry through a desire 
to get from something unprofitable to something profitable or, more 
often, through a series of bankruptcies. 

“When we believed in unsupported private enterprise, we could © 
rely on these bankruptcies to restore, in time, a proper balance in 
each industry. From this sound base further progress could then be 


“Now, with the growth of a belief in public ownership competing 
with private enterprise, with a tendency toward rigidity in industrial 
units and with a readiness on the part of governments to subsidize 
people who are in difficulties, we have blocked this normal corrective a 
influence and we have supplied nothing in its place.” 


But Mr, Fessenden is shifting the ground of the discussion. It is not’ 
contended that there-is amy social merit, any promise of incre ; 
wealth for mankind in blocking the elimination of obsolete or in 
ent producers. Quite the reverse. 


Busy minds can. put the wotld’s idle hands to work. They cannot 
do it if hampered by governmental schemes to “regulate” production; ~~ 


The N.R. A. and the A. A.A. in the United States set out to comirol —™ 
rather than to expand wealth. The International wheat 
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dividends under last year’s reorgan- 
ization. : 
Income and ‘ 
Years Dee. 31 
Less: expe. & S ; 
ada: 3 ise. sevente aia =~ 
Sead: Rad Ban] 
Net 100s ....ccecscceee i : 
x : oreves * eeavceveseoe™ r 366,981 
rent eeeene 96 company has made arrangements Perc: ‘oseee 
ag ong“ coneee 16,082 . 976%) for the of its entire iss abaats 306,981 
‘Working Capital , | funded debt on a more favorable $00 leee ses 
pay off the company’s Current assets ...+..++ 65,081 78,386 basis. The present . first Cont, res. AEM asad eetcbgage 
Current labs, ........ 9,792 5,939 ae ee at adaee Loss for year ......+0 ‘aaten 
from | working bie P. y a sterling issue Previous deficit ...... | 
pbligations to the banks. ae cies eae PP tat iin aes es Gane Less: Capital surplus.. a 
p, the Canadian subsidiary, 4 oe ue to ex Deficit forward ..:... , 2,143,337 
So paid off all of its bank loans Hillcrest Collieries is thus eliminated and the price at | *Irzluding directors’ fees. 
ng the year, but subsequently! iticrest Collieries Ltd. reduced | Wtich the new issue was placed Working Capital 





further sums to finance 


PL. OWeEC 


its 


ich vear. 
in regard to the current position 
the company, it is pointed’ out 
hat the average daily sales of the 
mbined companies for first four 
onths of 1935 have shown an in- 
erease of 23 per cent over the same 
od in the last fiscal year. Cori- 
Be ted earnings of Brown Co. for 
first four months of the current 
, forthe first time in five years, 
ve .more a et. all a 
harges except depreciation and de- Net inate 
pletion Misc, revenue 


Income and Surplus Account 
1934 ~ 





to operations. 


Years Ended Dec. 
¢ 1934 
$ 
*2,300 
14,625 


12,316 
16,250 


3,934 
237,089 
Balance carried for’d.. 233,155 


*Operating loss. Deficit. 
Werking Capital 
1934 


“$ 
54,250 
15,174 


39,076 
3.57—1 


ter eavees 


933 Net profit ies eo 
interest 












c ting profit seoes 
: fation ose 











US ...+. 1,860,513 
1,000,000 


owed coon» 873,435 


Working Capital 
1934 

















1 13 | Current assets ........ 
om ‘Current liabs, ........ 







1933 


$ 
» 6,374,278 
4,472,858 


1,901,420 


eee eereoneereere 


Hayes Wheels & For 


Current assets 
Current liabilities ... 5,139,136 


975,424 


Calgary Power 
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ears Ended Dee, 











corresponding amount of the 5/ Less: D 
cent series due 1960 previously 
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58,791 
and 












+» 1,056,675 1, 
- 678,916 


- 1,277,759 
288,347 


T,566,106 
546,676 
7,221 















‘Tt Loss. bond « 
lation. 





eeeesere 


—_—— Amoun 
1,543,630 | able. (Interest not paid in 1933). 
500,000 ; Working Coptial 



























ieaed $ 
hichtoue 279,850 
69,517 


210,333 


,000.|-Current assets ....... 
Current liabs. ........ 
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Surplus carried fwd...” 505/128 
Mice. @ uding income taxes 


Working Capital Working capital’ shows 












$ ‘ 
582,617 
627 2,355,557 
323,508 *1,772,940 
ties. 


m ‘Working capital ..:.. 
—* Excess current 





Pat ' ing the current year 
¥ Crow’s Nest Pass Coal 
| Crow's Nest Pass: Coal.Co, shows 
|” its best year since 1929 in its re- 
> port for the er — war et 
- Coal produc uring e y ; ' 
amounted to 420,668 tons as com- “Diva, received. 31,008 
- pared with 291,721 for the previous earned ..... 
+ year. Dividends amounting to $248,-| Profit on secs., etc... 
“472 or $4 per share, were disbursed 
' during 1934 and a further dec-/| Less: Int. on bonds, 
 laration of $2 per share was auth- debs. S mutans. i 
- orized for payment Feb. 1, 1935 to 
shareholders of record Jan. 10. . 
Income and Surplus Account 
Years Ended ater | 31 a 
. $ $ Foreign exchange i. 
35,005 
Net Riss este ar 
—_ Aad? Prev, surplus ... 
Surplus from subs... 
Apprec,. & profit on 
securities 


Ore eeeeee 


Years 
Dec. 29 
1934 


$ 
Net earn, from oper... 1,434,011 





574,973 
471,021 
10,000 
<y 168,465 
& 40,000 
eccess 5,450 
57,900 
3,874 
5,065 


Net earnings: 

‘ From coal & coke .. 

. From lands, timber and 
sources 





ee eeee 
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eeeeeee £290 8 sesere 


surplus ...... 3,762, 
Working Capital 
1934 


, | Current assets ........ 1 





























pone Income and Seretys ‘Accoun 


302,625 
3,459,411 3,354 


¥ 
=" 


l from 5 in 

$ current logging operations, as it 1989 to saan in 1934. fae was. 
normally been the custom to 40) practically no change in migscellane- 
ous revenue, so that the company 
ote an net a coe of 
, compar a it of | Less: Expense: 
$7,615 in 1933. Following its usual 
practice, all expenses incurred by 
the company during the year with 
respect to development and plant 
improvements were charged direct 


Income and Surplus — 


1933 
$ 
°21,875 
14,260 





+7,615 
16,250 





237,089 


1933 
$ 


68,642 
13,117 





55,525 
5.23—1 


gings 
Hayes Wheels and Forgings, Ltd., 
reports improved business for the 
year ended Dec. 31, 1934, and a re- 
A moderate improvement in both; duced loss after depreciation. Im- 


try and in the mining field has been 
reflected in the company’s sales. 
Interest and sinking fund payments 
earnings continued to fall off,; on the company’s first mortgage 
in the last six months income} bonds are in arrears for 1933 and 


, £8,574 
_—— 
69,457 
in- 


for all manufactur- 
but before 
ts of bond jnterest ah avail- 


i 
218,897 
50. 


,266 | common stock of the cot 


168,631 


. 210,000 | Famous Players Can. Corp. 
Famous Players Canadian Corpor- 
ation reports its highest net profit in 
three years, in thé statement cover- 
year ended’ Dec. 29, 1934. 


improve- 
1933 | ment from $712,400*°to $1,349,900, 
which is a result of'a further in- 
crease in government bonds in the 
current assets and a decrease of 
$463,700 in. purchase money obliga- 
tions for: properties maturing dur- 


Consolidated Income and Surplus Account 
Ended 


Dec. 30 
1933 


eeeeee 


eheree 
ereeee 
seeeee 
seeees 


Severe 


"74,817 
11,782 


036 3,459,410 


“ 
1,721,653 
1,009,253 


712,400 


Inter. Bronze Powders 
"132,063 "106,367 International Bronze Powder’s 











ts - 
«+ | Current Mabili 


Ss aaa det = of ¢ e 

eon January 1,| 
on May 1, 56) 
| Pai c . y- ay 













will result in decreased annual \ 1934 1933 


Current assets ........ 1,823,129 arias 
Current liabs. ........ 1,110,439 08,136 


4 
Supersilk 
Supersilk Hosiery 

Ont., had lower net 
than in. 1933, altho ; 
higher. The company’s statement 
does not permit of a pre- 
cise income and us account. 

















Net income ......0+ ° 
Less: Pret. divds. ..... 35,784 

Cl. B divds, ....00.. 22,520 
45,000 45, 








22,306 
179,516 
201,932 


55,208 
201,932 
257,140 


Ontario Tobacco 


Plantations 

Ontario Tobacco Plantations re- 
ports its best year since 1930, Prices 
received for the company’s product 
averaged 25% cents per pound com-' 
pared with 19 cents for the previous 
year. The increase was attributed to 
higher prices in the United States 
the policy of acreage ‘reduction; 
and the action of the Natural Prod- 
ucts Marketing Act. The directors | 
have declared a dividend of $3 per 
wine — May 1, -1935, to be = re oe soos 
applied against arrears, which have Pram ame ween 
accumulated since 1931. =~ : bee 


Income and Surplus Account Current assets ....... | 289,551 
Year Ended March 31 





i 
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Ei 
by 
cel 
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and provincial 


BERERGSE 


contracts. Public 








Opérating revenue ..........0:. 
Add: misc. revenue ..... evevers 1,674 
Less: Oper, expenses ....cccess 


Administrative eExps. secoess. 


Net oper, profit ....... Trtiiith 
Less: Depreciation : Lok cesasanian 19. 
Income tax .........0 eeeeters 2 
Sharemen’s bals. w/ 


Net profit 
Add: Adj. auto deprec, ......... 
' Disc. on m d 


lowering earnings in 1934 than in = 


the previous year. Common divi- 
dends were paid during 1934, but no 
——~—~ | provision was made for deprecia- 

239 —_ There was a decrease of $57,+ 
Less: Previous deficit pk ge "3 ms *: ome - 


Additional inc. tax pr. 4s | year. eh 
. . yrs. .. ; 
| Loss on equip. sold ........., 32 nga —_ — Aesount 


12,729 oa 


67,252 
12,417 


54,835 
5.4—1 


Stand. Steel Construction 

a “Steel Construction Co., 

ied as ct 
T for year 

31, 1934. Depreciation reserve was RTD goss lal aes 

increased from $7,012 to $35,212, | Surplus forward oe nee 

During 1934 the majority of the business, butnot received unt 1894 1933 


company was Ww 
acquired by United Steel Corpora- a 126,898 183,966 
78,116 84,620 


tion A an exchange of shares. 
come and Surplus Account ieee! ain mae 
d 48,782 99,346 
Dec. 31 163—1 -2.17—1 


. Years End 
‘ 1984 ieee 
United Steel Corporation. 

‘United Steel Corporation, in its 
16.001 | orst published statement, reports 

for the period from Oct. 
14, 1933 to Dec. 31, 1934, more than 
sufficient to meet bond interest, de- 
preciation and other charges, Dur- 
ing the year the company retired 
$470,000 class B preferred shares an in 
the $500,000 shown in cash at the| Province 


Quebec, P.Q. 





4120,101 
50 
7,457 


Surplus forward ........eeess+s 
' Working Capital 

Current assets ...ccssescceseeces 
Current liabilities ...... eeveeses 


Working capital ....csesccess-s 
TERNS ins sis hdc cctnceuse Cerevecere 


seeeee 








Operating se eeores 
Less: eciation .i..,, 95,212 ; - 7, 
“Bad debts ......., a 
Net operating profit <... 
Less: Ins: premium ..... : 
Taxes oes eeeee perrerane 709 . 6 


Supine forward Kite b oltin « 238,091 
Working Capital 


Current ‘asse Income and Surplus Account 


14, 1933 to Dec, 31,-1934 


Profit from operations ......... ° 
Less: Bond interest ....scccsece 
Depreciation ....... eoeeeetecece 
Directors’ expenses ../seseseses 
bettermen 


ee eeeetaee 


Working capital 


St. Lawrence Corp. 

St. Lawrence Corp., holding com- 
pany for St. Lawrence Paper Mills 
and Brompton Pulp and Paper, as 
well as holding the junior equity in 
the Lake St. John Power and Paper 
Co., has departed from its custom of 

g a consolidated . statement. 
The 1934 report contains only a gen- 
eral balance sheet and profit and 
loss account. The report is barren of 
information to the shareholders, and 
has no meaning unless considered in 
conjunction with the statements of 
the subsidiary companies. The profit 
and loss account shows no income 
while expenses totalled $8,095. 

In the report the auditors state 
that no provision has been made by 
St. Lawrence Corp. since incorpora- 
tion for amortization of organization 
expenses. The losses of the subsidi- 


83,059 | 7) 


eeeeeeee 


Balance of earned surplus ...... 
Working Capital 





301,306 


orking capital ...ccccsecesseess 
io 7.43—1 
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Waterloo Manufacturing 
Welarigo - Mamsinstintay | Com-| > 
has n a 
Pe teat aaa oe ake in 
14 months to Dec. 31, 1934, from 
operations was a little over half 
that for 12 months in 1933, the low- 
est loss since 1930. The company is 
dependent on a return of prosperity 
to western Canada for a revival of 


the railways. 


they should? 


































Canal becam 
a competitor. It was brought down 
for the purpose of meeting competi- 
tion. Of course, if time in transit 
was the important point of any 
transaction, then there was no com-/ G 
petition. It is quite obvious which is 


‘ . PRMD 
$1,015,000 





| In the Mail 


Letting Public Contracts 
Editor, The Financial Post: 


Discussing the letting of federal 
ublic works con- 


Mr. 


called for. But he does not tell how 
it is that only good Liberals get the 
tenders may be 


ct. 

Is it not time = ee 
stopped trying to foo e public. 
government contracts should be 
called for by public tender and, 
what is more important still, all ten- 
ders should be opened in public. 
Then we might get some more hon- 
esty in public work contracts anda 
lot less graft. . 


ONLOOKER. | 


Railway Kates From B. C. 


Editor, The Financial Post: 

“The railways must be more pub- 
liceminded; must be. impressed with 
the idea that their own salvation de- 
pends on public economic recov- 
ety.”.. With those biting remarks 

Chief .Commission. F, Nap 

arcean proceeds to enter a 
ing judgment of the Board of Rail- 
way Commissioners. The judgment 
referred to was an application of the 
Arro Lakes, Lumber Co., Nakusp, 
B.C., for a reduction in rates. 


- 


the province. It did not and does 
d not apply to interior points of the 


If the C.P.R. was very anxious to 
compete with the water route, then 
it would have included the 
terior” points in its effort to meet! a 
competition and gain the market for 
the benefit of the rail route. 

It was contended that the appli- 
cation for reduction in rail rates 


“in- 


Railroads "must learn, and they 
will eventually, when the new form 


portation of the products of one dis- 
trict to another district—nearby or |. 
far away. Any system of rates that 
is going to put any industry out of 


other transportation facilities than 
Shall the public benefit be sacri- 
ficed to the exigencies of the rail- 


ways or the railways be compelled 
to serve for the public benefit as 


EDWARD E. BREWER. 





year ...... its sales. Inventories have been in- 
ieee” MEY “| conelidated Mhancia! statement fr | 2, cP the taament ot fe hol | creased by the fepowsession of ma | Bdmonton, Alberta, 
7c hoidersi ei7.avi__...*"| the company carried out public fin-| ing company, neither have they been | “hinery during the year. Ba SE OE 
———j ancing last August, discloses net | reserved for the books of the holding 14Mos. Year Anglo-Norwegian Holdings 
Saka 105474) profits of $305,893 or an amount in| Company or the subsidiary. The ex- s Add to Board of Direct 
ett, and deprecia-| ©xCe8s of that estimated at the| cess losses over profits of all sub- Pio” es” From > Own Soecennane ee 
i Sovarven 60 thes. 31, 933. = 2 During 1994" “the “m soutnettiind ing 1934 Hi ara ie irene Deficit, after deprec os 923 127 900 MONTREAL. Notice has sali 
letion man in: : ’ D aes, 
Ft facilities of the operating coumene The auditors further report in the oS = oy} given to the Quebec Government of 
aoe $ | were materially enlarged, particu-| case of all subsidiaries, except Lake ; “ a by-law passed by the directors of 
— 1,681,329 1,562,395 | larly in Canada. The effect of this| St. John Power and Paper Co., that | Deficit for year ...".. 98,329 240,421 Norwegian Holdings Ltd. in- 
it labs. ........ 207,982 159,985 | increase, together with correspond-| the reserves for depreciation and — Prev. —— ee 608,187 ss creasing the number of directors 
ea) 1,473,332 1,402,410] ing increased sajes efforts, is ex-| depletion are inadequate. eee pocea —.| from six to eight. 
Dicekeiatoaesis -8.08—1 9.77—1}| pected, in the opinion of David A. Ex te = Deficit forward’... 701,516 603,187 company controls a number 
ones Jr., a of the com-| “Provincial taxes ....., sinktaeta te 310 | Current ee. ~~ ~ Copesians 1,900,702 of whaling en 
Dany, pb naar nm even more fav- SUNGTY «o-oo servers acvesseces 68 | Current liabs. ........ 1,398,021 1,600,117 
 setarms n the current year. ON AAVANCES ..,.cccccsecesss 7,718 pale ————- | corresponding date of last year, an 
Dec. 31 1934 Set ote as 1 poss Bor ot eeereenee seeeeeecrcve sant Ratio beeee ok Teaco 117-1 1.19] ee nodal — 
Wed BNO vinci cath cpap can Qs oct ss Ai aed) corn eee ES : 
g year. Net peoft was Sete tuay <0 ccitssrs PRRAM| mota toes... clseeseetnesoe ust] United Sectrities | fare‘at suirr20, es against $7.33 
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SYSTEMS 


Prairie Farmers 
Slash Seeding 
Million Acres 


From Our Own Correspondent 
WINNIPEG. — A reduction of 
1,000,000 acres in the seeded area of 


Work on the land is now in prog- 
ress over much of Western 


conditions rapidly. There is a good 
deal of feeling in the south country 
that the season is more promising 
than for several years, Although 
isture . admi 


pears 
part af the soil to promise germin- 
ave when net profit amounted to $1.03 
January Silver Output 
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funds, at 54.34 cents per |. 
ounce, the January production had 
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Canada Northern Power 
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Northern 


COMPANY 


PAID paid 
$3,920,000. $20,965,000 


At the extreme right is shown the 
relative. contribution of taxpayers 
with incomes of $10,000 or over, who 


cent of the total tax collected. 


Great-West Life Makes 


Study of Death Claims 

The average claim paid b 
Great-West Life in 1934 was 

while total claims amounted to $3.6 
millions. Diseases of the circulatory 


falling 
bracket than any other. A classifi- 
cation of death claims follows: 


Respiratory system .. 64 
Nervous system ..... 48 125,235 
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Add: Misc. income 
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Less: 
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Ib, sereetceree 


G. Stevens Ghastin is now asso- 
ciated with the New York office of 
Angus & Macdonald, Stock 


Exchange firm. 


up side by side with other 
Canadian industries, The 
nature of the Northern Elec- 
tric organization has been 
determined by the seeds of 
Canadian industry. Today 
Northern Electric offers a 
complete, nation-wide elec- 
trical service for public 
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Canada Largest Holder— 
“All Major Countries 


the coming year, 


‘wheat prices have 
rising in comparison to the 


U. 8. and Russia Out 


Export Stocks 


eeeceeee 


ustralia 
U. K. Pt, stks. & afloat 47 
Total .. 


1935 


erican price and with a 42 cent 
tariff there is little possibility of 
heavy imports into that country. 

In discussing the European situa. 
tion, the Bureau points out that 
although there has been a steady 
increase in production there, it must 
be remembered that this has been 
partly due to a series of years with 
unusually favorable growing and 
harvesting weafher. 


The export situation is summed 
up as follows: 
“With the United States and 


been reduced. Canada still has sub- 
stantial supplies, but they 
tightly held and the price is pegged 
by governmental action. This peg- 
ging of prices has widened the price 
spread between Manitobas and other 
wheats, curtailing 
ment from Canada. 

Surplus wheat for export and 
carryover in the principal exporting 
countries and the United Kingdom 
port stocks and stocks afloat, as of 
March 1, 1935, have been estimated 
as follows by the U. S. Bureau of 
Agriculture Economics: 


ate 


the export move. 


1934 


(million (million 
bushels) bushels) 
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Cawthra Apts. to Pay 





Full Interest June 1 


Power Now Turned On 


Cawthra Apartments will pay in- 
terest on the cut-in-half amount of 
ies | first mortgage bonds at the full re- 
quisite rate of six per cent on June - 
1, according to an announcement 
by Gordon Thorley, president. 

The recent annual meeting result- 
-ed.in re-election of the 1934 board, 
despite some pre-meeting contro- 
versy and proxy agitation. 
posal.that a sinking fund be set up 
for the first mortgage bonds was 
defeated at the meeting. Mr. Thor- 
ley’s view is that until earnings im- 
prove, it is impossible to tell whether 
maintenance of a sinking fund would 
A more pressing pro- 
blem, he states, is the meeting of 
five-year note certificates which 
mature June 1, 1937. 
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at Nova Scotia Gold 
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EQUIPMENT 


A NATIONAL ELECTRICAL SERVICE 


utility, industrial, anmse- duced sound motion 
ment, municipal and home ceoteeanht ve 
requirements. icc aeird. 


") Flectric 


Power development at the Tan- 
gier property of Nova Scotia Gold 
Mines has been completed and has 
been turned on, A, L. Schneider, en- 
gineer in charge reports. 

Machinery and equipment is be- 
ing tested and so far indications are 
that everything is satisfactory, Mr. 
Schneider states. He also antici- 
pates that the company, barring un- 
Ss, will be milling 
e next 30 days. 
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Legislation at Fault 


by 
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Not “No Par” Shares (ON PRICE SPREADS 


‘All Stock Issued Should Represent 
Real Investment 


‘erguson, Profes- 
sor of Accounting at the University | in addi 


Professor W. S. F 


Taft en oat “Proposed 
Journ e on 

Changes in Dominion Company Law” 
that the elimination of shares with- 
out par value will not of itself end 
stock watering. He recalls that 
when no par value shares were made 
legal one advantage expected was 
that it would tend to lessen stock 
watering. Amount of water injected 
into capitalization of many compa- 
nies was very large when all shares 
had a par value, . 

The controversy arises, Professor 
Ferguson points out, because many 
promoters desire to have a certain 
number of shares that may be used 


for bonus purposes and given to the| F’ 


purchasers of preferred shares or 
bonds. To make these available, the 
practice has been to issue shares to 
the promoter for services or, if an- 
other business is being acquired, 
then in part for goodwill. Some per- 
haps would ‘be issued as commission 
for obtaining subscribers. 


Capitalizing Intangibles 

In such cases the tendency seems 
to be to capitalize the intangible 
asset, not on the basis of its real 
value, but on the basis of the num- 
ber of shares of common stock de- 
sired for bonus or other purposes. 
When shares had a par value of $100 
or less, this caused a huge capital- 
ization of intangible assets and 
hence a great deal of water. It had 
been hoped that no par shares would 
get away from this feature. 

“That there has been abuse of no 
par shares,” said Professor Fergu- 
son, “there would seem to be little 
doubt, but it is a question whether 
this is related to stock watering as 
much as to some other phases. No 
par shares can be issued for small 
amounts and like any other shares 
they may be issued for intangible 
assets. That has helped to make it 
possible for promoters to obtain con- 
trol of the voting power in a com- 
pany with little or no tangible in- 
vestment. To take the voting power 
away from preferred shdres that 
were issued for cash and to give it 
to common shares issued for intang- 
ibles opens the way to this simple 
method of obtaining control.” 

That statement by Professor Fer- 
guson is very pertinent just now 
when the Price Spreads Committee 
is asking parliament to enfranchise 
all shareholders, preferred and com- 
mon. The C ttee suggests as an 
alternative from the abolition of no 
par value shares a requirement that 
“the full consideration received for 
no par value shares should be credi- 
ted to the capital account.” 


Set Up Whole Consideration 


The.two conditions that Professor 
Ferguson considered responsible for 
the abuse of no par shares were as 
follows: “First, faulty legislation in 
connection with the shares; and sec- 
ond, the lack of legislation regard- 
ing the consideration to be received 
for shares issued. The advantages 
claimed for no par shares have been 
nullified to a very great extent be- 
cause of these two factors.” 

When the Dominion Act first pro- 
vided. for no par shares, the whole 
of the consigeration received had 
to be set up as stated or legal cap- 
ital. These were true no par shares. 
Later legislation has violated the 
principles of sound corporation fi- 
nance. Up to 1934 there was no 
limit on the amount which could be 
set up as distributable surplus. In 
1934 the limit was set at 25 per cent. 
Many interested in sound corpora- 
tion finance urged vainly that the 
distributable surplus feature be 
eliminated and the whole considera- 
tion set up as capital. 

Another very unsound provision is 
to the effect that if a company had 
issued no par shares for a considera- 
tion that was not all in cash, but had 
set the whole amount up as capital 
stock, it might, through specified 
legal procedure transfer a portion 
from capital to distributable surplus. 


Legislation Bad 
A still more flagrant departure 
from sound corporation finance is 
the provision permitting a company, 
acquiring another with a surplus by 
an issue of no par shares, to add 
the new subsidiary’s surplus to its 


TOTAL SEA FISHERIES 
DECLINE IN FEBRUARY 


Smaller Landings in B. C. 
and N. B. — Other Prov- 
inces Gain 


Gains in sea fisheries production 
in February were recorded by Nova 
Scotia, Quebec arid Prince Edward 
Island, but declines in New Bruns- 
wick and British Columbia resulted 
in a drop of the monthly total of 
almost 30,000 hundredweights, com- 
pared with the same month a year 
ago. 

The total catch amounted to 166,- 
700 cwts. valued at $268,000. 
The chief decline in British Colum- 
bia came with reduced landings of 
herring and grayfisk. Decreased 
smelt and herrings in New Bruns- 
wick were responsible for the 
monthly decreases. The month’s re- 
sults, by provinces, were as follows: 


Nova Scotia ....s00+ss«* 
New Brunswick 
Quebec 
Prince Edward Island .... 
British Columbia 
Increased catches of cod and had- 
dock in the eastern waters boosted 
the February tota! 25,000 hundred- 
weights above the former month. 
Decreased prices, however, resulted 
in a lower landed value. 


Halifax Cargo Tonnage 
Ahead in First Quarter 
From Our Own Correspondent 
MONTREAL. — Cargo tonnage 
handled inward and outward at 
Halifax during the past month 
totalled 228,327. This compares with 
295,155 tons in the some month last 
tm and with 144,618 tons in March, 


For the first three months of the 
current year, the total cargo handled 
inward and outward at the port 
amounted to 714,493-tons, as against 
ae tons in 1934 and 425,654 tons 


in 1933. 


present legislation, he thought, but 
“of the two, the legislation would 
seem to be worse than the type of 
the shares themselve3.” 


Issued For Real Value 

Professor Ferguson emphasizes in 
his article the lack of legislation 
governing the issue of shares as to 
consideration. If shares were issued 
for cash, or a real equivalent in 
value, there would be no water in 
the stock capitalization. If shares 
were issued on the basis of real 
value, it would eliminate bonus 
shares also in all probability or, at 
least, to a very great extent. The 
new recommendations at Ottawa 
by the Price Spreads Committee 
also aim at correcting this deficiency. 

“The manner in which common 
stock has been treated in the case 
of new companies has made it ap- 
pear that it is looked upon as having 
no real value whereas the issue of 
common stock should be on a basis 
as sound as that of preferred. It 
should bring real assets into the 
company and not be looked upon as 
something that may be manipulated 
or abused fof promotion purposes.” 

To provide a sound foundation for 
security issues, Professor Ferguson 
believes it imperative that the 
values of real assets ee be set up 
at a reasonable and fair value only. 
In cases of reorganizations and mer- 
gers, too often water is injected 
through overvaluation of these as- 
sets and yet these values are given 
as the amount of security behind 
shares and bonds. 

A similar effect is produced when. 
values of fixed assets are written 
up because of an upward market 
fluctuation “if an attempt is made 
to consider the credit derived from 
the write-up as a real surplus, which 
it is not.” e Price Spreads Com- 
mittee suggests that any such sur- 
plus should be a capital surplus and 
not distributable. 

Commons’ Real Place 

As Ottawa is now advised to 
establish a Federal Securities Board, 
it is interesting to note that Profes- 
sor Ferguson in this article advises 
legal machinery being established to 
protect the investor in securities is- 
sued as a result of amalgamation or 
reorganizations. The interests of 
the corporation and of the investors 
must be paramount, in his opinion, 
and reorganizations or amalgama- 
tions should not be permitted “when 
the object is only profit to those who 
bring them about.” All securities 
should be issued for real value and 
all proceeds, making allowance for 
fair remuneration for _ services, 
should go to the company, he said. 
It was unfair both to a company and 
to the investors that “the proceeds 
of many of the securities do not 
reach the company and yet the funds 
that do reach the company are ex- 
pected to earn a return on all se- 
curities that have been issued.” 

“If common shares are brought 
back to their proper position in cor- 
porate finances,” he concluded, “they 
should be the source of the first 
financing of a new company, with 
preferred shares the source of 
funds for expansion when an earn- 
ing power has been established, 
after which bond issues may be in 
order. This means that the common 
shares should constitute a sound 
foundation instead of being’ looked 
upon as something of no real value 
at all.” 


WINNIPEG FURRIERS 
ATTEMPT REGULATION 


Form Guild to Check Un- 
desirable Practices — 
Will Advertise 


From Our Own Correspondent 


WINNIPEG.—A serious attempt 
at self-regulation is being under- 
taken by a group of leading Winni- 
peg fumriers. They have organized 
a guild along the lines of the Fur- 
riers’ Guild of Canada and adopted, 
subject to amendment, the code of 
ethics set up by the latter organ- 
ization and now in effect in Toronto. 

The avowed aim is to combat cer- 
tain undesirable practices and to 
carry on a campaign of collective 
advertising. This latter will feature 
service and accommodation. 

The guild also desires to co-oper- 
ate as a unit with the Retail Mer- 
chants Association of Canada but 
not necessarily by individual mem- 
bership. 

The guild already has taken e 


‘20 | firm stand against door-to-door 


canvassing and .competition from 
dry-cleaning firnfs for cleaning and 
storage. 

The retail trade is quiet now 
and will likely continue so until 
about the first of May. At that time 
storage, cleaning and repairing busi- 
ness usually gets under way. A re- 
vival of demand for summer furs is 
expected. There is some business 
being done in the sale of jacquettes 
which apparently are retaining con- 
siderable favor in Winnipeg. 


March 


MONTREAL.—Cargo handled at 
the port of Saint John last month 
showed a decline as compared with 
March, 1934. Imports totalled 68,932 
tons and ex 152,310 tons, or a 
total of 221,242 
with 
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suggested that the United States 
system of having financially inde- 
pendent distributors rather than 
manufacturers’ agents be given a 
trial. In this case the distributor 
would buy his supply of implements 
outright and would arrange his own 
financing to cover same. Under the 
present system the implement com- 
pany carries the whole inventory 
whether in dealers’ hands or not and 
is usually financially responsible 
for collections as well. It is recog- 
nized by the committee that the 
suggested change, however, would 
involve finding competent and fi- 
nancially reliable dealers. 

The report also suggests that 
there is still considerable room for 
standardization of parts and that 
such action would benefit manufac- 
turers as well as farmers. Produc- 
tive capacity of Canadian imple- 
ment ‘plants is sufficient to supply 
normal domestic demands, but is 
insufficient to supply domestic and 
export demand for abnormal years 
such as 1928, it is stated. Disappear- 
ance of domestic and export demand 
has resulted in considerable idle 
plants. 

Farmers’ Buying Power 

In the absence of over-capitaliza- 
tion, the commission finds it diffi- 
cult to conclude that the industry 
is not justified in including over- 
head on idle plant in its cost. The 
necessity of carrying idle plant, 
however, has resulted in mainten- 
ance of prices by manufacturers. 
This, says the report, has made it 
difficult for farmers to purchase in 
the present adverse times. 

E. J. Young in his dissenting re- 
port states that the implement 
manufacturers made a mistake years 
ago when they joined the Can- 
adian Manufacturers’ Association in 
support of a fiscal policy calculated 
to exploit their customers, the 
farmers. Had they joined the farm- 
ers associations in fighting against 
tariffs, he says, they might have 
created a saner sentiment which 
might have saved us from what he 
calls the “extreme tariff rates” we 
now endure, which he says has been 
the major factor in rendering the 
farmer unable to buy the imple- 
ments he needs. 

Problem of Rehabilitation 


The majority report of the com- 
mission concludes: 

“It is difficult to see how the prob- 
lem may be solved by legislation, 
with justice and satisfaction to both 
parties. Unless it applied to indus- 
try and finance generally, compul- 
sory deflation would not be fair to 
one industry alone, particularly to 
an industry in which the dominating 
companies have not been guilty of 
social abuses. Comp regula- 
tion of prices, if it were in a drastic 
downward direction, might be used 
as a means of alleviating the farm- 
er’s position, but it would have the 
opposite effect upon the industry 
under review. In the long run, it 
might not even help the farmer. 

“The solution to this problem may 
come from external sources—a re- 
turn to more normal demand 
through the increasing purchasing 
power of the farmer—or it may 
come from internal sources—a wind- 
ing-up or recapitalization of one or 
— of the manufacturing compa- 

es.” 


Ontario Tobacco 
Pays 3% Dividend 

In the first annual statement re- 
leased for publication J. F. Mac- 
Kay, president, states that Ontario 
Tobacco Plantations’ year ended 
March 31, 1935, was the most favor- 
able since 1930. Higher earnings, re- 
ported on page 12 resulted in decla- 
ration of a three per cent dividend 
on the preferred shares, payable 
May 1, the first payment since 1931. 

One reason cited by Mr. McKay 
for the good showing was that the 
location of the company’s farms is 
south of the area hit by hail and 
frost last year. Production, there- 
fore, was at the record level of 
1,168 Ib. per acre. 

The second reason was that the 
average price received was 25% 
cents. a pound, compared with 19 
cents-the preceding year. This de- 
velopment is attributed partly to 
voluntary 25 per cent acreage re- 
duction of the growers, partly to 
English demand. National Products 
Marketing Act machinery is also 
es eg a ee 


Dividends on the preferred shares 
were in arrears 33 per cent at Nov. 
30, 1934. This is reduced. by the 
recent declaration. Further pay- 
ments depend on 1935 crop and 
price conditions, since earned sur- 
plus will be practically exhausted 
by the three per cent payment. 
Liquid tion, however, is stated 
by Mr to be stronger than 
ever before. 


and imports 72,297 tons, in March, 
1934, 


For the first quarter of this year, 
Saint John port handled 597,331 tons 
of cargo. Imports amounted to 183.- 
456 and exports 413,875 tons. 
the first quarter of 1934 im 
totalled 203,085 tons, 1,023 
tons, making a total of ‘tons. 
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Plan to Wipe Out Arrears of Dividends and Put New 


Court Approval 


Stock on Paying Basis Only A 


advanced to a point where the whole 
group of coal seams is reached by 
one centrak set of which 
the new bankhead will serve. 
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Dosco Plan Approve 


Company’s Position Outlined as Capital 
Reorganization Scheme is Approved 


From Our Own Correspondent 


MONTREAL.—Holders of Domin- 
ion Steel and Coal Corp. deben- 
tures have approved the scheme of 
arrangement as put forward by the 
management of the company. 

The plan provides for the issue 
of $4,408,000 6% per cent cumulative 
participating r income 
bonds of the corporation and of $3,- 
433,762 6 per ‘cent cumulative regis- 
tered sinking fund debentures of 
Dominion Coal Co, in exchange for 
the $6,887,525 debentures (plus ac- 
cumulated interest) of the corpora- 
tion in the hands of the public. 

Income debentures of Dominion 
Coal form part of the issue of 13.5 
millions 6 per cent income bonds 
of that company, now held by Dosco. 
The $6,612,446 debentures presently 
held by the corporation’s bankers 
as collateral security for loans will 
be surrendered upon delivery to the 
aa of $1,750,000 prior lien 


Operating at 41 Per cent 

Dosco’s Sydney steel plant is now 
operating at 41 per cent of capacity, 
and this rate is likely to be increased 
in the near future, arena to a 
statement made by Sir Newton 
Moore, in_his annual address to the 
shareholders. Last year the Sydney 
steel plant operated at 65 per cent 
of capacity as compared with 31 
per cent in 1933 and 17 per cent in 


1932. 
German Business Doubtful 

“The prospects for the shipment 
of iron ore during the current year 
to our German customers with whom 
we have centracts is sopmwewhat dif- 
ficult to forecast owing to the re- 
strictions placed on the importa 
tion of raw materials by the Ger- 
man government,” said Sir Newton 
in reference to the Wabana Iron ore 
operations. “Our customers are 
anxious to take the ore but so far it 
has not been possible to work out 


‘During the year, the iron ore 
mines at Wabana produced 506,616 
tons of ore, compared with 320,981 
in 1933 and 317,858 tons in 1932. 
improved production of ore in 
compared with the two pre- 
years, Was due to an increase 
sales and shipments to the 
plant. Owing to the cur- 
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year, which gave this plant a fairly 
profitable business for that year. At 
the present time this plant is full 
operating and has sufficient Seskeael 
on hand to work at full capacity for 
a number of months ahead. There 
was also a slight increase in the 
operations of other steel manufac- 
turing subsidiaries, but until the do- 
mestic steel business has returned to 
normal, we cannot expect a’ full 
operation at these plants.” 


Tobacco Troubles Blamed 
on Both Buyer and Grower 
Main Price Spreads Report Says Producers Exploited 


Young Claims Big 


rower Syndicates 


Responsible—Relations Since Improved 
: From Ovr Own Correspondent ~ 


tween tobacco growers and manu- 
facturers, principal of which is Im- 
perial Tobacco Co. of Canada, have 
undergone marked improvement 
since the affairs of the industry were 
aired before the Price Spreads Com- 
mission. Agreements have been 
entered into between representatives 
of the company and the growers as- 
suring a much better price. for 
tobacco. 
Growers Was Exploited 

In dealing with the relationship 

between the tobacco man 


¥ 
gBFs 


8 


Western Packing Fir Firm and 
Profits Up 
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showed a greater increase than the 
average for the industry. Burns & 
Co. owns 70 per cent of the stock of 
this firm. : 


Consolidated Fruit Co. had a sub- 
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42,210 
Ltd. SPER eRe TTA eT ee Seeeeeeeteeeece 5,816,800 
257,300 


at a point which was only sufficient 
to supply the demands of the trade 
from week to week. 


“Domestic and export sales show- 


ed an improvement both in tonnage | @ 


during the preceding year, which 
means that export results, while not 
as satisfactory as had been antici- 
pated, were, on the whole, profit- 


.| able. 


for 1934, when the net profit was 
$30,245, compared with $13,093 in 
1933. Net current assets were $295,- 


Of the operations of Burns & Co., 
Mr. Burns stated in part: 
“Inventories were low, at all times 


“There was a good demand for 
by-products both in Canada and for 
export at steady or advancing prices, 
with the result that these commodi- 
ties showed a reasonable profit in 
marketing. : 

“The company’s retail operations 
showed a marked improvement 
throughout the year. The volume of 
retail sales was increased and the 
net earnings for the year were con- 
siderably better than for the year 


previous.’ 


1,052,674 
711,402 

Net earns. .... 329,405 341,272 
Nine Mos. end. Mar. 31: 

Gross 9,803,811 9,529,360 

Oper. exp. .... 6,536,391 6,372,715 


— 


Net earns. ..; 3,267,419 3,156,645 


*Decrease. 


Southern Canada Power 
March: 


Gross revenue 


"Gentlemen, 
I'm’ 
a Canadian” 


Invited to address the annual convention of the Sunny 
Southern Ontario Welfare Association, Mr. Picobac said in 
part: “I was born and raised in this country. Canada has made 
me what I am. Canadian products are the best in the world — 


in my opinion. 


“Take tobacco. ‘Take Picobac. I don’t say that every Can- 
adian should smoke Picobac merely because it’s Canadian. 
But I do say that every Canadian pipe-smoker 
who has never tried Picobac has missed a real 


pleasure! 


“Why? Because Picobac is the pick of Canada’s 


Burley Crop, 


cured and matured by nature and 


time. Because Picobac has a quality all its own. 


Where else can you 


get such flavour, such 


— such a mild . .,. cool. . . sweet. 


smoke?” 


too. 


— “And you can roll good cigarettes with it, 
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er ata e tina toneed 
ight pocket pouch — which is being fav 

Se cased tees ncchens betesens ty eaagals 
tobacco fresh to the last fragrant shred. Sealed 
tight when you buy it, you reseal the pouch 


after 
th il across 


your pipe simply by running your 
the flap. 


NEW SEAL-TIGHT 


POUCH '15¢ 


1-POUND 
“LOK-TOP" TIN 
60¢ 


ALSO PACKED IN 


HANDY POCKET TINS 


“it DOES TASTE GOOD IN A PIPE!” 
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First Quarter 
Increase 






life insur- 
declined 3.5 










Bureau. 
The figures include sales in Can- 
ada and Newfoundland and repre- 


“which at the end of 1934 had ap- 
: ey 90 per cent of the total 
: ess in force at that time. The 
‘figures do not include sales of an- 


past several years. 

The completion of the 1934 data 
enables the bureau to give the fol- 
lowing five-year picture of the 
growth of new and total annuity 
premium incomes for 28 




























nuities and pension bond contracts. States companies: Total 
; March sales this year were $31.4 Annuity Annui 
~ millions, the ee shows, ae veo c. rr Inc. Growth 
$82.6 millions in same month 2/19.) ; 93,508,000 100 
ago. The 1985 total was $950,000 | jest --.1. 1ss.e78-000 1581 00 ier 
: than the corresponding figure | 1932 ...... .109, 125,401 150 
; 1933 UE oceune 000 214,909, 287 
for . 1934 |... 346,012,000 414 






- By areas, four provinces—British 
Columbia, Alberta, Saskatchewan, 
New Brunswick—and Newfound- 

land, show an improvement as com- 

pared with the same month a year 

' ago. The heaviest falling off In sales 

- occurred in Ontario, Quebec and 
Nova Scotia. With the exception of 
Nova Scotia, sales in all areas were 

‘substantially ahead of the previous 
month totals. 

Cumulative figures for the first 
quarter of 1934 show an increase in 
total sales of over 4 per cent at $93 
millions for the period. 

Comparative figures as compiled 
by The Financial Post, follow: . 

Sales of New Ordinary a Insurance 

{ Basis 








IN 1934 REPORT 
ON FRATERNALS 


New Certificates Issued in 
Canada Increase 15 
Per Cent 


A gain of 15 per cent in new 
mortuary. certificates issued by 
fratérnal organizations in Canada 
is reported for 1934 in the annual 
abstract of returns issued by the 
federal department of insurance, Ot- 
tawa. The returns apply to feder- 
ally licensed organizations which at 
the end of 1934 had in force in Can- 
oe) | ada $167 millions of insurance. Busi- 
ness in force at the end of the year 
was slightly lower than a year ago, 
by approximately $3 millions. 

Leading organizations in the Can- 
adian field’on the basis of new cer- 
tificates written in 1934 are as fol- 
.| lows: Alliance Nationale—$3 mil- 
lions; Artisans Canadiens-Francais 
—$2.7 millions; Independent Order 
of Foresters—$1.8 millions; Ancient 
Order of Foresters—$1.7 millions; 
Maccabees—$1 million. 

Foreign Business Up 


The first four organizations are 
Canadian fraternals and the figures 
represent only their new business 
placed in Canada. With the excep- 
tion of the Ancient Order of For- 
esters, the other three Canadian 
fraternals operate widely outside 
Canada. 

This branch of fraternal activity 
showed even greater gains in 1934, 
the total volume of certificates plac- 
ed in 1934 by Canadian fraternals 
outside Canada, showing an increase 
of 48 per cent over the correspond- 
ing figure of 1933. The 1934 total 
was almost $6 millions, of which 
Independent Order of Foresters ac- 
counted for $3.5 millions; Artisans 
Canadiens-Francais—-$13 millions 
ane Alliance Nationale—$1.1 mil- 

ons. 

The only other Canadian fraternal 
to operate outside Canada was the 
Grand Lodge’ of British 
North America which placed $43,000 
cake certificates outside Canada in 

Total mortuary céftificates in 
force by Canadian fraternals out- 
side Canada at the end of 1934 
amounted to $99.6 millions compar- 
ed with $102.6 millions at the end 
of the proces year. 

Benefits paid in Canada by way 
. p- | of claims and other benefits totalled 
pointment of G, J, &., as| $4.6 millions, a small increase over 

branch manager in Windsor, Ont. ' 1933. 


PROTECTION — 


The Independent Order of Foresters is a fraternal benefit society operat- 
ing under a lodge system atid existing for the purpose of affording to 
_ men and women the completest protection at the minimum cost. This 
"protection covers practically every phase of family life. In addition to the 
" Protection afforded through its Insurance and Sick Benefit Departments, 
_@ number of practical fraternal benefits are available to its members. 


Total Benefits paid $125,000,000 


_ Independent Order of Foresters 
FRANK E. HAND HEAD OFTICE: TORONTO, CAN. 


What's Your 
Answer to These 
Questions? 


&%. In what can you invest your money, 
except life insurance, with absolute con- 
fidence that it will bring you a guaran- 
teed income upon which to rétire, say 10, 
20 or 30 years hence? 


2. What asset, outside of life insurance, 
can you depend upon to furnish funds 
for the continued support of your family 
in case of your death? 


” Consider these questions... 
unless you are fully insured. 


London Life “complete protection” 
policies meet both these needs at the 
same time — protection for your family 
if you should not live and money to re- 
tire if oe live. To these can be added 
Total Disability Insurance to provide for 
you in case of prolonged disability from 
either sickness or accident. 

Ad say Landon Life representative for par- 
policy, oe write to the Drench Omics, 
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force in Canada. Figures rep- 

- resent both Canada and Newfoundland 
and ate prepared by the Sales Research 
Bureau, Hartford, Conn. 


_ Ont. Equitable Business 
Shows Substantial Gain 


An increase in new business for 
each month this year over the same 
_ month in 1934 is reported by Ons 
* tario Equitable Life. Gain for the 
_ year to date is 38 per cent. 
Terminations have shown a sub- 
_ stantial decrease and were down 22 
- ‘per cent at the end of March. 
———————_—_—_—_———SSSS 
Insurance Inklings 
a 
Canada Life at its recent conven- 
_ tion in Saint John, N.B., presented 
“rewards for individual services. 
National Life announces the ap- 
_pointment of E.G Ss as 
-cemuer pogo manager and B. 
e as district for 
“ manager 


Excelsior Life announces the a 





































































WILLIAM 8. WALTON 


United | Member of the Toronto legal firm 
of Holden, Murdoch, Walton & 
Beatty, who has been elected a 
director of Montreal Life Insurance 
Co. He is a director of Sylvanite 
Gold Mines, Northern Canada Min- 
ing Corp., Kirkland Lake Gold and 


other mining companies. 


Insurance 
Problems 


Insurance questions of general in- 
terest submitted su 
The Financia! Post will be answered 


Other will 
be answered by mail. A three-cent 


stamp should be enclosed to cover a 
direct reply. 


Confederation Life 


I have a 15-year endowment 
policy with the Confederation Life 
on which I have made ten pay- 
ments. I have been thinking seri- 
ously of withdrawing all the 
money. I can from this policy and 
discontinuing it. 

Is it a fact that the Dominion 
government guarantees all of 
these policies? If so, I am not 
going to worry any more. 


We do not recommend that you 
take this drastic action respecting 
your endowment policy with the 
Confederation Life. This company 
is one of the leading life insurance 
institutions in Canada, is ably man- 
aged and has adequate reserve for 
the protection of its policyholders. 

While it is not true that the Do- 
minion government guarantees life 
insurance policies, what does happen 
is that the government maintains a 
rigid inspection and supervision of 
these companies under the federal 
insurance department at Ottawa. 

So successful has this been that 
it is the rather proud boast that no 
policyholder has ever lost a dollar 
in Canada through failure of a cofn- 
pany to meet its obligations. This 
government control includes rigid 
requirements as to what reserves 
must be set up against all policy con- 
tracts and general rules as to what 
type of investment can be made with 
these reserves. In addition, com- 
panies are closely inspected by com- 
petent officials at least once a year. 


LIFE UNDERWRITERS 
REVIEW ACTIVITIES 


Report Lists 610 Members — 
No Lowering of 
C.L.U, 


Proceedings of the 28th annual 
mee of the Life Underwriters 
Association of Canada, recently 
made public, show that of total 
membership of 610 in 1934, slightly 
more than 200 wrote just second or 
third year examinations. It was 








agreed that there should be no low- | 128. 
standards, 


ering of C.L.U. 


ments in regard to a policy, or by 
coercion of a prospective buyer. The 
handling of complaints has been put 
on a bette? basis. No part-time 

ent is tted in future in 
cities of 10,000 or over, but is al- 
lowed to write in towns and rural 
districts. 

It is recommended that inactive, 
part-time agents have their licenses 
cancelled wherever possible. Stricter 
requirements have also been called 
for in licensing. of new agents. 

Several important matters are now 
before the Dominion’ Association 
concerning the brokering of life in- 
surance, the activities of certain in- 
vestment trusts operating in Ontario. 


Slogan is Announced 


for Insurance Week 


Keynote of life insurance week 
on this continent which is being 
undertaken as an educational cam- 
paign from May 13 to May 18 is the 
slogan “Save and Be Safe with Life 
Insurance.” 

Life insurance cempanies and life 
underwriters in Canada and the 
United States are co-operating in an 
extensive educational 


> campaign 

during this period. Publicity will| policy. 

American Home Fire Assurance 
Co.: Falling aircraft, earthquake, and 
riot and civil commotion, limited to 
the insurance of the same property 
covered under a fire insurance 
policy. 


be employed to emphasize the value 
and the merits of life insurance in 
ensuring financial independence 
and providing for old age, protect- 
ing dependents and building up 
assets. 






Ontario Adopts. New|] 
Classification Me other 








Provinces Likely to 


the list with premiums of $1.2 mil- 


lions, 

A comparable analysis with the 
previous year is not possible because 
of recent changes in classification. 
Inland marine has been excluded 
from the inland transportation 


group and the general marine group-| . 


ing now includes ocean and inland 
marine figures. Theft is the new title 
for burglary, while workmen's com- 

segregated from 


ferent types of casualty 
The change is part of the plan of the 
various authorities to put a standard 
classification into force. 


Net Net Earned 

losses loss 

Accident ...... 1,205,962 oss,$13 56.8 
Acc. & 850,689 461,133 54.0 
Aircraft ....... 7, —264 oss 
Boiler & mach. 409,911 24,494 7.7 
Credit ...... 73,801 35,935 41.9 
Employers’ liab. 159,092 902 47.5 
Guarantee .. 917,387 662 229 
TERT bocvensssee 62,336 155,912 250.1 
Inland trans. 664,033 278,529 45.4 
Livestock ..... 16,734 17,068 110.1 
Marine ..... ..» 459,361 335,025 74.1 
Plate glass .... 237,221 99,658 44.1 
Prop. damage. 17,578 12,144 64.4 
Mab. ... 691,851 989 53.9 
Sickness ...... 470,591 007 8650.1 
Sprinkler leak.. 8,150 11,551 189.7 
br eeodned 241 214,304 45.0 
Weather ins. .. 136,163 46,976 33.7 
W’men's Comp. 11,611 1,503 12.9 


AETNA LIFE PAYS 
ACCIDENT CLAIMS 
OF $1.5 MILLIONS 


Auto Claims Well Ahead 
— Home Accidents | 
Come Second 


A break-up of a representative $1 
claim for accident insurance, as 
shown by the experience of Aetna 
Life Insurance Co,, indicates that 
automobile accidents top the list, 
followed by home and, recreation 
accidents. 


‘Follow 
Net premiums written for casualty 
and insurance, other 




























Tariff Firms | 
Losses Lowest 


Except in "33 


_ The earned loss ratio of tariff and 
non-tariff fire insurance companies 
writing business in Canada has 
shown an almost general decline 
during the last four years. Tariff 
companies’have the lowest ratio for 
any one group; while the 1934 figure 





of 40.3 for all companies is the third 
lowest on record. A break-down of 
the experience of the various groups. 
specially prepared by The Financial 


Post, shows the following changes 


r last 4 
over the four renee: 


# ee aes rt 
URGE PROVINCES | 


New Brunswick have not called for 
either September or December re- 
turns largely because there is no law 
for September ret but 
or urns 
none since, although negotiations are 
now being made to have the practice 
resumed. No figures have been re- 
ceived by British Columbia since the 


tember returns. Reports from the 
Stoe are not available, 


sooorled to the committee 
on credit and es Reartees evils, 


_ Expense Factor 
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Head Office for Canada: . H. Riddel, Manager ‘on production. A : 
217 Bay suet, Torente = V.G.Creber, Asst. Manager high was scored by the 
AGENTS: committee of the Ho 
DALE & CO., LTD., General Agents, Toronto, Montreal, banking and co 
. Halifax. they brought down | 
It is stated that Nova Scotia and E. L. McLEAN, General Agents, Toronto. rege mn 


1,060 pages. It would a 
ful if any banking 
unturned. 


> ~ 


Transferring Emp): 
OSTS of transfer 
of the banks fron 

another have been | 
House of Commons ba 
mittee. One bank repo 
travelling expenses a 
for the transfer of 1,39 
Another reports avera; 
in this regard at $24.5¢ 
No mention is mad 
- the Danks offering t 
balm” to the many g 
country towns who ha 
ten by the charming 
only to have him ru 


es more than pay for operating 
ee as grevindat nsurance depart- 


ments. 


While this fact is admitted by On- 


wl nmageheaae 


their lives. On the ot 
haps the banks believe 
makes the heart grow 


tario and Quebec, where the major- 
ity of insurance companies file their 





Earned | returns, it is open to doubt in other 
Pr 
Tariff Companies: writen Ratio sane . pinion, b 
" committee’s opinion, however, 
igs Siicsscccsssti saaisise = agp | Was that all provinces should be 
ROOT encpnseadentes ee) 59.5 | urged to call for the returns regard- 
olan inadild deseess ‘ost 524-787 «58.0 | less of the action taken by the other 
so,2) Joint Stock Co's. Mat eee provinces. 
1933 Gecuetbetdowet 5,611,130 429 Provincial Licenses 
1931 |......,csccce 5,921,810 61.8 It is the intention of the Ontario 
sae ae acennes sa; | department, after full returns have 
1933 1.1... ...2222 si3a0370 44.9 -| been filed, to convene an advisory 
BONBE?. ists «= vdbo cee 5,985,173 %.7 |board to consider each individual 
1981 ecisrocaisss 7 = 5-7 _ | case and to recommend the suspen- 
1994... ----s,s- 530,279 ©—-120.6:|Sion or revoking of the agencies’ 
1933 0s Vie sien - 504,246 36.9 Memiae., ne ¢. a — 
etaritt: mittee have approv e 
ie ONES 11435508 “4 | course of action and hope that the 
WOR danticeute ses 12,075,931 69.1t | other provinces will put similar pro- 
J ET 11,001,179 60.4% visions into force. 
1896 oo ye cccce eceee 43,879,445 40.3 It was shown that the sharp reduc- 
Fp sesesees Meeeass erst | ton which has taken in the aggre- 
1931 .,....+c.c+0es, 52,525,946 579: | gate amount of balances owing in 





* Not se ted prior to 1933. 
t Excl e of Ontario cash mutuals, 
Earthquake 


Dominion Licensed Companion 
e 





Ontario resulted from the insurance 
department’s action in calling 
promptly for returns. The report 
states that out of 112 companies re- 
porting only 18 were opposed to the 
provinces withholding the licenses 
of chroni¢ offenders. 


“Credit Evil” and “Free Insurance” | 
The committee report states that 








Home accidents came second with $ $ i d ts have the 
22.5 per cent of the claims paid. | Aetna Insurance ...... 108 = None sealed of the “credit evil” in their 
While this ratio comes close to the | Canadian Fire ........ 24 None | own hands. It was felt that the com- 
automobile figure the amourit pajd | Citizens ..-.......»... au None petency of an agent could be tested 
in claims was considerably less and | Connecticut Mire 4 {1 None |by. the promptness with which he 
was ss to oe ne ee County Fire, -vsss-+0+ 12 None | paid his eee and ooareie ae 
pared wi .L per -the case | Equitable Fire ....... dled his premiums. an example 
of automotiie seune. a re: Se None | were made of the worst offenders it 

aed oe ae or cae ents Insurance isis 393 None wes = aed the problem would soon 
ae pan bay ~~ ~~ pace N erences 
yea po yap ee eeege user (a) Eaw, Unio & Rock 498 None “Free insurance,” as seprosentes 
iverpoo. 
holders, followed by golf, bathing,| and Globe ...-....- 688 None | DY & policyholder deliberately going 
tennis, and horseback riding. The| Noes tritiis 1.22.22. 36, Rens | third and samaigiad ay oe ‘heen 
most dangerous indoor sports were Phoenix Assurance.:. 1498 None | months or nore of protection with 
gymnastics, wrestling, Phoenix Insur = i 
naPen 408 N each agent and refusing to pay for 
and dancing. St. Paul Fire ......... —33 one it, was not considered a serious prob- 

It is interesting to note. that al-| gcottish Union ...... 204 None |lem. In any case the committee ad- 
Sane a is een -~ of | Sun Insurance Office. 244 None | mitted there was not sufficient infor- 

e m dangerous of athletic rkekesheas’ Ni base an 
games, accidents of this type were Worl Fire & Marine 41 None sini. ee: AR 
were also considerably more people | Tet for 1904...... 601 “None 
hurt playing tennis than while hunt-| fotals for 1983...... 2452 None 

not transact any 


Pe ‘Accident Frequency and Payments 
Accident: % ot No. % of Amt, 
bi! 34 43.1 


sbnedwe das 29. 7 

POUND odci cub cnancosed 22.51 18.79 
sien cece 8.60 4.29 

& recreation ,. 15.90 8.65 

edie hes sanad¥es 1.48 7.43 

In bidgs., (not home). 14.29 8.87 
ecdsreodevedes 6.97 6.30 
Miscellaneous ........ 0.91 2.50 


Say Auto Accidents Cost 
Motorist Cent a Mile 


Accidents added one cent a mile | Hartford Livestock 
to the public’s bill for motor car Y. 


driving on this continent during 
1934, according to an estimate made 
by Fidelity & Casualty Insurance Co. 
The total number of fatalities and 
disabling injuries was 1.2 millions. 

The total loss was $1.6 billions 
made up of wage loss, medical ex- 
pense, and overhead insurance cost 
of $800,000,000 and a like amount for 
property damage. 


Licenses Issued 
Certificates of registry have been 
issued to the following companies, 
for the classes of business as noted, 
in addition to the classes for which 
they are already registered: 
Wawanesa Mutual Insurance Co.: 
Burglary insurance. 
» New York Underwriters Insurance 
Co.; Earthquake insurance, limited 
to the insurance of the same prop- 
erty covered under a fire insurance 





PENSION YOURSELF 


By planning ahead you can guarantee for yourself a life 
long income that will add greatly to your comfort and 
happiness. Why work all your life? To those interested we 
shall be pleased to send immediately literature with details 
of our Pension Policy for men and women. When writing 


for information please state your date of birth. 
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Dominion Licensed Companies 
Net Net 

premiums losses Loss 

bee x incurred ratio 
15,191 
4,718 
2,204 
22,113 


Totals for 1934 .. 
Totals for 1933 .. 


Century Indemnity Co. 
Loses $48,000 Ju 


dgment 
Century Indemnity Co. has lost its 


appeal before the Supreme Court of 


of Jus- 
tice A, F, 
Court of Alberta, ordering it to pay 
$47,749 to Northwestern Utilities, 
Ltd., of Edmonton. 

The tlaim was in respect of dam- 
ages caused by a gas explosion in 
the premises of the Empire Marble 
oe oe It occurred Feb. 14, 
1 

The 1933 statement of Century In- 
demnity as shown in the federal in- 
surance blue book for that year, 
shows provision for this liability to 
an amount of $35,000. The company’s 
total liabilities in Canada (includ. 
ing this liability) were at that time 
only $43,760 against which the com- 
pany had total assets held solely for 
the protection of Canadian policy- 
holders, amounting to $392,000. 
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APPLICATIONS INVITED FOR AGENCIES IN ALL PROVINCES 


How to Make Your Business Live 
By R. M. Heultain 


Operating in Quebec, Ontarie, 
Brit 
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French Canadian No 
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MONTREAL TORONTO WINNIPEG $ VANCOUVER 


ALL POLICIES NON-ASSESSABLE PAYING DIVIDENDS 
RANGING FROM 20% TO 30% ON RENEWALS 
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Announces the following Dividends— 
which will be added to fully per- 
ticipating policies of the Canadiay 
class upon the policy anniversary in 
1935, 


WHOLE LIFE $23,00 
Paid Up Bonus Addition Per $1,000 Sum Assured 
the Princess Elizabeth 


ENDOWMENT $20.00 oaks 
Paid Up Bonus Addition Per $1,000 Sum Assured ae eee 


Staff Changes 
Bank of Montreal : 
following staff changes 
W. R. COLLES, form 
at Lansdowne, Ont., t 






























outstanding British company. ‘ 
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Head Office for Canada: 
St. John Street - ~ - 











MONTREAL 


Oak River, Man. 

R. C. NAYLOR, f 
ger at Oak River, t 
at Lansdowne. 

R. A. S. McLARE? 
manager at Selkirk 
manager at Ellice & 
Winnipeg. 

A. E. K. COWLES, fo: 
ger at Hartney, Man. 
ger at Selkirk. 




















The WAWANESA MUTUAL 
INSURANCE CO. 


HEAD OFFICE—WAWANESA, MAN. 
Scenes enemas Alberta ane 
WINDSTORM SPRINKLER LEAKAGE 
DOCTORS AND DENTISTS LIABILITY 
Insurance in force 
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Victoria Clearing H« 
Elects 1935 


C. H. Harman, man 
Montreal, Victoria, B.C 
chairman of the Vict 
House Association at 
meeting held Apr. 9, 193 

Other officers elected 
Stevens, Royal Bank, v 
G. W. Ruggles, Bank 
G. A. Campbell, Bank 
tia; J. H. D. Benson, Ir 
C. W. Pangman, Bank «{ 
D. McMillan, Dominion B 
agement committee; 


















Offices: 341 CHURCH 8T., TORONTO 












This book, the first of its kind in Canada, contains 25 articles by R. M. 
Haultain, published in The Financial Post between August 1933 and June 
1934. These articles, together with the additional material in the book, are, 
we believe, the first complete Canadian treatment. of today’s methods of 
arranging to buy the business interest of a partner on death or retirement. 


These Who Will Use This Book: 


1. THE LIFE UNDERWRITER, whe will save 
much time lending a copy to each partner 
Soseaaete, " 


2. THE LAWYER, whose services are necessary 
in drawing the agreements; 


3. THE BANKER, whe will find it invaluable 


4. THE AUDITOR, whose advice is frequently 
sought in an advisory capacity on these plans; 


5. THE BUSINESS MAN, whe will find the 
solution for many of his most fundamental! 
problems; 


THE INVESTMENT DEALER, who will want 
Vier an ake ae ee 


7. THE TRUST COMPANY EXECUTIVE, whe 
will find here questions on which he is con- 
stantly consulted. 





Send in your order Now. 








216 Pages, 74'x51<' | 481 University Avenue, 
Toronto 2, Canada. 
Cloth Bound j Please send me srsigoples of the book HOW 
; Enclosed is $..........in payment. 
Price $2.00 Sans’. 


Address SHOOT OTHERS ECR THEE EEE eee eee eH $17 
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Another Bank Tax 
ITY of Calgary has been given 
Cipower to impose # tax on banks 
who execute. buying and 
orders for clients in connection with 
oil stocks. The fee! corresponds to 
the tax on brokerage firms which, 
pay a $50 annual fee. . 


Bright Spots 


At last we have found something |. 


that has surpassed pre-depres- 
sion production. A new “all time” 
high was scored by the 1934 select 
committee of the House of Commons 
on banking and commerce, when 
they brought down their 1,080 page 
report. The committee of 1933 was 
able to say all there was to say in 
1,060 pages. It would appear doubt- 
ful if any banking stone was left 
unturned. \ 

+ - 7 


Transferring Employees 
OSTS of transferfing employees 
of the banks from one branch to 

another have been filed with the 
House of Commons banking com- 
mittee. One bank reported paying 
travelling expenses averaging $58 
for the transfer of 1,390 employees. 
Another reports average expenses 
in this regard at $24.56. 

No mention is made however, of 
the banks offering to pay “heart- 
balm” to the many girls in the small 
country towns who have been smit- 
ten by the charming young banker, 
only to have him rudely torn from 
their lives. On the other hand, per- 
haps the banks believe in “absence 
makes the heart grow fonder.” 


French Canadian Notes 

ANK OF CANADA notes are 

printed in both French and Eng- 
lish. Some difficulty was reported 
recently in the House of Commons 
regarding the procuring of the notes 
printed in French. Hon. EB. N. 
Rhodes, Minister of Finance, stated 
that any such inconvenience was the 
result of sheer inadvertence, as the 


‘statute provides for the dual print- 


ing of the bills. 
* - - 
Post Office Bankers 

ROM Montreal comes the dis- 

patch that one of the branch 
banks is moving into a former post 
office site. One cannot help won- 
dering what will be the effect on 
those fine old “builders of Canada” 
who solve the affairs of the nation 
on the post office steps. It may be 
that the “post office economists” will 
get' a clearer understanding of 
monetary problems if they continue 
to loiter in the vicinity after the post 
office becomes a bank. 

s - a 
Handsome New Twenty 

AST week we ercountered a 

trusting teller who took a chance 
and passed one of the new Bank of 
Canada $20 notes over the counter 
for examination. It is safe to pro- 
nounce this.one of the handsomest 
pieces of banknote engraving we 
have. seen. This superlative, of 
course, leaves out of consideration 
the notes of $500 and $1,000 denomi- 
nation. Tellers can hardly be ex- 
pected to hand these out for the edi- 
fication of the curious. But Sir John 
A, Macdonald and Sir Wilfrid Laur- 
ier, whose likenesses grace the big 
money, can hardly be compared to 
the Princess Elizabeth on the $20 
note. 

7 = = 
Staff Changes 

Bank of Montreal announces the 
following staff changes: 

W. R. COLLES, formerly manager 


at Lansdowne, Ont., to be manager} H 


at Westport, Ont. 

S. H. BARLOW, formerly mana- 
ger at Westport, to be manager at 
Oak River, Man. 

R. C. NAYLOR, formerly mana- 
ger at Oak River, to be manager 
at Lansdowne. 

R. A. S. McLAREN, formerly 
manager at Selkirk, Man., to be 
manager at Ellice & Sherbrook, 
Winnipeg. 

A. E. K. COWLES, formerly mana- 
ger at Hartney, Man., to be mana- 
ger at Selkirk. 


Victoria Clearing House 
Elects 1935 Officials 


C. H. Harman, manager, Bank of 
Montreal, Victoria, B.C., was elected 
chairman of the Victoria Clearin 
House Association at the annu 
meeting held Apr. 9, 1935. 

Other officers elected were: G. H. 
Stevens, Royal Bank, vice-chairman; 
G. W. Ruggles, Bank of Commerce; 
G. A. Campbell, Bank of Nova Sco- 
tia; J. H. D. Benson, Imperial Bank; 
C, W. Pangman, Bank of Toronto; 
D. McMillan, Dominion Bank, man- 
agement committee; W. T. Cook, 
clearing house manager. 


When you select your cloth- 
ing from Levy Bros. you 
the assurance that 
“Others” will see you as you 
should be — meticulously 
dressed, in clothes that are 
the finest expression of the 
tailor’s art. 
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BY EQUALIZATION 
CALLED TRIUMPH 


N. F. Hall, London Econo- 
‘mist, ests Perman- 
_ence for Sterling Fund 

' of a tectinical tri- 


equalization account in increasing 
British holdings of gold and foreign 
exchange without committing the 
authorities to any definite rate of 
stabilization of the d is seen 
by N. F. Hall, of University College, 
University of London, in his new 
book, “The Exchange Equalization 
Account.” ~* 

Mr. Hall's conclusion is that the 
account might well be made a 
permanent part of the London 
money market by inclusion in the 
issue department of the Bank of 
England. This, he thirkks, would re- 
move some of the obscurity from its 
operations» without abandoning its 
advantages. 

Mr. Hall states that the account 
has supported sterling virtually by 
effecting short-term loans abroad, 
thus improving very substantially 
the external reserve of the London 
money market. The proceeds of 
these foreign credits, he says, were 
controlled by the account in such a 
way that they helped, rather than 
embarrassed, the money market. 


Started With Sterling 


When the account ‘started opera- 
tions, most of its assets were in ster- 
ling. Thus, a rise of the pound could 
be stopped by sales of sterling, and 
Mr. Hall implies that this was done 
in the early summer of 1932. 

He also suggests that in 1932 the 
account bought gold and foreign 
currencies, and transferred quanti- 
ties to the Bank of England, to sug- 
gest a long period of low money 
vm and assist the 1932 conversion 
oan. 

By the beginning of September, 
1932, the account must have been 
contemplating sale rather than pur- 
chase of foreign currencies it had 
acquired, says Mr. Hall. 

The pound fell rather sharply in 
October and November, 1932. . Mr. 
Hall explains that the account can- 
not have had holdings of foreign 
currency and gold, large enough to 
enable it to support sterling at this 
time. Part of its holdings had been 
converted into gold and sold to the 
on of England, and a great part 

f foreign currencies acquired 
earlier in 1932 had already been used 
to repay loans from Paris and New 
York. These loans had been created 
in 1931, when these foreign markets 
were lending to London to try to 
support the collapsing pound. 


Purchases in 1933 

Early in 1933, the flight from the 
American dollar gave the equaliza- 
tion fund an opportunity of purchas- 
ing foreign balances and gold, be- 
cause of the heavy demand for 
sterling. Gold and foreign exchange, 
he thinks, were acquired, so that 
London would later be able to pre- 
serve its liquidity. The support thus 
given to the dollar by the sales of 
sterling kept the pound down 
around 70 per cent of its old parity. 

The very large increase of gold 
irt Great Britain during 1933 and the 
ability of London to arrange for a 
short term loan to the French gov- 
ernment in the early summer of 
1933 shows how excessive the sales 
of sterling to buy foreign currencies 
a gold had been, according to Mr. 

all. 


In February, 1934, immediately 
after devaluation of the dollar, the 
gold value of the pound dropped, 
showing that the control was oper- 
ating, not to offset movements of 
balances, but to determine the ex- 
ternal value of the pound, Mr. Hall 
deduces. After April, 1933; Mr. Hall 
sees the policy of the account hav- 
ing been changed. The pound, he 
says, has.become a satellite of the 
dollar as a result of the deliberate 
choice of the account, and the gold 
currencies are allowed to rise in 
terms of sterling to the level neces- 
sary to equate the dollar and the 
pound. 

Although official statements still 
declare the policy of the account to 
be limited to smoothing out fluctu- 
ations in the exchanges, it is clear 
that since America left gold this 
policy has been abandoned, says 
Mr. Hall. 

“The Exchange Equalization Ac- 
count” is published by Macmillan’s. 
Price $2.50. 


Million Dollar Market 

Southern Alberta ranchmen are 
looking for a $1,000,000 return on 
cattle exports to the United States 
this year and if the present move- 
ment continues their hopes will be 
realized. Since January 15 the 
United States markets have taken 
8,000 head of prime cattle from 
southern ranches and about 25,000 
head from all Canada. 


N INTERESTING angle on the 
present foreign exchange 
muddle is the British attitude that 
sterling values are already stabil- 
ized. Their argument is that it is 
the price of gold which is fluctuat- 
ing rather than the sterling com- 
modity price index. If this is e 
then it must fall on the United States 
to bear the brunt of criticism of lack 
of effort to reach an agreement re- 
garding stabilization. 
The United States has been recent- 


Dividend Requirements Com 
ill be Derived 


Revenues 


atively 1 
ym t of Note. 


Issue and Interest on Investments 


“Something 
umph” for the British exchange| undoubtedly be substantial. 


$225,000. Notes in circulation will en- 
tail only the necessary charges of 
keeping the bills in good condition. 
Deposits of the Dominion Govern- 


ment and the charteréd banks carry’ 


no interest, Dividends and operating 
costs will, therefore, be the chief 
charges against the bank’s revenues. 

The source of revenue of the 
central bank lie in the gradual as- 
sumption of the note issue privilege 
and in the interest from the bank’s 
investments. While it cannot be 
stated definitely what the revenue 
from the note issue privilege will be, 
it will undoubtedly be substantial. 
Graham Towers, governor of the 
Bank of Canada, when interviewed 
recently by The Financial Post was 
asked, “Will not the income from 
the note issue alone cover the divi- 
dend?” The governor’s answer was, 
“Yes, the diwidend will probably 
take only a small part of our earn- 
ings.” . 

A Toronto official of one of the 
chartered banks recently informed 
The Post that he could not see how 
the central bank could prove any- 
thing but a money-making organ- 
ization. \ 

Judging from’ the present invest- 
ments of the bank in Dominion gov- 
ernment short and long term secur- 
ities, the revenues from this source 
will amount to approximately $4 
millions per year. 


Banks Close 
Six Branches 
As Two Open 


Further decline in the number of 
branch banks operating in Canada 
is recorded in the April issue of the 
bank directory for Canada. Six 
branches are reported closed in the 
period covered| and two branches 
opened. One of the branches opened 
is the Province of Ontario Sav- 
ings Offices, located in the legisla- 
tive buildings, Toronto. 

Comparison of branch banks in 
Canada, Newfoundland and else- 
where follows: 

Bank Branches in pa 4 Paes 2; 

1935 1935 

3,511 3,517 

eeeeeeerre 25 25 
ads) ee 125 


3,667 


Total in Canada ......+.- 
Newfoundland 
here 


Que Natio Opened ; 
St. Ou .; Nationale, Mar. 1. 
Toronto. (Parliament Bldgs); Ontario Sav- 
ings Office, Feb. 19. 

Branches Closed P 
Debden, Sask.; Nationale, Feb. 28. 
Hoey, Sask.; Nationale, Feb. 28. 
*Newtonville, Ont.; Commerce, Mar. 30. 
Prince Albert, Sask.; Nationale, Feb. 28. 
Quebec, Que.; Imperial, Mar. 30. 
Revelstoke, B.C.; Montreal, Mar. 30. 


LOAN & TRUST ACT 
AMENDED IN ONTARIO 


Company Names Thought 
to be Misleading 
Public 


Furthering the drive of the On- 
tario Securities Commission against 
deception of the public, The Loan 
and Trust Corporations Act has been 
amended. The Act as amended pro- 
hibits the use of such words as loan, 
mortgage, trust, trusts, investment 
or guarantee in the names of com- 


panies, or similar organizations|¢..tham 


which are not registered under the 
above Act or the Insurance Act 
There is a natural tendency among 
those who are forming new compa- 
nies to endeavor to secure a name 
for their organization which will 


lend a certain amount of prestige to | Saska 


the company, The Securities Com- 


mission, however, suspects that in| Calgary 


some cases the name is composed in 
such a way as to mislead the public. 
Incidences of this nature are not 
unknown and the new legislation 
should prove an additional thorn in 
the side of those attempting to se- 
sure public support with proposi- 
tions which are none too secure. 


ly shipping considerable quantities 
of gold to Latin-America and there 
is a feeling that this policy has in 
mind the tying of Latin-American 
currencies to the dollar. 

Recent actien on the port of the 
United States to raise the price of 
silver may have far-reaching reper- 
cussions in the Orient. China, being 
a silver standard country, is being 
exposed to a further drain on her 
silver resources and a financial 
crisis is imminent. 


FOREIGN EXCHANGE AT TORONTO AND MONTREAL 
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A brief review of the progress 
the Commonwealth Bank of A 
tralia is illuminating. 
started, without capital, in Jan 
1913. Profits commenced 
immediately. Aggregate net 
to June 30, 1932, amounted 
£10 millions, and reserve 
approximately £1.2 millions. 
most of the earnings have 


g 
bers 
H 


ul 


all. 

Similar results have been experi- 
enced in other countries. In Spain, 
for instance, the central bank was 
so profitable that the government 


the issue department go to the gov- 
ernment. This profitable experience 
of central banks has occurred on 
a world-wide scale. 

There is one possible source of 
heavy loss to the Bank of Canada: 
losses on foreign exchange, In the 
event of such losses on a major 
scale, it is altogether likely that 
the government would foot the bill, 
since, presumably, the transactions 
would be due to the dictates of gov- 
ernment policy. 


Bank of Canada 
Weekly Statement 


Considerable activity in the Bank 
of Canada’s holdings in short term 
loans of the Dominion government 
is evidenced by the increase this 
week of $4.2 millions on this ac- 
count. Last week there was a re- 
duction of: approximately $8 mil- 
lions. The reserve held in U.S. funds 
jumped sharply upward, 

BALANCE SHEET 
Weeks Ending— Apr. 17 Apr. 10 

Liabilities $ 8 
Capital paid-up .... 4,999,962 4,909,812 
Notes in circulation. 92,779,503 93. 
Deposits: Dominion. 16,213,942 13,812,186 

a 154,759,748 147,962,046 
717,572 


Total deposits 171,75},262 7,182 
All other liabilities . 2530-819 eat} 


«. 272,070,346 261,980,268 
106,936,410 106,936,410 
Silver bullion 1,124,454 1,050,087 
in ster 193,087 


ls bee 192,470 
Res..in U.S. ...... 12,376,860 7,704,342 
Res, 2lsewhere .... 15,730 16,588 


Total liabilities ... 
Assets 
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This is the third volume in a series 
of monographs on the subject of in- 
dustrial relations. It is of particu- 
lar interest because of the study of 
the relations of Canadian National 
Railways to its employees. Having 
regard for the difficulties of devel- 
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industrial relations in a far-| Am 


that took over a num- 


Other monographs discuss plans in 
a New England textile mill, a Paris 
department store, and a Norwegian 
nitrogen industry. 


PRINCIPLES OF ECONOMIC 
PLANNING by G. D. H. Cole. 
Published by Macmillan Co. of 
Canada, Toronto. Price $1.75. 
Economic planning is receiving 

much study in Great Britain. The 

Fabian Society has always given it 

intensive study from the Socialist 

angle. A body known as P.E.P, is- 
sues fortnightly broadsheets 

tem to stimulate interest in 
planning. Recently the _ British 

House of Commons devoted an 

afternoon to full dress debate on 

the subject. 

In this volume, G. D. H. Cole, the 
most prolific of the Socialist writers, 
discusses the subject in his usual 
facile manner, He pays consider- 
able attention to the possibilities of 
a planned Capitalism but finally re- 
jects such economic planning as 
impossible. He considers the diffi- 
culties in the way of economic plan- 
ning to .be political rather than 
economic. They: lie, he says, in the 
immensely greater strength of the 
forces determined to preserve the 
Capitalist system and in the strong- 
er spirit of individualism which 
long experience of Capitalist en- 
terprise has sponsored among the 
populations of the western countries. 
But he is hopeful that, “as dissatis- 
faction with the existing order 
comes,” and with what he calls 
“progressive decay of Capitalism” 
the western countries will eventu- 


7.709; ally follow the example of Russia 


Other Dom. gov’t.. 115,013,637 115,013,637 
Total invests, ....... 148,376,244 144,152,152 
Premises 79,111 64,373 

2,592,829 1,496,520 


272,070,346 261,980, 
45.61% 45.19% 
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and attempt to set up a planned 
economic 5 

As is always true of Mr. Cole’s 
books, this is a stimulating and can- 
did volume which even the hardy 
individualist will find informative 


,268 | as a study a philosophy with which 


he will be in almost total disagree- 
ment. \ 


THE AUTOBIOGRAPHY OF JOHN 
HAYS HAMMOND. Published by 
Oxford University Press, Toronto, 
Two vols. Boxed. $5. 

It would have been a tragedy if 
the first of these two volumes had 
never been written. Mr. Hammond, 
one of the most famous of mining 
engineers, has had a life rich in 


767 | experience and exciting in incident. 


92,513,232 
: 3,617,972 
928,398 
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605,997 
12,824,503 
1,528,579 


$d 
Digest of Parliament 


April. 15—Commons—Sir George 
Perley moved bill to extend from 
April 30 to June 30 the life of the 
Radio Broadcasting Commission. 
First reading given. Amendment to 
Soldier Settlement Act given first 
reading. Canadian National Rail- 
ways bill providing for indebted- 
ness and refunding of maturing 
obligations passed. First reading 
given to public works programme 
legislation. Commons declines to 
accept Senate amendments to Farm 
Loan Act. 

April 16—Commons—Radio Com- 
mission bill passed. Public works 
bill given second reading. 

Senate — Drought rehabilitation 
bill passed. First rea given to 
minimum wage bill, to bill to re- 
store a part of civil service salary 
reduction. Income War Tax Act 
amendments, Copyright Act and 
National Railways financing bill. 

April 17—Commons—Sir George 
Perley announced that the recom- 
mendations of the White Commis- 


+) 1 
one 


The telling of his story provides us 
with a book that is almost a thriller 
in spots. There is material here for 


1826! a dozen yarns of adventure as Mr. 
‘208 | Hammond traces his career in Mex- 


ico, Russia, the Western States, 
Africa and other countries. Mr. 


‘g5y | Hammond's life is known to have 


provided the inspiration for Richard 
Harding Davis’s “Soldiers of For- 
tune.” His part in the ill-fated 
Jameson raid, his trial, his con- 
demnation to death, the commuta- 
tion of his sentence and his subse- 


92,2448; quent release make a story that 


keeps one’s light burning late at 
night as effectively as “Green- 
mantle” or “The Mutiny on the 
Bounty.” 

Mr. Hammond's life has had much 
more than his share of adventure. 
But his life 
Until he re 
before the 


had sized up the situation correctly. 
Luck undoubtedly aided him-but it 
was largely the luck that an indi- 
vidual can summon up or seize upon 


and his friends many fore 
tunes out of the chief camps of the 
world. 
‘John Hays Hammond was 
in the excitement of mining de- 


| 


Hi 
Sak 


8 
and developing new wealth, they 
have historic significance for the 
light they throw on some of the 
— figures of the past three gener- 
ations. 

The references to Canada are not 
numerous or complete. In the Klon- 
dyke days Mr, Hammond gained a 
high respect for the administration 
of law and order in this country. 
Later he reported on the Nipissing 
Mine for the Guggenheims, at first 
rating the mine highly and then 
altering his opinion. It was one of 
the few occasions when Mr. Ham- 
mond did change his mind about a 
property. His first report turned out 
to be more accurate than his second. 
The story is told sk and one 
would have appreciated more facts 
of the Guggenheim’s investment in 
the property and the steps they took 
to recoup their loss. Likewise Mr. 
Hammond records the fact 
that he acted as unofficial messen- 
ger from Taft to Laurier in connec- 
tion with reciprocity but he tells 
nothing of his conversations with 
the white-plumed Canadian chief- 
tain and makes no estimate of his 
impressions of him. 


SOCIAL AND ECONOMIC RE- 
CONSTRUCTION IN THE 
UNITED ST. 


stage and the report attempts to do 
no more than make provisional esti- 


es . 


Over 190 years of 
dependable service 


Ne 


Craftsmanship 


i THIS age of machinery and mass 
production, craftsmanship still burns 
with all its creative genius in the making 
of our monetary documents. 


This company has 


at its disposal the 


world’s best steel vignette engravers. 
This is an exclusive and a double safe- 
guard. It means your monetary docu- 
ments will have the protection of the 
most difficult thing to counterfeit — 


engtaving genius. 


It means the flame of genius can be 
passed on to apprentices from the master 
hand — assuring the protection of your 
future needs through maintained en- 


gtaving standards. 


; 


Canadian Bank Note Company 


LIMITED 


Head Office and Works: OTTAWA 
TORONTO— BRANCHES — MONTREAL 


mates of the value of the Roosevelt 
tion. 


shown ‘by 
statement that “as anyone who 
has attempted to follow the innum- 


scene during the 

half will readily apprecia 

always possible to decide with any 
certainty which of the statements 
and events are of primary import- 
ance, and so to be taken into ac- 
count, and which are of secondary 
or ephemeral significance only and 
may safely be put to one side.” 

‘The three chief aspects of the 
programme that strike these long 
range observers as particularly 
worthy of comment are the enor- 
mous increase in government initia- 
Scranton ply in Snare ana 
the attempt at bution of in- 
come, 

Without attempting to answer 
them, the report asks some 
questions which might almost be 

- embarrassing to 
any particularly aggressive propon- 
ent of New Deal policies. These 


ao oan t agencies be 

government agencies en- 
trusted with a greatly increased 
measure of control over the econ- 
omic mechanism, Can organizations 
of sectional interest be induced to 
give due weight to general interest? 
Can a system ‘of economic plan- 
ning, involving monetary manage- 
ment and redistribution of income 
as between different sections of the 
community, werner rely upon 


e 
ties? Is it possible on the basis of 
the New Deal to found a new econ- 
omic internationalism? 
The Labor Office feels that the 


Special Reports 


on Canadian Corporations 
and Corporate Financing 


The Financial Post Corporation Service | ~ 


social ends pursued have 
always been such as to s3 
feels too tha 


MONETARY POLICIES. By 
Kent. Published by the 
sity of Minnesota Press, 
apolis. Price 25c. 

In this pamphlet, a } 
discusses 


Offer $178,000 of Bonds 


of Subsidized Order 
Hamel, Fugére & Cle, Quebec 
city, is offering $178,000 of four per 
cent debentures of Les Petites 
Soeurs Franciscaines de Marie 
Maturities from 1936 to 1930 are 
offered to yield 3.90 per cent and 
1940 to 1950 maturities to yield four 
r cent, 
othe debentures are fully covered 
by subsidy from the province of | 
Quebec and are therefore legal 
investments for trust funds. 


Lard Production 
Production of lard during the 
twelve months ended December 
totalled @45,626,716 pounds, an ine 
crease of 29.7 per cent over the 
1933 output. ; 


1 The Financial Post Corporation Service is in @ posi- 


tion to offer rior service in 


making special statis- 


tical studies in the field of Canadian corporation 
finance and investment and in the compilation of speci- 


fic reports on allied subjects. 


Here is an example; o detailed report was prepared 


or an importa 


nt 
of reorganization ad 


souvent on he oie (eee 


companies in the past fifteen years. 
{ One client wrote following receipt of a report he 
nformation 


requested: "The: 


you 


wos just 


what we wanted. Thanks for your prompt attention to 


our inquiry. 


{ eee rennet emaee records on thousands 


T 
of Canadian companies on every te a 
trade business subjects, ba The Financia! 
= ‘These records, 


Post Corporation Service. 


together 


with @ specialized staff, assure thot you receive com- 


prehensive reports. 


The fees, based on the time occu- 


pied in the preparation of the report, are moderate. 
Write us giving parti of the important business 
tte wg particulars 


histories, etc., that 


We will at once advise if we can serve you. 


Special Investigation Department 


a 


481 University Ave. Toronto 
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ing the prices of jams, jellies and 
marmalade to the retail trade as 
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DIVIDEND NOTICES 


‘ 


BANK OF MONTREAL 
Established 1817 
DIVIDEND NO. 288 
n= _ oe a DIVI- 


per 
th the paid up Capital Stock of 
4 Oe eden ta been declared for the 


current quarter, payable on and after 


SATURDAY, the FIRST day of JUNE 
sext, to Shareholders of record at close 


By Order of the Board. 
W. A. BOG JACKSON DODDS 
General Manager Genera] Manager 
Montreal, 18th April, 1935. 


SS 
The Royal Bank of Canada 
DIVIDEND NO. 191 


TICE is hereby given that a 
Nitividend of two per cent. (be- 


Jing at the rate of eight per cent. 


per annum) upon the paid-up 
capital stock of this bank has been 
jeclared for the current quarter 
and will be payable at the bank 
and its branches on and after 
Saturday, the first day of June 
next, to shareholders of record at 
the close of business on the 30tb 
day of April, 1935. 
By order of the Board. 
Ss. G. DOBSON, 
General Manager 
Montreal, Que., April 16, 1935. 
ST 


The Canadian Bank of 
Commercg 
Dividend No. 193 


NOTICE is hereby given that a div 
ot two per cent in Canadian on the 
paid-up capital stock of this’ 
declared for 


\ Manager. 
Toronto, 12th April, 1935. 


Loblaw .Groceterias 


Co. Limited 


NOTICE is hereby given that quarterly 
dividends of 25 cents per share on the 
Class “A” shares and 25 cents per share on 
the Class “B” shares of the Company have 
been declared for the quarter ending May 
31, 1935, payable on the first day of June, 
1935, to shareholders of record at the close 
of business on the 10th day of May, 1935. 
Payment will be made in Canadian Funds. 


By Order of the Board, 
D. URQUHART, 
Secretary. 
Toronto, April 16, 1935. E 


The Guelph Carpet & 
Worsted Spinning Mills 
Limited 


PREFERRED DIVIDEND NO. 2% 


_ NOTICE is hereby given that a dividend 
6f One and Five-eighths per cent (15%), 
being at the rate of Six and One-half per 
cent (612%) per annum, has been declared 
upon the outstanding 6%% Cumulative 
Convertible Preferred of The 


30th, 1935, payable May Ist, 1935, to Share- 
holders of record at the close of business 
April 20th, 1935, 


By Order of the Board, 
B, F. GRIGGS, 
Secretary-Treasure?, 
Guelph, Ont., April 22nd, 1935. 


Langley’s Limited 
PREFERRED DIVIDEND No. 17° 
Notice is hereby given that a Divi- 

dend of $1.75 (being at the rate of 

7% per annum) per share been 

declared on the cumulative, convert- 

ible, redeemable, preference stock 
¥ e 

15th, 1935, oldees of record 

oe close of business A’ 30th, 


By Order of the Board, 


P. G. SHAY, 
Secretary-Treasurer. 


Toronto, April 10th, 1925. 


The Shawinigan Water and 
Power Company 


NOTICE is hereby given that a 
) cents per 

e has been declared on the no 
war value common shares of the 


omp' for the quarter ended 
} fare 31 15th, t0 
sebelah 2 eto or Bh 


ock Exchange 


April 13 te April 17) 
High Low 


for for 
period 


hhareholders 0 
1935, 


By order of the Board. 
JAMES WILSON, 


" Secretary. 


“4 
yntreal, April 17, 1935. 


° 


eee 
‘ Dominion Bridge 
_ Company, Limited 
‘ DIVIDEND NOTICE 
A Dividend of THIRTY 
@0c) per Share has been 
the No aa qans Shares of this 
or 


By Order of the Board. 


F. W. EVENS, 
Secretary. 
“Montreal, Que., 16th April, 1935. 


~ Many packers are sanguine that 


the plan will,.operate effectively. 
They believe that it will not only 
provide more money for the indus- 
try, but for the grower and dis- 
tributor also. On the other hand, 
there are some doubting Thomases. 
These people ask: 
Queries 

1, Will the various packers secure 
relatively as much business as they 
are now getting? 

2. If minimum prices are fixed, 
will the plan tend to throw prac- 
tially all of the business into the 
hands of a few large packers? 

3. In. that case how will the 
smaller firms continue to keep 
going? 

4. Will the retail trade take the 
same interest in jam and continue 
to advertise and feature it? 

5. Will the consumer buy as 
readily at higher prices? (These will 
be from 10 to 20 per cent higher on 
jams and marmalade). 

6. Will housewives put up more 
jam of their own? 

7. Will the quality of the com- 
mercial product improve? 

8. How will the scheme stop sales’ 
representatives from giving one 
kind of concession or another? 

9. Even if higher prices are paid 
grower and packer, will they be as 
well off if they do hot sell as much 
jam? - 

It is impossible to answer many of 
these questions at present. The 
scheme has only started to operate, 
and no one can forecast its future. 
There will be a good many kinks to 
be ironed out by the Jam Marketing 
Board which is responsible for 
operations. 


Control Explained 

Under the new regulations every 
jam packer in da must register 
with the Jam Marketing Board. This 
not only applies to the 50 or 60 large, 
medium and small firms, but to any 
manufacturer such as a baker who 
makes it for his own use. Each must 
secure a license and this license is 
obtained from the Jam Board:. To 
secure it, each packer must agree to 
its terms. There is evidently noth- 
ing in the act which says that any 
industry can unite to fix prices, but 
the Dominion Marketing Board dele- 
gates powers to the Jam Board to 
police itself and the Jam Board 
assumes that it can cancel any 
license if the packer does not agree 
to the terms as Jaid down. One of 
the latter is-the fixing of the price 


NOTICE 


‘Montreal Tramways 
Company 


ANNUAL GENERAL MEETING 


NOTICE is hereby given that the Annual 
General Meeting of the Shareholders of 
MONTREAL TRAMWAYS COMPANY will 
be held at the Head Office of the Com- 
pany, Tramways Building, 159 Craig Street 
West, Montreal, on Tuesday, the 12th day 
of March, 1935, at 12 o’clock noon. 

This Meeting will be held for the pur- 
pose of receiving and considering the An- 
nual Report and Financial Statements, for 
the election of Directors, the appointment 
of Auditors, and for such other business as 
may properly come before the Meeting. 

The Shareholders are hereby, and will be 
further requested at the said Meeting (or 
at any adjournment or adjournments there- 


lis} Of) to ratify the fepeal and re-enactment 


by the Directors of Section 1 of Article 1 
of the Company’s By-laws, to the end that 
the same shall hereafter read as follows: 

1, The Annual General Meeting of the 
Shareholders of the Company shall be 
held at the Head Office of the Company 
in the City of Montreal, at such hour and 
on such day in the months of March or 
April of each year as the Directors of the 
Company may from time to time appoint. 

At each Annual Meeting the Directors 

the shall 


be convened as 

called, and will pon be adjourned 

until Friday, the 26th day of April, 1935, 
at the same time and place, 

The Transfer Books will be closed from 


BY ORDER OF THE BOARD, 


PATRICK DUBEE, 
Secretary-Treasurer. 


Mend@ay, January 2ist, 035. 


DIVIDEND NOTICES 


* Canadian Hydro-Electric 
Corporation Limited 


‘etice Dividend on 6% Cumulative 
e of vinst Preferred Steck 


a, 
22, 1935. 


declared a 
of 1%% ($1.50 a share) 


rl 


Food Products Guild 
is the actual 
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prices, terms of sale, etc. 

But a broker or sales’ representa- 
tive of a packer might of his 
accord extend certain terms or 
privileges to buyers for one reason 
or another, So the Board has drawn 
up a declaration to which each sales’ 
representative must swear. He 
agrees to observe all the rules as 
laid down by the packer he repre- 
sents and he is not permitted to split 
his commission nor to give any 
allowance, present, or reduction in 
any of his firm’s other goods that 
he may be selling along with jam. 
Sponsors of the scheme, in the past, 
have contended that too much faith 
has been placed in stories told by 
buyers about this and that price. 
They insisted that the new plan 
must have teeth in it so a packer 
may be fined not less than $25 and 
not more than $500 for infringement 
of the regulations and also imprison- 
ment not exceeding three months. 
Inspection, policing and regulation 
are left entirely in the hands of the 
Jam Board. : 

Discounts 


While there are small quantity 
discounts arranged for buyers of 
five cases to nine; ten to 49 cases; 
50 and over, and carlots—and they 
apply to one order and one delivery 
only—the main discount plan recog- 
nizes the services rendered by each 
type of distributor. A chain and 
department store that warehouses 
its own goods, secures 5¥ per cent 
off the list price; a wholesale grocer 
who does this and in addition sends 
out salesmen to call on the small 
retailers, gets an additional 3 per 
cent. 

Quality Might Improve 

It w@uld seem that if the plan 
works successfully, quality will be 
improved because price competition 
has been removed. It is assumed 
that if wholesale and retail. dis- 
tributors have to pay the same 
prices, they are going to -be-par- 
ticular about the quality they~bay. 
The trade knows t there can be 
considerable improvement - along 
this line:for in the past 10.0r:15 
years, price has played much ‘too 
important.a part. This has had con- 
siderable te do. with the slowing up 
of consumption. Packets say that if 
they can sell their products at a 
higher price, they can put better 
quality into it, better than is called 
for by the present government 
standards. 

Lose Interest 

There is already some evidence 
that’ a number of the larger re- 
tailers are not going to put the same 
selling force behind jam and marma- 
lade as in the past. These men are 
opposed to controlled marketing of 
any kind and believe in free compe- 
tition. It is also contended that the 
consumer will not buy as much, that 
he will turn to substitutes such as 
corn syrup, honey, canned fruit and 
home-made jam. It is predicted that 
the jam business will be confined 
largely to a few of the larger pro- 
ducers and that if the small packer 
finds his business slipping, he will 
take steps to get rid of his product 
either in a “legitimate” or “illegiti- 
mate” way. 

A difficulty arises in regard to 
discounts. There are some large 
jobbers who have their own groups 
of stores and who do not send out 
salesmen to secure business from 
them. «They also have a staff of 
salesmen who sell the “simon-pure” 
independents outside all groups. 
Should they secure the double dis- 
count on all the business or on that 
part only which represents the extra 
service? In the past the larger 
chains and department. stores have 
been on the same buying basis as 
wholesalers, and if such a jobber 
secures the extra 3 per cent, there 
will likely be a big kick from the 
chains and department stores. While 


25 


the point has not been definitely | ‘ater 


settled by the Jam Marketing Board, 


it has been suggested that the in 


Board’s auditors might have to 
check up on such jobbers and deter- 
mine the percentage of their busi- 
ness entitled to the extra discount 
and that which is not. This adds 
to the complications and to the 
doubts expressed by some that the 
plan will not work. Nevertheless, 
those behind the new plan are de- 
termined to see it through and to 
plug 4ll leaks as soon as they are 
discovered in order that, as they 
say, the industry shall be placed on 
a profitable basis. 


Cotton Institute Issues 


| Book on Industry’s Status 


place when the delivery month 
opens. Government holdings of 
futures with to in 
other t sldlens atoaeh at ei 
of the lakes are to be 


HILE it is definitely stated 

that October wheat futures 
will not be allowed on the board 
until July, arrangements were made 
to open October trading in coarse 
grains. It is hoped that this may 
make for increased movement down 
the lakes, as hedges can now be 
switched forward. s 


Vancouver Shipments 
ANCOUVER continues to do 
more than half of the export 

shipping in all Canadian wheat. The 
trade there hopes to be able to keep 
up this share for some time yet, 
although earlier it was thought that 
the opening of navigation would 
result in transfer of practically all 
business to the Atlantic coast, 


World Trade 

| yeti holidays; which kept the 

British markets closed between 
Thursday and Tuesday, prevented 
any important developments in the 
wheat market during the past week. 
With world shipments just over 10,- 
000,000 bushels, North America pro- 
vided just under 3,000,000. Tile 
weekly average shipments from this 
continent, which at the end of last 
December stood at 3.7 million 
bushels have now been reduced by 
the small business done since that 
time to just over 3 million bushels 
for the crop year. Argentine ship- 
ments now show an average of 3.7 
million bushels and are likely to 
maintain a strong lead over Can- 
adian shipments for the remainder 
of the crop year. 

* 7” aa 


US. Crop Conditions 

UMEROUS and varied reports of 

conditions in’ the American 
wheat belt make it difficult~to as- 
certain a true picture of the situ- 
ation. Parts of Kansas, Colorado, and 
Texas appear to be definitely bad. 
With a turn to more favorable 
weather conditions, however, they 
might easily uce the small crop 
of last year. The other winter wheat 
states of Missouri, Illinois, Indiana, 
Ohio, Michigan, Pennsylvania and 
New York are reported to be in 
very good shape, as well as having 
ample moisture conditions for the 
corn sowing. The spring wheat areas 
of the Dakotas, Minnesota and Mon- 
tana, while not any too well supplied 
with moisture, have better seeding 
conditions than has been the case in 
any season over the past five years. 


GRAIN SHIPPERS 
AWAIT DECISION 
OF GOV'T AGENCY 


Large Volume Available 
in Eastern Ports for 
Export 


. From Our Own Correspondent 

WINNIPEG, — Although naviga- 
tion actually opened at the begin- 
ning of this week, interest in move- 
ment of grain down the lakes is 
extremely meagre, and vessel 
charters are almost non-existent. 
Few vessels are expected to leave 
the lower lakes for Port Arthir and 
Fort William in search of grain 
cargoes until the first of May, and 
the movement may be considerably 
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One reason is that there are still 
store in eastern positions 43,000,- 
000 bushels of wheat out of the 72,- 
000,000 bushels which. were across 
the lakes when navigation closed 
for the winter, and there can be no 
urgent need for more grain for ex- 
port purposes for some time yet. 
Garnet U 


A second reason is uncertainty 
that prevails as to how No. 2 North- 
ern wheat containing Garnet is to 
be handled, for although it was an- 
nounced at the conclusion of recent 
Ottawa conferences that the 
ment had promised a sa 


A third reason is the impossibility 
of forwarders putting out a hedge 
on grain they may not move for- 
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Canadian ’35 Carryover 


Promises to be Substantial 


From Our Own 
WINNIPEG. 


it would mean a total overseas ex- 
port of 174,000,000 bushels, and a 
total export, including shipments to 
the United States, of 190,000,000 
bushels, or practically the same as 
last -year That would mean a re- 
duction in the Canadian carryover 
of 30,000,000 bushels, or from 206,- 
000,000 to 176,000,000 bushels. So to 
whatever extent the Canadian 
carryover is less than 176,000,000 will 


British Companies Ask __ 
Free Entry-of Biscuits 


Representatives of six Canadian 
companies the application 
to the tariff board of United King- 
dom biscuit manufacturers for free 
entry into Canada. The duties are 
now 18 per cent for sweetened and 
15 per cent for unsweetened. 


Apply Under Ottawa Agreement 
The English companies, in support 
of their application, state that they 
rely very little on sources of supply 
outside the Empire and that they 


use much Empire produce in ad-| og 


dition to English flour. In 1932 they 
bought from Canada nearly $200,- 
000 worth of produce and this was 
177 per cent of their goods bought 
by Canada. 

The applicants referred to the 
high cost of their biscuits and the 
high packing and freight charges 
as being in themselves a measure of 
protection. On the ground of giving 


‘+ British manufacturers “a full op- 


portunity for reasonable competi- 
tion” under the Ottawa agreements, 
they think a good case had 
made for free entry. pe! 
Import Machinery 
The Canadian objectors said that 
free entry would be tantamount to 


freeing the English biscuits import- | N 


ed from taxation while domestic bis- 
cuits are heavily taxed. In ad- 
dition Canadian companies had to 
pay a 15 per cent duty on machinery 


A 
0. 


require overseas export shipments 

during the next three months in ex- 

cess of 5,000,000 bushels weekly. As 
shipments 


t Winnipeg: 


imported from the British Isles and | recq wheat 


from the United States a 35 per cent 


ad valorem duty, plus the sales tax. 


of 6 per cent plus 3 per cent excise 
tax. 


The Canadians urged as well that 
practically no Canadian wheat is 
used by these British firms while 
the Canadian plants normally afford 
a market for 350,000 barrels of Can- 
adian flour, the produet of winter 
wheat grown in Ontario. Because 
of winter killing last year the do- 


mestic crop had been poor and soft | French 
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Shippers éExporters  _ 

75 Yeers’ Experience in Domestic and Foreign - 

- Marketing of Grain | 

Pioneers in the Exporting of Grain from ; 
Western Canada 


Correspondents in-Every Foreign Port where 


+ Canedion Grain is sold 7 a . 
‘JAMES LiImMIiTtEco &SONS : 


KINGSTON -TORONTO- CALGARY- EDMONTON: MOOSE JA 


of building permi 
British Columbia d 
when ‘the total Meached $350,939 
same month last year, and 190 per 
cent above the January figure. 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 


. Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 


Grain Commission Merchants—Shippers and Handiers of 
All Grains 


Head Office: WINNIPEG, CANADA 


for some years 
the Russion 


Wagon to Sea-Board - 
: ~~ fair and Efficient dealing 
is the AP’ Standard of Service. 


see 
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RELIANCE 
GRAIN COMPANY LIMITED | 


Owners and Operators Country Elevators 
and Terminals 
Exporters and Shippers 


SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


NORRIS GRAIN COMPANY 


LIMITED 


WINNIPEG AND TORONTO 
PRIVATE WIRE SERVICE 


GRAIN AND STOCKS 


Represented by NORRIS GRAIN CO. at 
London, Liverpool, Chicago, New York, Toledo, Kansas City 
seaumpa meee e ee aeaeaeaas S| w& 


British America Elevator Company, Limited 
WINNIPEG - MANITOBA 
We Own and Operate 130 Country Elevators in 
MANITOBA - SASKATCHEWAN - ALBERTA 


Licensed Country Grain Warehousemen 
Commission Merchants — Track Buyers 


‘ Members: 
Winnipeg Grain Exchange Chicago Board of Trade 
Minneapolis Chamber of Commerce 


BARNETT-McQUEEN COMPANY LTD. 
Designing Engineers and Contractors—All Classes of 

GRAIN ELEVATORS-WAREHOUSES 

DOCKS AND HEAVY STRUCTURES: 


. PROPOSALS INVITED 
“Nothing Too Large or Too Small” 
Head Office: Mail Address: 
460 Christina St. P. O. Box 547 


FORT WILLIAM, ONTARIO 


Answered Without 
Charge aa : 


As a subscriber to The Financial Post you are 
entitled to information regarding any Canadian 
investment that you are interested_in. sone 

If not already a subscriber, address your enquiry 
to The Investment Department when sending in 


doer oo. USE THIS COUPON 
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Name SOOO ee eee EOE ESRC ORE Ree ER REE EES OR ERE EES ESE ES ESEEREEE ESTHET ESE THERETO EET 
Occupation Seeeeeer ence decrees ceceeececenesensteseeeoeeeeees esse eeneeeswareere® 


Address CRORE ROe HORTA EERE EERE ODER ESHER EER ERE TEESE ESTES ESTHER OEHEED se 






























































































































































ure to realize the obstacles which 
surround a work of this nature. 

However, there are many areas in 

*s mineral belt which have 
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ting these 
the Dominion’s geological map, and, 
with gold enjoying a substantial 
premium, the time is propitious. 
A Gift Horse 
N GETTING the estimates through 
the House of Commons, Hon, Wes-. 
ley Gordon, Federal minister of 
mines, and father of the national 
exploration scheme, could only give 
a few details. Apart from the salient 
facts that 180 geological parties, each 
headed by .a competent geologist, 
would enter the field and submit 
reports on the area allocated to 
them, little else was mentioned. 
There are many questions which 
mining men are asking, the answer 
to which probably lies in the 
capable brain of Mr. Gordon, 
_,. One of the questions is how, at a 
time when gold mining is experienc- 
ing a major boom, can the Federal 
ent, in a month, lay its 
hands on 180 competent geologists. 
free to accept such a _ post? 
Queried on this point in the house, 
Mr. Gordon replied that that was 
his job, and he would take the 
bility . 
nm the whole, however, mining 
men are looking on the proposal as 
more or less of a gift horse, and are 
not examining too closely its oral 
appurtenances. 
se = 


Provide Backgrounds ; 

N READING Mr. Gordon’s re- 

marks as reported in Hansard, it 
is obvious that the parties can in no 
way be regarded as prospecting 
parties. Their work will be to pro- 
vide the privete prospector with the 

geological background, which, un- 
~ der ee ree is so 

necessary. reports o e vari- 
ous groups will be submitted to the 
Department of Mines. The depart- 
ment will release them as it has the 
former geological reports, which 
Have, in the past, proved of inestim- 
able value to ihe prospector. 

oa a 


Silver Issues Rise 
ILVER issues continue to hold 
the trading spotlight on the min- 
ing ‘section of the Toronto Stock 
Exchange. Responding to a further 
advance in the London and New 
York price for bar silver the white 
metal shares have shown brisk ad- 


~. vances, checked only by profit- 
' faking The buoyancy of the issues 


has also been aided by rumors of 
a further rise in the United States 
s silver price. 

Eldorado and Nipissing led the 
advances with B.E.A.R. and Castle- 
Trethewey close behind. White 
Eagle, Peterson Cobalt and Cobalt 
Contact also registered narrow 


-- gains. 


Price action in the gold issues has 
been spotty, with Dome showing the 
most strength as a result of the de- 
claration of a bonus of $2 per share. 
Volume has been moderate. 

Base Metal.issues have also re- 
- acted favorably to the increase in 
the price of silver. Falconbridge, 
Base Metal Corp., Noranda and 
Hudson Bay Mining and Smelting 
all recorded slight advances. 


Index of Mining Stocks 

7 be weighted index number of 

twenty-three mining stocks com- 
puted by the Dominion Bureau of 
Statistics on the base 1926 = 100, 
was 128.9 for the week ending April 
18, as compared with 126.0 for the 
previous week. 

Nineteen gold stocks rose from 
122.4 to 124.3, and four base metals 
stocks from 1442 to 151.2. 
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From Our Own 
HUDSON.--Joining with a dozen 
in the revival, it is 
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{mproved Conditions Since 
Annual Re 
at Meeting 


From Our Own Correspondent 
SUDBURY. — Although 
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Mines, in the Patricia area of Ontario, has been one 


of Central Patricia Gold 
shown recent views of 


of recent mining activity. Above (left) are 
the mill in the background. To the right is the new Rat Rapids power 
Patricia and Pickle Crow Mines. 


The Newer Golds On Parade 5. 
Central Patricia 


Substantial Profits in Sight 
and Costs Down 


The rapid growth house and main shaft, with 


opment, which is supplying Central 


WORK IS RESUMED 
AT PEND OREILLE 
AS PRICES RISE 


Former Metal. Producer, 
Idle for Year, Sees 
Better Outlook 


One of the first major results of 
improved outlook for zinc and lead 
is the resumption of operations at 
the property of Pend Oreille Mines 
& Metals Co., which resumed activ- 
ity on April 22, L. P. Larsen, presi- 
dent, informs The Financial Post. 


This company, which owns prop- 
erty on the Pend Oreille River in 
the state of Washington, just south 
of the international border, stopped 
operations exactly a year ago owing 
to lessened demand for concentrates 
from the smelters. In announcing 
the resumption of operations, Mr. 
Larsen definitely 
action to improved conditions. 

Pend Oreille has had an interest- 
ing history, being 
throughout most of its life by low 
metal prices, From a high of $24 in 
1928, the stock dropped to a low in 
1934 of 40 cents per share. 

From late in 1930, until May, 1932, 
the company was producing. Low 
prices in that year, however, forced 
suspension of operations. These were 
resumed on June 1, 1933, with an 
output of about 1,200 tons of con- 
centrates per month, and were again 
suspended on April 23, 1934. Pro- 
duction record of the company is 
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out the mine’s 


proved since the beginning of the 
month, now running at 95.5 per 
cent. The original mill had been 
designed as a straight cyanide plant, 
but had since been altered to treat 
the coarser gold. 

He pointed out that a new shear 
zone had been opened up at two 
points 500 ft. apart and ore had been 
found at both ends. However, he 
did not infer that this meant the 
seam would continue 500 ft. of 
bearing strata. 

Charges Misleading Information 

. M. Bird, representing J. H. 
Crang & Co., Toronto, alleged that 
the directors “had created or al- 
lowed situations to exist that have 
been very misleading to sharehold- 
ers.” He produced several publish- 
ed statements for which Mr. Foot de- 
nied any responsibility intimating 
that the directors could not be held 
responsible for unauthorized state- 


Shareholders approved of a re- 
duction in directors from nine to 
The following were elected: 
Rufus L. Patterson, New York; G. A. 
Foot, Sudbury; Charles B. Golds- 
borough, New York; J. R. M. Corbet, 
Toronto, and W. J. 


The bylaw increasing the author- 
ized capital from 3,000,000 to 4,000,- 
000 $1 shares was approved. The 
new stock will be offered to share- 
holders at 35 cents per share, and if 
it is not taken up, approximately 
550,000 shares will be apportioned to 
stockholders who hold notes for 
loans advanced to finance the Mc- 
Millan operation, the rate per share 
The company 
will then be free of indebtedness. 
The shareholders have until May 1 
to take up stock. 


Dome Mines Ltd. 
Declares Bonus 


Of $2 Per Share 


A bonus of $2 per ghare, in addi- 
tion to the regular quarterly pay- 
ment of 50 cents per share, was the 
cheering information which greeted 
shareholders of Dome Mines at the 
annual meeting held in Toronto 


In making the 

Jules S. Bache, president of the 
company, observed that the com- 
pany was in “as good a position or 
better” than at any time since he 
became connected with the com- 
pany 18 years ago. 
,. Thag this was no mere sop to 
shareholders was amply illustrated 
in Dome’s annual report, as pyb- 
lished in The Financial Post, and 
which showed the company to 
have achieved, in 1934, highest 
profits,)and the strongest working 
capital position in its history. 

Already on a $2 per year dividend 
basis since last July, Dome will this 
year pay shareholders a total of $4 
per year in dividends and extras. 
This is in keeping with the com- 
pany’s policy of paying out divi- 
dends in close ratio to earnings, 
after due regard for reserves. 

If taxes were not an unknown 
quantity, observed Mr. Bache, the 
company could promise a similar 
payment during the coming year. 
In view of the uncertainty of the 
tax situation, however, directors 
could promise nothing i 


Despite the efforts of Douglas 
consulting engineer and 
very little detailed 
information was forthcoming from 
H. P. DePencier, general manager 
of the company, as to ore condi- 
tions, other than what was con- 
tained in the annual report. 

Mr. DePencier did state, however, 
that ore reserves at the beginning 
of the present month remained 
unchanged from Dec. 31, despite.a 
daily tonnage of some 1,500 
At Dec. 31, ore reserves were esti- 
mated to be 2 million tons. 

In reply to Mr. Wright, Mr. Bache 
stated that the situation as regards 
Dome Extension to the east is 
“exceedingly hopeful.” 

“I said a year ago that Dome had 
a new miné to the east, and I am 
still of that opinion,” the president 
told shareholders. 

Officers were re-elected for the 
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While he did not feel 
divulge the exact markets enjoyed 


pany 
stated that it was successfully sel- 


of stock from the under- 
writers. In 1934, 168,940 shares were 
disposed of Anglo-Huronian Ltd. 
As at Dec. 31, 1934, all of the com- 
s authorized capitalization of 
000 shares, par $1, had been 


With the mill treating about 120 
tons of ore daily and 
predicted for 1935 Central Patricia 
Gold Mines is expected to quickly 
graduate from the new producer 
class to that of dividend-paying. 

While no official pronouncement 
has been made it is anticipated that 
the company will be in a position 
to make its initial distribution by 
the end of the year, By then a 
reasonable reserve should have 
been built up. 

Although the company’s mine in 
the Crow River area of the District 
of Patricia has not been in produc- 
tion a year, profits are exceeding 
expectations. They should be fur- 
ther increased during 1935 as re- 
sult of increased production and 
lower operating, transportation and 
power costs. New milling equip- 
ment, double the capacity of the 
mill, was placed in operation on 
April 8. Tonnage has been gradu- 
ally stepped up to the new capacity 
of 120 tons daily. 

Costs Reduced 


Costs, it is estimated, will be 
around $9 er $10 per ton of ore mil- 
led. This represents a substantial 
reduction from the $15.23 cost dur- 
ing the 1934 operating period. Re- 
covery averages $22 per ton. 

Another big factor in cost reduc- 
tion will be cheaper power. Until 
last March the company generated 
its own power by steam. Now, 
however, electric energy is obtained 
from Rat®Rapids development of 
the Ontario Hydro-Electric Power 
Commission at $65 per horsepower. 
This will mean a saving of $1.80 per 
ton on power costs. To generate 
320 horsepower from the commence- 
ment of production on May 27, 1934, 
to December 31, 1934, costs the com- 
pany $38,159. Under the recent 
contract 500 h.p. will be available at 
an annual cost of $32,500 for five 
years, and at $17,500 annually there- 


Transportation costs will also be 
lower. Under an arrangement be- 
tween Central Patricia, Pickle Crow 
Gold Mines and the Northern De- 
velopment Branch of the Ontario 
government, the latter constructed a 
summer transportation route from 
Hudson to the east end of Lake 
Joseph. Central Patricia paid $16,- 
.667 toward the costs of this develop- 
ment, which will permit summer 
transportation of supplies at a 
greatly reduced cost. 

Per ton costs of mining, milling, 
administration, etc. will also be con- 
siderably lower than previously, as 
a result of the increase in the mi 
tonnage. Because of the increased 
amount required, costs of milling 
supplies will be substantially low- 
er. The saving on the cost of cyan- 
ide alone will be 90 cents per ton: 

Profits Higher ' 

Assuming that the grade of ore 
miiled remains the same as at 
present, and there is no indication 
of believing otherwise, 
from production in the current year 
will total approximately $775,000. If 
the larger mill had been operating 
for the full year bullion production 
would have been $960,000. 

As stated above, net profit for the 
ear is expected to amount 

or 16 cents per share. 
This compares with a net profit of 
$42,127 for the seven-month period 
in 1934 during which production 
activities were carried on. 

Sturdy progress rather than rapid 
and spectacular development has 
been the record of Central Patricia 
Gold Mines. At one period in its de- 
velopment it appeared that produc- 
tion would be little more than a 
salvage operation. 

The nucleds of the company’s 
property, which now consists of 90 
claims, comprising 3,836 acres, was 
staked in the fall of 1928 by Alex. 
Mosher and associates of Hailey- 
bury. The property was acquired by 
F. M. Connell of Toronto~who form- 
ed the Crow River Mines to de- 
velop the property. Early in 1929, 
the name was changed to Central 
rth Mines. Some $250,000 was 
placed in the company’s’ in 
consideration of F. M. Conuall? re- 
ceiving 3,000,000 shares in the com- 
pany. A portion of these shares 
were allotted to directors. 


Belgian producers?” he was asked. 
“We have had no trouble” was the 


reply. 
“Are you able to undersell them?” 


“Go and Get Them” 

“We go out after the markets and 
we generally get them,” he replied. 
a danger that we 
pass up some big 


Faced Many Difficulties 
In mine-making, Central Patricia 
faced more than its share of the 
obstacles and difficulties which be- 
set Canadian mining companies. 
Many mining groups less energetic 
than F. M. Connell and associates 


would have abandoned the enter- attributes the/| will be 


li 


other difficulties which resulted in 
high costs development was con- 
tinued and in May, 1934, the prop- 
erty was brought into profitable 
production with a 50-ton mill. 
Since the property was br t 
into production the mine position 
has shown steady improvement. 
Results from development and from 
milling: operations have exceeded 
expectations. The extraction at the 
commencement of 


was successfully marketing its pro- 
ducts abroad is considered signifi 
cant, because of the dominating 
position held for years by 
powerful Belgian interests. Under 
the conditions of the Belgian mono- 
poly, radium sold for about $70,000 
less-than-a-gram lots, and $50,000 in 
one gram lots. This places it far 
above the reach of most small hos- 
pitals and doctors. Whether Can- 
ada can break this monopely, is a 
question of importance, not only to 
shareholders of Eldorado, but to 
75 | the whole of humanity. 

In the meantime, Mr. LaBine re- 
ports conditions at the property as 
satisfactory. About 75 men are cur- 
rently,employed, and the mammoth 
Bellanca ‘plane: 
company to fl 


Hussey, Tor- 


cent, but a gradual improvement re- 
sulted in recovery up to 97 per cent 
in September and for the months 
following. This is considered excel- 
lent recovery fpr the Central 
Patricia type of ore. 

In August, 1934 it was decided 
that mine developments justified an 
increase in the milling capacity. 
The addition was completed and 


T , 
placed in operation early this otal costs per ton, for the 12 


months ended April 30, 1934, were 
$2.78. While no estimate of ore re- 
serves is available, the president 
stated in the 1932 and 1933 annual 
reports that development carried 
out in that period had materially in- 
creased the ore available for treat- 


concentrates to the 
‘ort McMurray is in 


Development work during 1934 
gave very favorable results, and the 
ore picture at the mine improved 


were developed during the year and 
ore feserves increased by 44,515 
Estimated ore. reserves of 
which the average grade was 0.66 
oz. were as follows at Dec. 31 last. 


NO. LARGE OREBODY 
FOUND AT BRADIAN 


Joralemon Thinks Property 
Remains an Excellent 


The balance sheet as at April 30, 
1934, showed current assets of $55,- 
861 and current liabilities of $20,493, 
leaving a working capital of $35,368. 

Of an authorized capitalization of 
$3 million, divided into 3 million $1 
par value shares, $1,466,108 were 
outstanding at last report. 


While work at Bradian Mines, 
subsidiary of Bralorne, has not yet 
disclosed large ore bodies, the prop- 
erty remains an excellent prospect, 
according to Ira B. Joralemon, the 


consulting engin 

Only one narrow vein, the Coron- 
ation, has been developed to any 
considerable extent. The rich small 
body in this vein on the seventh 
level may lead to a larger ore above 
or below, Mr. Joralemon states, The 
ore found in the Ida May vein since’ 
the first of the year is reported very 
encouraging. A large fault will de- 
lay development of the faulted sec- 
tion of the first ore body, but will 
cause no serious trouble. Three or 
more additional good looking veins 
have not been cut at all on the 


announcement, 
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Wingold to Decide 


Tonnage of Mill 


Claiming that sufficient ore is 
now in sight to supply a 50 ton mill 
for at least a year, Wingold Mines, 
in a statement over the signature of 
W. H. Hall, president, states that 
within the next few weeks it is 
expected that ore reserves will 
have increased to the stage where a 
definite decision regarding the 
capacity of the mill may be made. 

Ore actually developed to date 
an indicated value 
thousand, which includes 5,000 tons 
of high grade in No. 2 vein 150 ft. 
level developed in the past few 
weeks which, according to A. A. 
resident engineer, 
$29.05 per ton, current gold prices, 
over an average width of 53 inches; 
2,000 tons from No. 1 vein 150 ft. 
level, 1,000 tons from No. 1 vein 275 
ft. level, and approximately 12,000 
tons previously reported by Dr. J. F. 
Wright, Consulting Geologist, in his 
February 15, 1935, as aver- 
tter than $8 per ton but 
with free gold visible in practically 
every round. As, under the sampl- 
ing practice followed at Wingold, 
all free gold is eliminated before 
assaying, the gold recovery under 


higher. As indicative of the mine 
average of ore, the average value of 
all car and muck samples, as 
reported by Mr. Lee to April 12, is 
$22.40 per ton, with gold at $35. 


Coe ee meee e mentee 


Development Favorable 

All development work last year 
was done in sections where ore had 
previously been indicated and no 
new areas were explored. Develop- 
ment work proved the known 
ore occurrences to be of greater 
width and lengths than had been 
estimated. The continuity of the 
ore bodies between the levels was 
established by raising. 

The shaft on the property is down 
to a depth of 500 ft. with levels 
established at 125, 150, 375 and 500 
ft. Three ore shoots known as “A,” 
“B” and “C” ore bodies have been 
developed. No work has been done 
on “A” ore body on the lower two 


R. Bosustow, mine manager, in his 
report to the board of directors 
states that work planned for the 
present year will largely determine 
the merits of the property. 


An extensive exploration pro- 
gramme is planned for the current 
year. Lateral development is to be 
extended in an attempt to pick up 
the “D” ore body which was indi- 
cated by diamond drilling. The 
shaft is to be deepened to 750 ft. and 
two new levels established. Further 
ore bodies may be encountered as 
ceveweenes of new ground pro- 


Moving to 
New Offices? 


If so, you want thoroughly 
modern, fireproof offices 
served by swift elevators and 
flooded with sunlight and 
clean air. You want a central 
location, yet one that is free 
ngestion and 


Expansion 
Possibilities of future 
at Central Patricia are considered 
large. The company owns a large ex- 





block while property of such com- 
panies as Hollinger Consolidated 
and Dome Mines comprise only 550 
acres each possibilities of future ex- 
ploration work assure considerable 
value. Development of a favorable 
showing on the section of the prop- 
erty known as the Springer group 
is proceeding at the present time 
During the current year it is plan- 
ned to sink a shaft on this group 
to a'depth of 125 ft. and to carry 
on lateral work on a level to 
established at this 


Results at Vanson 


from traffic co 
where plenty of nearby park- 
ing space is available. You 
want congenial neighbors, too, 
likely, you have def- 
about the maxi- 
mum rent you will pay. 


Come, then, and 
MacLean 


WINNIPEG.—Following a visit 
to the property and a general check- 


5 pany Reorganized 

Like many other successful mines 
Central Patricia was faced with 
financial difficulties early in its 
history and in September, 1930, the 
company was forced to suspénd 
work because of lack of finances. 
Up to that time funds for develop- 
ment had been provided by F. M. 
Connell and other directors of. the 
company. In April, 1931, the com- 
pany was reorganized, the assets of 
Central Patricia Mines being ac- 
quired by Central Patricia Gold 
ugh an exchange of 
e basis of one new share 
for each four old. A total of 912,003 
shares of Central Patricia 
Mines was issued to shareholders 
of Central Patricia Mines. 

wolkg tends aaa. 
company from the reor; - 
ation until December, 1932, armen — 
an agreement was made with Globe 
ee Ltd., Toronto, for fin- 
ancing -the company into produc- 
tion, Anglo-Huronian Ltd., W. C. 
ee Co, ne | Nesbitt Thomp- 
son . were associated with 
the financing through. purchases. of 


Two Properties Revived 
In Wabigoon Lake Area 


From Our Own Correspondent 

HUDSON. — Bordering to the 
northeast of the Wabigoon Lake 
areas, two properties, formerly ac- 
rush, | tive, are being reope 

One is Golden Rod, about 15 miles 
south of here on Minnitaki Lake, 
closed down in 1907 after consider- 
able surface work had been com- 
pleted and shaft-sinking begun. 
has been restaked by J. M. Consoli- 
dated Gold Mines, by a crew of men 
under R. H. McConnell, formerly 

assistant manager at the company’s 
.| Woman Lake property. 

The Vermilion Lake Gold Mines 
property on Big Vermilion Lake, 7 
miles south of here, has been taken 
over by the Vermilion Lake Hold- 
ing Co. and development is being 
conducted. This week a 30 ton test 
shipment of ore went through Hud- 
«| son en es to the Noranda smelter. 

prospectors have alread 
been in the area end the coming 
spring will see further activity, 


conjunction with 
considerable diamond drilling. 
“The results to date have been 
very encouraging.” He says, “The 
geological conditions are favorable, 
m-the 475 ft, level. 
of very good ore 
encountered indicate that this is an 
area in which ore deposition has 
taken place and there is every en- 
t for further exploration 
uncovering good 
bodies of merchantable ore.” 


inspect the 
Publishing Com- 
pany’s office building at Uni- 
versity Avenue and Dundas 
Street, where there are a few 
small ‘suites of offices available 
haying each and every advant- 
enumerated above, at rent- 
that will attract you. 


“" 





capital amounting to $73,793. Up to 
that time $68,019 had been on 
additional mill equipment in transit 
tion. Increased profits 
in the current year will result in a 
substantial improvemen 
company's liquid position. 






15 King Street West 
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Hudson Bay Jct. 
Oil Development 
Keenly Watche 





Correspondent 

‘WINNIPEG.—Considerable inter- 
est attaches to the development of 
the oil or gas or both fields at Hud- 
son Bay Junction and at Kakwa, 
about 20 miles to the south of the 
junction, A considerable amount 
of acreage is under lease and more 
is being taken up. 

Amalgamated Gas and Oils will 
shortly have three drills working, 
one at Hudson Bay Junction and 
two at Kakwa and to assist in haul- 
ing the equipment around a 40 h.p. 
caterpillar tractor has just been 
shipped to the field. 

Another improvement is the pur- 
chase of an Armstrong all steel 

machine capable of going 
to a depth of 800 ft. and for which 
it is claimed 500 ft. of hole can be 
made in a week. 

The equipment and machinery at 
the Senator-Trail Blazer well at 
Hudson Bay Junction is being put 
into shape by a crew already on the 
ground and it is the intention to 
carry this hole down to 1,000 ft. It 
is now down 610 where it struck a 
heavy crude paraffin base oil, that 
in many other sections is said to be 
indicative of a lighter grade in the 
sands below. It is to test this theory 
that the hole is to be opened. 


500-ton Cyanide Plant 


Almost Ready at Noranda 
Noranda’s new 500-ton cyanide 
plant will be in operation by the 
end of April, according to word 





‘from the mine. Construction of the 


new unit was begun in November 
last. It will be used for retreatment 
of tailings, from which a recovery 
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Mining Concerns 


Ascot Gold Mines—Ont. Incorp, 
April 1; H. O., Toronto; Author, 
capit., $3,000,000, par $1. 

Athabaska Grant Mines—Ont. Ip. 
corp., March 28; H. O., Toronto; 
Author. capit., $25,000, par $10, 

Axis Gold Exploration Lid —on;, 
Incorp., April 1; H. O., Toronto; 
Author. capit., $40,000, par $100. 

Brimac Exploration & Develop. 
ment Ltd.—Ont. Incorp., April 1: 
H. O., Toronto; Author. capit., 40,009 
shs., n.p.v. 

Canyon Creek Gold Mines—On 
Incorp., March 27; H. O., Toronto; 
Author, capit., $3,000,000, par $1. 

Sagawitchewan Gold Mines—Ont. 
Incorp., April 1; H. O., Toronto: 
Author. capit., $3,000,000, par $1. 

Sanvar Mines — Que. Incorp, 
March 19; H. O., Montreal; Author, 
capit., 50 shares, n.p.v. 

Shiningtree Gold Mines—Ont. In. 
corp., March 19; H. O., Toronto; 
Author. capit., $1,000,000, par $1. 

South Belt Gold Mines—Que. In- 
corp., March 22; H. O., Rouyn, Que; 
Author. capit., $19,500, par $1. 

Thompson Cadillac Mining Cerp. 
—Que. Incorp., March 21; H. 0, 
Montreal; Author. capit., $3,000,000, 
par $1. 

Universal Gold Investments—Ont. 
Incorp., March 26; H. O., Toronto; 
Author. capit., Class A stock, $500,- 
000, par $1; Class B stock, $5,000, 
par $1. 





of 85 per cent is expected. At the 
present time about 3,000 tons of ore 


is being handled daily at the 
smelter, 








A recent view of the mammoth Bellanca 

Eldorado Gold Mines, to fly silver and radium from its Great Bear Lake 
operation to the railhead, is shown above. The big ship has a gross 
weight of 11,400 pounds and will carry a pay load of 4,000 pounds, with 
a cruising range of 500 miles on wheels. The ship will do the 900 miles 
from Echo Bay to Fort McMurray in about 15 hours, It is operated by 
Mackenzie Air Service Ltd. 


Notice to Shareholders: 


air cruiser, purchased by 


Texas-Canadian Oil Corp. 


610 METROPOLITAN BLDG., TORONTO 


DIRECTORATE: 


P. D. BOWLEN, 
Terente, Ont., 
President. 


Major-General the Hon, 
A. D. McRAE, C.B., 
Vancouver, B.C. 


The Hon. W. H. SHARPE, 
The Senate, Ottawa. 


H. M. SNYDER, 
Pres, Snyders Ltd., Waterileo, 
Vice-President. 
JOHN BR. SHAW, 
Pres. Canadian-Linderman Co., 
Woodstock. 


DUNCAN McLAREN 


Pres. Canada Bud Breweries, Lté, 


Toronto, 


R. E. CAMPBELL, 


Great-West Life Assurance Ce., 
Toronto. 


Stock listed and traded in on the Toronto Stock Exchange 


Shareholders are urgently requested to have Certificates registered in 
their own names with the Transfer Agents, The Premier Trust Com- 
pany, 15 Richmond Street West, Toronto, Also advise of any change of 
address, as important news from the Company will be mailed to stock- 
holders within the next few weeks. 
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from various companies 
gons: Calmont Oils, The 


Oil Co. and Hor 
Conserve Supp! 
d. H. McLeod, presica 


in the central an 
of Turner Valley 
alite has held since its 


in an almost cor 
holding in these areas 
mitting a more efficient 
omic operation. This a! 
the company to consery 
of natural gas for Ire 
As a-further measure 
tion the ‘company has c 
store a portion of 
naturel gas in the der 
Island field with the res 
Det. 31 last the net v 

go stored amounted to 65 
cubic ft., equivalent to 


Last year was an act 
Royalite. The sales of pr 
throughout the year from 1 

s wells and plants a 
to 507,138 barrels of crude 
naphtha and natural gaso! 
in addition 6,535,685 M. 


gross receipts 


other sources amounted to | 


At the Mir 





Arntfield Gold Mine — 
Progressing in the constru 
the new 125-ton mill at tt 
pany’s property west of ! 
reports from the field stat 
Officially expected that 
will be ready for operation | 
summer. Ore in sight is re; 
be sufficient to feed the 125-t 
for’ at least two years. 





*@ariboo Gold Quartz Mini 
Recovery in March totalled 
as compared with $61,000 ir 
ary. The February figure 
$16,000 recovered from the « 
of the ball mill which sh 
spread over several mor 
tions. Total production sir 
of the year was $143,52' 
pared with $99,400 for the 
ponding period o 
* 


Edgelake Gold Mining 
small crew, under mine 
P. B. Cameron, has been put 
on this company’s c 
miles north of Tashota, i: 
kash mining division « 
The property is equipp 
steam plant, a 15-ton stamg 
hoist and sawmill, and, 
nounce, will start small sc 
duction as soon as wea! 
setting up the plant. 
have been sunk, to 40 and ! 
company plans to use pro 
surfaced i 


development. 


Elk Island Gold Mines 
holders of this company 
annual meeting heard pla! 
active season in the compar 
groups of claims, in the Kr 
God’s Lake, and Island 
of Manitoba. A crew 
work on the Knee Lake g 


Gilmour Gold Syndicate 
Kannigar, syndicate mao 
forms The Financial 3 
quartz vein averaging 5 
was discovered recently 
dicate property in Has‘ 
southeastern Ontario : 
This vein -was traced f 
the surface and samp! 
sent forward for assay. 

7 7 . 


Gelden Arms Mines 
gramme calling for 500 ft. @ 
has been started on this pr 
the Red Lake area. Surface 
been carried on since ¢ 
was formed last summ< 
Uncovered last fall hav 


esting in the district. 


, o 
Jowsey Island Gold 
. Drummond-Hay 
, informed The 
Post that the drill crew 





Securities and Excha 
sion, Washington, anno 
Sompany has filed : pp! 
Bue 500,000 shares of $ 


share, The president , 
pany is.D. Gross, 
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; H. O., Toronto; 
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. capit.. Class A stock, $500,- 
r $1; Class B stock, $5,000, 


ber cent is expected. At the 
time about 3,000 tons of ore 
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. The big ship has a gross 
pay load of 4,000 pounds, with 
. The ship will do the 900 miles 
bout 15 hours. It is operated by 
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Se Co. 
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OIL 
IN TURNER VALLEY 


Increased Holdings Per- 


mit More Economic 
Operation 


Expansion of its h in 
Turner Valley featured the opera- 
tions of Royalite Oil in 18%. During 
the year the company increased its 
holdings of leasehold and fee simple 
lands, exclusive of surface property, 
to the extent of 1,535 acres which 
brings its. total. holdings: to 7,100 
acres. The number of wells has in 
like manner been augmented, and 
at the close of the year it owned 55 
producing wells. 

In 1934 certain of the Turner 
Valley properties of the following 
companies were acquired together 
with certain royalty rights and 
interests which, were purchased 


-from various es and per- 


sons: Calmont Oils, The New Mc- 
Dougall-Segur Oil Co., The Mc- 
Dougall-Segur Exploration, Co. of 
Canada, Sterling Pacific Oil Co., 
Commonwealth Petroleum, British 
Dominion Oil, Freehold Oil, Wel- 
lington Oil and Gas, Okalta Oils, 
McLeod Oil Co. and Home Oil Co. 
Conserve 


J. H. M in his 
annual statement to shareholders, 
states that the purchase of proper- 
ties in the central and northern 
part of Turner Valley, where Roy- 
alite has held since its incorporation 
a large part of the acreage, has 
resulted in an almost complete unit 
holding in these areas, thus per- 
mitting a more efficient and econ- 
omic operation. This also permits 
the company to conserve a supply 
of natural gas for future delivery. 
As a further measure of conserva- 
tion the compariy has continued to 
store a portion: of the surplus 
natural gas in the depleted Bow 
Island field with the result that at 
Dec. 31 last the net volume of gas 
so stored amounted to 6,546,664 M. 
cubic ft., equivalent: to one year’s 
supply for the present market. 

Last year’ was an active one for 


Royalite. The sales of production . 


throughout the year from the com- 
pany’s wells and ts amounted 
to 507,138 barrels of crude oil, crude 
naphtha and natural gasoline, and 
in addition 6,535,685 M. cubic ft. of 
natural gas. The gross realization 
resulting from the sale of these 
products was $1,759,415 and the 
gross receipts from. pipe line 
revenues, «interest, royalties and 
other sources amounted to $563,474. 


At the Mines | 


progressing in the constructi 


the new 125-ton mill at this com- |- 


pany’s property west of Noranda, 
reports from the: field state. Jt is 
officially expected that ‘the’ plant 
will be ready for operation by mid- 
summer. Ore in sight is reported to 
be sufficient to feed the 125-ton mill 
for'at least two years. 
OD Big esther 
Cariboo Gold Quarts Mining Co.— 
Recovery in March totalled $40,000 
as compared with $61,000 in Febru- 
ary. The February figure includes 
$16,000 recovered from the clean-up 
of the ball mill which should be 
spread over several months opera- 
tions. Total production since first 
of the year was $143,520 as com- 
pared with $99,400 for the corres- 
ponding period of 1933. 


Edgelake Gold Mining Co. — A 
small crew, under mine manager 
P. B. Cameron, has been put to work 
on this company’s property, 1% 
miles north 6 Tashota, in the Kow- 
kash mining division of Ontario. 
The property is equipped with a 
steam plant, a 15-ton stamp mill, a 
hoist and sawmill, and, officials an- 
nounce, will start small scale pro- 
duction as soon as weather permits 
setting up the plant. Two shafts 
have been sunk, to 40 arid 18 ft. The 
company plans to use profits from 
surfaced ore in financing further 
development, . 

” 


2 

Elk Island Gold Mines — Share- 
holders of this company at a recent 
annual meeting heard plans for an 
active season in the company’s three 
groups of claims, in the Knee Lake, 
God’s Lake, and Island Lake areas 
of Manitoba. A crew is already at 
work on the Knee Lake group, 


Gilmour Geld Syndicate — A. A. 
Kannigar, syndicate manager, in- 
forms The Financial Post .that a 
quartz vein averaging 
was discovered recently on the syn- 
dicate property in Hastings County, 
southeastern Ontario mining area. 
This vein was traced for ft. on 
the surface and samples have been 
sent forward for assay. 

” a - 


Golden Arms Mines — A pro- 


has been started on this property in 
the Red Lake area. Surface ‘work has 
been carried on since the company 
was formed last summer. Showings 
uncovered last fall have made this 
development one of the most inter- 
esting in the district. 


? 


treasurer, informed The Financial 
Post that the drill crew has arrived 


on the property, the machin- 
ery, ann Ceorind ie An office 


building with sleeping- accommoda- 
tion for. four men is. being erected 
on the property. 
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. By New Process 


Ontario's be 
worked ‘A bet wae ror ott by 

during consideration in the re- 
cent legislature of the Mines De- 
velopment estima 


paid a royalty on the 
the lignite field. 

“It is.a gigantic problem and in- 
volves Ontario’s fuel supply,” stated 


production at| Less: Bullion tax 


: -~ 
ee 
it 
se é 
ws 


° & en. @xps. ..... 
' Taxes er eee 


Outside explor. w/o .......... 


the Premier. “In fact if the plan/| Oper 


works out, Ontario would be assured 
of fuel supply within its own 
boundaries. Not only that but it 
would mean much greater revenues 
for the T. and N.O. Railway.” 
Almost sim: , Joseph A, 
ember for 
Timiskaming N 
lignite deposit in 
Commons. Mr. Bradette urged that 
part of the $1 million ear-marked 
in the ‘estimates for mineral sur- 
veys, be devoted to placing this fuel 
on the Ontario Market. 


Build Road From McWatters 

The Quebec’ government has a 
force of men at work building a 
road from -McWatters mine into 
Senneterre township. The number 
of workers will be in as goon 
as the spring breakup is passed. 


Net profit before deprec. & depl. 
setup in isohor 9,00. 
up 
Production: 
Tons milled Pee ee eee eeeeeeeeeeere 


Fine ounces gold ...0scecesssees 
Recovery per 


} 
Sudb Basin Mines 

Income of Sudbury Basin Mines in 
1934 was slightly higher than in the 
previous year-and net profit amount- 
ed to $342,588 as compared with 
$297,241 in 19383. 

As at Dec. 31 last accounts receiv- 
able totalled $6,112 while current 
liabilities amounted to $78,907. The 
latter included $76,542 payable on 
share subscriptions. _ - e 

Shares in associated and other 
companies are carried in the bal- 
ance sheet at a figure much below 


136,700 
ine 
$12.96 
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Lake Mines eerereeererere 
Gold Mines ...+.-+ssece 


Increased production, higher re- 
covery per ton and lower costs per 
ton milled resulted in arn increase 
of 238 per cent in the net profit 
Bralorne Mines in. 1934 as 
with the previous year. 


‘equivalent to 80 cents. 


at the begin- 


ning as a result of a sharp increase 


Mining Stock Quotations ° 
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oesee 0.77% séee 
++« 1,000,000 1,000,000 
Working 

1933 

$ 
347,684 
Working capital ...... 


Production Costs 
Years End 


Ton Milled 
Dee. 31 
oe 
Mining, milling, explor... 3 
Taxes & marketing eeeeee 2.21 1.74 
Gen, & adminis. ........ 24 39 


Opera costs .. 
Depret. & wrt cose 
Preasetons 


McKenzie Red Lake 
Marked improvement in the 
working capital position of Mc- 
— e Red Lake Mines at the end 


ous year despite substantial ex- 
penditures made during the year on 
mine development and milling 
equipment is shown by the anaual 
report of the company for 1934, Suf- 
ficient funds were on hand to fin- 
ance operations until oduction 
was commenced on March 1. 
Current liabilities are shown in 
the balance sheet at $56,487. In- 


98,664 54,283 
6.02 $13.58 


as compared with the previ-| end of 1 


149,458 249,069 ing 


period being the highest earned in 
any year since 1930. Profits, how- 
ever, were not sufficient to meet 
dividend requirements of $1.25 per 
share. 

Ww capital at the ena of the 
year was 217 higher than at the 
933, the balance sheet show- 
ing an excess of current assets over 
current liabilities of $2,990,457, a 
— "el tone tA 1. Cash on hand 

as compared with 
$527,586 at Dec. 31, 1933. 

During the year the company’s 

outstanding capitalization was in- 


creased from 542,800 share® to 684,- | Loss 


947 shares, 142,147 shares being 
issued for assets acquired, during 


cluded in this is the sum of $25,000/ 1934. 


pratt to McNeely Red Lake 
oldings Ltd., the vendors of the 
company’# property. Since the end 


Buildings, plant and other fixed 
assets are shown to. have increased 
in value during the year by $265,380, 
This sum represents the cost of the 
new mill and machinery, power 
transmission and distribution lines, 
new steel headframes, hoist and 
compressor, as well as additional 


of $100,898 was 
made on mine development during 
1934, the balance sheet shows, mine 
development account totalling $146,- 
300 as compared with $45,402 at the 
end of 1933. 

Of an authorized capitalization of 
3,000,000 shares, par $1 each, 2,000,- 
000 shares are outstanding. 

Working Capital 
1933 
226,957 45,722 
56,487 4,219 
170,470 


Working capital ..... 41,503 


Foothill Oils 

The Foothills Oil and Gas Co., 
Impérial Oil subsidiary, reports a 
net profit of $25,656 in 1934. Cur- 
rent assets of $404,977, compared 
with liabilities exclusive of the 
stock issue of $300,600. A total of 
1,462,005 shares have been issued out 
of a capital of 5,000,000 shares. 

The operating deficit of the Foot- 
hills company was reduced during 
the year from $36,484 to $9,549. The 
company sold 25,882 bbls. of discol- 
ored crude naphtha in 1934. 


Rice Lake Gold Mines 

A strong cash position is shown by 
the annual report for 1934 of Rice 
Lake Gold Mines, cash on hand at 
Dec. 31 last amounting to $53,394. 
The company has no liabilities other 
than to shareholders. 

Development, field and adminis- 
tration costs from the inception of 
the company in April, 1934, to the 
end of the year totalled $48,160. Or- 
ganization expense amounted to 
$10,001. 

The company has an authorized 
capitalization of 4,000,000 shares, no 
par value, of which 2,505,585 shar 
have been issued. ' 

George P. McKenzie, president, in 
a statement to shareholders points 
out that an adequate financial posi- 
tion has been maintained for the ex- 


Income and Surplus Account 
Years Ended Dec. 31 
1934 


$ 
oper. 1,615,000 
92,915 


7 
1,185,003 
84,557 


1,185,003 
193,488 
452,292 


1,708,065 


‘94,961 
15,248 


541,400 

Deficit for 21,525 
Add: Previous sirpiis “oa 3, 
Less: Inc, tax adjust. 3.183 
Bal. carrie@ forward . 3,121,524- 3,151 
Py capital surplus at Jan. 1, 

t lon from capital surplus aris- 
SN St Seoperdas at Srnar”eablasy 
companies. 


Earnin Share .. $1.1p $0.79 
Dividends. paid .... $1.3 $1.00 
Working Capital 


As at December 31 
1934 1933 


3 
2,602,908 
147.068 


2,435,240 


8 
3,190,494 
200,937 
2,089,457 


Ventures Lid. 

Earnings of Ventures Ltd. in 1934 
were slightly lower than in 1933, 
the annual report of the company 
shows, being equivalent to 2.48 cents 
per share as compared with 2.59 
cents per share. Income for the 
year was about $200,000 below that 
of 1933 because of lower profits on 


securities sold. This, however, was | 000. 


almost entirely offset by lower 
write-offs on securities considered 
as having no value. 

Current Habilities are up sharply 
over a year ago, amounting to $181,- 
100, an excess of $2,990 over current 
assets. Working capital at the end 
of 1983 amounted to $108,488. 
Whereas the company had no 
loans payable at the end of 


1933 the | pr 


Add: Depreciation .....+.sees+«s 


Add: Previous deficit ...cssssss 


*197,567  *193,855 


NORANDA TO WORK 
PAMOUR PORCUPINE 


Reach Agreement With Que- 
bec Gold Mining 
Corp. 


Corp. has been announced, whereby 
the Pamour Porcupine Mines, in 
the Porcupine district, will be de- 
veloped on an enlarged scale. 
Under the agreement, the capit- 
alization of Pamour, which is con- 
trolled by Quebec Mining Corp. will 
be increased from 3,500,000 shares to 
5,000,000 shares, par value $1. Nor- 
and& is committed to total pay- 
ments of $250,000, and will hold 
options on Pamour stock, which, if 
exercised, will, with other options 
outstanding, provide Pamour with 
firm commitments of about $1,200,- 


Noranda will manage the mining 
properties. Shareholders will be 
asked to an arrangement 
whereby James Y. Murdoch, K.C., 
president of Noranda, will become 
presidént of Pamour, and Gustave 
H. Rainville remain vice-president. 
R. M. Macaulay, will continue to act 
as consulting engineer for the 


operty. 
Tentative plans for immediate 
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There is a Stelco Fence for 
a from small lawns and — 
individual tennis courts te 


ee ee eee 
Bearing Steel Wire. It is 
heavily galvanized for maxi- 
mum weather resistance, So 
is the Stelco Scale Free Pipe 
on which it is erected. Fence 
‘with Steleo and save money. 


Dept. 9 


THE STEEL COMPANY 
OF CANADA LIMITED 
Hamilton - Toronto - Montreal / 


property in the Rice Lake area of 
Manitoba which was one of the 
earliest gold properties to be staked 
in the province, was incorporated in 
1919. Authorized capitalization is 
2,000,000 shares of $1 par value. On 
April 2, 1935, number of outstanding 
shares 826,285. 


The company reported to the Ex- 
change the following 


work call for an enlarged diamond vides 


drilling e, installation of 
new plant including electrical 
power, and sinking a new shett. 


Gabrielle Now Listed 


on Toronto Exchange 
Listing committee of the Toronto 


, | Stock Exchange has approved the 


carried at cost less reserve is shown 
at $4,991,150. 

During the year the company sold 
the remainder of 


application of Gabrielle Mines for 
listing, and the stock was called for 
trading April 23. 


its shares of. Gabrielle Mines, developing a 
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